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ITEM  FOR  PUBLIC  WORKS  SUBCOMMITTEE

OF  FINANCE  COMMITTEE





CAPITAL  WORKS  RESERVE  FUND

HEAD  701  -  LAND  ACQUISITION

HEAD  702  -  PORT  AND  AIRPORT  DEVELOPMENT

HEAD  703  -  BUILDINGS

HEAD  704  -  DRAINAGE

HEAD  705  -  CIVIL  ENGINEERING

HEAD  706  -  HIGHWAYS

HEAD  707  -  NEW  TOWNS  AND  URBAN  AREA  DEVELOPMENT

HEAD  708  -  CAPITAL  SUBVENTIONS  AND  MAJOR  SYSTEMS

	AND EQUIPMENT

HEAD  709  -  WATERWORKS

HEAD  710  -  COMPUTERISATION

HEAD  711  -  HOUSING

Block allocations





Members are invited to make a recommendation to the Finance Committee (FC) -



(a)	to approve a total allocation of $7,523 million for all the existing block allocations under the various heads of expenditure under the Capital Works Reserve Fund (CWRF) for 1997-98;



(b)	to approve minor textual changes to the titles of  Subheads 3004GX, 3100GX, 3101GX, 4100DX, 5100CX, 6100TX, 7013CX, 7100CX, 9100WX and B100HX;



(c)	to approve changes to the title and ambit for Subhead  8100MX; and



/(d) .....

�

(d)	to delegate to the Financial Secretary (FS) the authority to approve increases of up to $10 million in additional funding to Subhead A007GX.





I.	PROPOSED  PROVISION  FOR  1997-98



PROPOSAL



	We propose a total allocation of $7,523 million for all the existing block allocations under the various heads of expenditure under the CWRF for 1997-98, made up as follows -







Head�



Description�1996-97

approved

allocation�1997-98

proposed

allocation�

Percentage

change����($ million)�($ million)�(%)

��701�Land Acquisition�2,787�3,019�+8.3

��702�Port and Airport Development

�31�43�+38.7��703�Buildings�1,176�1,576�+34.0

��704�Drainage�60�53�-11.7

��705�Civil Engineering�453�893�+97.1

��706�Highways�633�597�-5.7

��707�New Towns and Urban Area Development

�219�176�-19.6��708�Capital Subventions and Major Systems and Equipment

�333�608�+82.6��709�Waterworks�301�300�-0.3

��



/710 .....

�

710�Computerisation�145�180�+24.1

��711�Housing�29�78�+168.9����______�______�______

���Total�6,167�7,523�+21.9����______�______�______

��

JUSTIFICATION



2.	The proposed total allocation for the existing block allocations for 1997-98 is $7,523 million.  This represents a 21.9% increase over the allocation for 1996-97.  We have drawn up the proposed allocations on the basis of past expenditure patterns, existing commitments and projects expected to be undertaken in the coming financial year.  Enclosures 1(a) to (k) provide, in respect of each block allocation, details of the proposed provision which include a comparison of the proposed provision for 1997-98 with the 1996-97 allocation and the reasons for those with variations of more than 15% in allocation.  We also set out in the Enclosures the key expenditure items in 1997-98 under each block allocation.





3.	We highlight below the main reasons for the increases in the block allocations sought under a number of heads -



(a)	Head 702



	Provision for block allocations under this head shows an increase of 39% over the 1996-97 allocation.  The reason for this is an increase in subhead 2001AX for civil engineering studies and major in-house investigations related to the Port and Airport Development Studies.  These are related to the replacement of former government mooring buoys displaced by the Stonecutters Island Naval Base project and the need to provide updated information for water quality and hydrological models in the light of future reclamation projects and submarine sewage outfalls.  Details of the individual projects are set out in Enclosure 1(b).





/(b) .....

�

(b)	Head 703



	Provision for block allocations under this head shows an increase of 34% over the 1996-97 allocation.  This is largely due to a 59% increase for subhead 3004GX Refurbishment of government buildings.  Based on users’ feedback and preliminary assessment by our maintenance professionals, we have drawn up a list of government buildings which require minor refurbishment and upgrading in both building works and building services, e.g. electrical and mechanical installations.  Given the relatively minor nature of these works, the ease of access to sites and the availability of term contractors, we plan to undertake an enhanced programme in 1997-98.  While aiming at maintaining the value of Government’s property assets, these refurbishment works would also enable us to provide a better service to the public where the premises concerned are frequently visited by members of the public.  Priority will be given to the upgrading of those Government offices which provide for public access e.g. police stations, clinics, and magistracies.  Details of individual projects are set out in Enclosure 1(c).



(c)	Head 705



	The increase of 97% for block allocations under this head is to provide funding for additional landslip preventive measures.  In early 1995, following a comprehensive review of our programme for improving the safety of slopes and retaining walls, we announced an initiative to speed up the landslip preventive measures programme, which involves over 10 000 sites.  Provision for this programme was therefore increased from $156 million in 1995�96 to $394 million in 1996�97 and the proposed $779 million in 1997�98.  The additional funds sought also include a new initiative to undertake engineering inspections of slopes abutting government schools.  (Funding for similar works in respect of aided schools will be sought under Head 708, in sub-paragraph (d) below).  Details of individual projects are set out in Enclosure 1(e).

/(d) .....

�

(d)	Head 708



	The increase of 83% for block allocations under this head is due to a number of reasons.  These include a planned programme to carry out minor repairs and refurbishment in aided schools (including engineering inspection of slopes abutting such schools), the cashflow requirements of University Grants Committee projects funded under the block allocation which was first created in 1996-97, requirement for settling outstanding payments for nine approved projects of reprovisioning of welfare facilities in public housing estates affected by the Housing Authority’s Comprehensive Redevelopment Programme and the need to complete detailed design of subvented hospital projects before these are submitted for funding approval by the FC.  Details of individual projects are set out in Enclosure 1(h).



(e)	Head 710



	We seek an increase of 24% in funding for computerisation projects under this head to meet the demand for minor computer projects from various Government departments.  Part of the increase is due to the change in the upper financial ceiling of block allocation projects under subhead A007GX, from $8 million to $10 million, as approved by the FC at its meeting on 25 October 1996.  Details of individual projects are set out in Enclosure 1(j).



(f)	Head 711



	The 169% increase in the block allocation for subhead B100HX is largely the result of expenditure picking up on studies and minor works for infrastructure projects related to the production of housing.  With the objective to provide more land and infrastructure for housing, there is an increasing demand for studies and minor works of this nature.  Details of individual projects are set out in Enclosure 1(k).





/II. .....

�

II.	CHANGES  TO  BLOCK  ALLOCATION  TITLES



PROPOSAL



4.	We propose to delete the word “selected” from the titles of the following block allocations -



Block allocation�Original title�Proposed new title

��3100GX�Project feasibility studies, minor investigations and consultants’ fees selected from items in Category D of the Public Works Programme (PWP)

�Project feasibility studies, minor investigations and consultants’ fees for items in Category D of the Public Works Programme (PWP)

��4100DX�Drainage works, studies and investigations for items selected in Category D of the PWP

�Drainage works, studies and investigations for items in Category D of the PWP��5101CX

(re-numbered as 5101CX from the original code of 5100CX for compatibility with the Treasury’s financial reporting system)

�Civil engineering works, studies and investigations for items selected in Category D of the PWP�Civil engineering works, studies and investigations for items in Category D of the PWP��6100TX�Highway works, studies and investigations for items selected in Category D of the PWP

�Highway works, studies and investigations for items in Category D of the PWP��7100CX�New Towns and urban area works, studies and investigations for items selected in Category D of the PWP

�New Towns and urban area works, studies and investigations for items in Category D of the PWP��



/9100WX .....

9100WX�Waterworks, studies and investigations for items selected in Category D of the PWP�Waterworks, studies and investigations for items in Category D of the PWP

��B100HX�Minor housing related works, and studies and investigations for items related to housing development, selected in Category D of the PWP�Minor housing development related works, and studies and investigations for items in Category D of  the PWP��



5.	We also propose to add “for items in Category D of the Public Works Programme” to the titles of the following block allocations -



Block allocation�Original title�Proposed new title

��3004GX�Refurbishment of government buildings�Refurbishment of government buildings for items in Category D of the PWP

��3101GX�Minor building works�Minor building works for items in Category D of the PWP

��7013CX�District-based urban environmental improvements�District-based urban environmental improvements for items in Category D of the PWP��



JUSTIFICATION



6.	It has been a convention to categorise all PWP items funded under CWRF block allocations as Category D projects.  The financial ceiling of Category D items is equivalent to the limit of the powers delegated by the FC to �









/the .....

the FS for making changes to the approved project estimates under the CWRF�.  To reflect more accurately this situation, we propose to delete the word “selected” wherever it appears in the titles of the block allocations.  The new titles will remove any possible misconception that some Category D items are not funded from the CWRF block allocations.  To achieve consistency, we also propose to add “for items in Category D of the Public Works Programme” to titles of block allocation Subheads 3004GX, 3101GX and 7013CX.





III	CHANGE  TO  THE  TITLE  AND  AMBIT  OF  BLOCK  ALLOCATION  SUBHEAD  8100MX



PROPOSAL



7.	We propose the following change to the title and ambit of Subhead 8100MX -



Original title and ambit of Subhead 8100MX�Proposed revised title and ambit of Subhead 8100MX

��Hospital Authority - improvements to buildings, studies and investigations for building projects is for improvements and investigation works to all public hospitals (i.e. ex-government and ex-subvented hospital) and for studies for proposed medical subvented building projects, including consultants’ design fees and charges, preparation of tender documents and site investigation costs and major in-house investigations costing up to $15 million for each project.�Hospital Authority - improvement works, feasibility studies, investigations and pre-contract consultancy services for building projects is for improvement and investigation works to all public hospitals, for project preliminary feasibility studies and pre-contract consultancy services including design and preparation of tender documents for building projects, subject to a maximum ceiling of expenditure of not more than $15 million per item.��/JUSTIFICATION .....

�

JUSTIFICATION



8.	The FC approved a recommendation of the PWSC in June 1996 to expand the terms of reference of the PWSC to include discussion of capital subvention building projects funded under Head 708 of the CWRF prior to their submission to FC.  In order to bring the planning procedures for these capital subvention projects in line with the existing practice for building projects under the PWP, we propose to expand the ambit of Subhead 8100MX applicable to Hospital Authority projects to include pre-contract consultancy services.  This would ensure that when funding is sought from FC via PWSC for a Hospital Authority project, detailed design and tendering preparation have been completed and that the project is, as in the case of PWP projects, ready to proceed in all respects.





IV	EXTENSION  OF  DELEGATED  FINANCIAL  POWERS  TO HEAD  710



PROPOSAL



9.	We also propose that for Head 710, the FC should delegate to the FS powers to approve additional allocations of funds up to $10 million� under the block allocation Subhead A007GX.  The proposed limit of $10 million will apply to the cumulative value of additional allocations that the FS may approve for Subhead A007GX in any one financial year; and subject to approval of this proposal, the FS will further delegate his powers to certain public officers in accordance with paragraphs (a) and (j) of the Resolution in respect of the CWRF (an extract at Enclosure 2).





JUSTIFICATION



10.	The block allocation under Head 710 Computerisation Subhead A007GX provides for expenditure on administrative computer systems and consultancies for feasibility studies and system development each costing between $100,000 and $10 million.  There is some doubt whether the current delegations �

/in .....

�

in respect of Head 710 include the power to approve additional allocations of funds under the block allocation�.  For the avoidance of doubt, we are seeking the FC’s approval to delegate to the FS the power to approve additional allocations of up to $10 million under Subhead A007GX.





FINANCIAL  IMPLICATIONS



11.	The total proposed allocation for all the block allocations under the CWRF for 1997-98 is $7,523 million.





Background



12.	The CWRF finances 11 different heads of expenditure covering the PWP, the acquisition of land, capital subventions and major systems and equipment, and computerisation.  For items costing no more than $15 million each, we would normally use funds from one of the block allocations set up under the respective heads of expenditure.  For better management of block allocations, the FC approved in February 1996 the amalgamation of different block allocation subheads under specific heads of expenditure when we sought funding approval for the 1996-97 Estimates.





13.	Technically speaking, Head 710 under the CWRF which provides funds for computerisation projects does not fall within the purview of the PWSC.  However, over the years it has become a convention that we seek funding approval for all the CWRF block allocations from the FC via the PWSC in a single annual exercise.  Consequently, we now seek Members’ agreement to the funding request for the block allocation under Head 710 as part of the Administration’s PWSC recommendations for all CWRF Heads.







(KK163)

�

Enclosure 1(a)





Capital Works Reserve Fund

Head 701









(I)	Subhead�

Allocation

for 1996-97

$’000�

Estimate

for 1997-98

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1996-97 allocation

��	1004CA�55,000�335,325�(510%) - The main reason for the increase in the proposed provision for 1997-98 is due to the project “Tung Chung public housing development in areas 30 and 31” which alone accounts for an estimated cashflow of $215.5 million in 1997-98.

��	1100CA�2,732,501�2,683,196

_________

�(-2%)

��	Proposed provision for block allocations under Head 701    :

�

3,018,521

=========���



(II)	Key expenditure items in 1997-98 under Head 701 block allocations -



a.	Subhead 1004CA - Compensation for surrenders and resumptions : miscellaneous





Project description�Estimate

1997-98

$’000

��1.	Recreation development at Wong Chuk Hang, San Wai�50,000

��2.	Home Ownership Scheme development - Siu Lek Yuen area 36, Shatin

�21,450��3.	Hong Kong Housing Society improvement scheme at Ma Tau Kok�15,200



��4.	Housing project at Tung Chung areas 30 and 31�215,500

��5.	Four other items with expected expenditure in 1997-98�33,175

________

��Total�335,325

=======��

�-   2   -





b.	Subhead 1100CA -	Compensation and ex-gratia allowances in respect of projects in the Public Works Programme





Project description�Estimate

1997-98

$’000

��1.	Reclamation works for DOS and GIC facilities in North Tsing Yi�200,000



��2.	Lantau Port development phase 1 serviced land

�320,000

��3.	Siu Lek Yuen village expansion area�33,800

��4.	Additional treatment & water transfer facilities for metropolitan area, North East New Territories�102,050



��5.	Shek Wu Hui development, package 4, engineering works river training in area 30B�407,888



��6.	Road drainage rehabilitation scheme, phase 1�115,960

��7.	Route 3 - Country Park Section, phase II�50,000

��8.	Hung Shui Kiu areas 12 & 13�137,332

��9.	Yuen Long East public housing site engineering works for Yuen Long combine wholesale food market�66,472



��10.	Tung Chung New Town Development, phase IIB, stage II�444,600



��11.	More than 110 other items with expected expenditure in 1997-98�805,094



________

��Total�2,683,196

=======��





















(DD1073/p.1-2)



�Enclosure 1(b)



Capital Works Reserve Fund

Head 702







(I)	Subhead�

Allocation

for 1996-97

$’000�

Estimate

for 1997-98

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1996-97 allocation

��	2001AX�9,100�23,571�(+159%) - The significant increase is due to a low base for the allocation in 1996-97.  The anticipated commitment of new items, particularly one item with an estimated cashflow of $12.152 million in 1997-98, will result in a significant percentage increase.

��	2002AX�3,060�1,600

�(-48%) - There is no new item to be raised under this Subhead in 1997-98 and most of the approved items are either completed or nearing completion.

��	2003AX�14,800�16,000�(+8%) - There is no new item to be raised under this Subhead in 1997-98 and most of the approved items are either completed or nearing completion.

��	2005AX�4,310�2,243





______

�(-48%) - There is no new item to be raised under this Subhead in 1997-98 and most of the approved items are either completed or nearing completion.��	Proposed provision for block allocations under Head 702    :

�

43,414

======���

(II)	Key expenditure items in 1997-98 under Head 702 block allocations -



a.	Subhead 2001AX -	Consultants’ fees for feasibility investigations and design and major in-house investigations for Port and Airport Development Strategy related civil engineering projects





Project description�Estimate

1997-98

$’000

��1.	Dredging an area of Kellett bank for reprovisioning of six government mooring buoys - environmental impact assessment, site investigations & laboratory testing�12,152





��2.	Port and Airport development Strategy - upgrading of mathematical models of water quality and hydrological models�7,200



��-   2   -





Project description�Estimate

1997-98

$’000

��3.	Port and Airport Development Strategy - enhancement to WAHMO physical tidal model�219



��4.	Incorporation of ACP ground investigation data into geoscience database�3,000



��5.	Contingency�1,000

________

��Total�23,571

=======��

b.	Subhead 2002AX -	Consultants’ fees for feasibility investigations and design and major in-house investigations for Port and Airport Development Strategy related transport projects





Project description�Estimate

1997-98

$’000

��1.	West Kowloon Expressway - consultants’ design fees and site investigations�1,000



��2.	North Lantau Expressway - consultants’ design fees and site investigation�600



________

��Total�1,600

=======��

c.	Subhead 2003AX -	Consultants’ fees for feasibility investigations and design and major in-house investigations for Port and Airport Development Strategy related territorial development projects





Project description�Estimate

1997-98

$’000

��1.	Feasibility study and associated site investigations for port development at area 131, Tseung Kwan O�7,350



��2.	Reclamation and servicing of Tuen Mun area 38 for special industries - consultants’ fees and site investigation�7,000





��3.	Tuen Mun port development study�500

��4.	Duplicate Tsing Yi south bridge - consultants’ fees for detailed design and site investigations�100

���-   3   -







Project description�Estimate

1997-98

$’000

��5.	Hoi Wong Road, Wu King Road and Wu Shan Road junction improvement�1,000



��6.	Contingency�50

________

��Total�16,000

=======��

d.	Subhead 2005AX -	Consultants’ fees for feasibility investigations and design and major in-house investigations for Port and Airport Development Strategy related waterworks projects





Project description�Estimate

1997-98

$’000

��1.	Water transfer, treatment and supply to North Lantau, consultants’ fees and investigations for stage I works�2,092



��2.	Watermains in the utility service road of the North Lantau Expressway - consultants’ fees for design�150



��3.	Site investigations for Yam O Tuk fresh water service reservoir and associated works�1



________

��Total�2,243

=======��































(DD1073/p.3-5)



�Enclosure 1(c)



Capital Works Reserve Fund

Head 703







(I)	Subhead�

Allocation

for 1996-97

$’000�

Estimate

for 1997-98

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1996-97 allocation

��	3004GX�532,000�848,000�(+59%) - The significant increase is the result of increased demand for refurbishment to certain government buildings.  This has also taken into account the capability of the Arch S D to carry out an enhanced programme of upgrading works given the minor works nature of the projects, easy access to sites and the availability of term contractors.  Priority will be given to government offices which are used by members of the public e.g. police stations, clinics and magistracies.

��	3100GX�50,800�89,000�(+75%) - The increase is mainly due to new commitments to be introduced as a result of increased number of projects planned for upgrading to Category A in 1997-98.  The new commitments alone account for about 60% of the proposed allocation.

��	3101GX�593,000�639,000

_________�(+8%)��	Proposed provision for block allocations under Head 703    :

�

1,576,000

=========���

(II)	Key expenditure items in 1997-98 under Head 703 block allocations -



a.	Subhead 3004GX -	Refurbishment of government buildings for items in Category D of the Public Works Programme





Project description�Estimate

1997-98

$’000

��1.	Supreme Court�10,200

��2.	Siu Lek Yuen Police Station�8,900

��3.	Queen’s College�6,660

��4.	Ex-Fire Services Department Headquarters Building�6,201

��5.	Western Magistracy�7,700���-   2   -





Project description�Estimate

1997-98

$’000

��6.	Ho Tung Technical School for Girls and Annex Building�9,600



��7.	Stanley Staff Training Institute East Wing�7,440

��8.	Shau Kei Wan Jockey Club Clinic�6,120

��9.	Immigration Tower�7,700

��10.	More than 1 000 other items with expected expenditure in 1997-98�777,479



________

��Total�848,000

=======��

b.	Subhead 3100GX -	Project feasibility studies, minor investigations and consultants’ fees for items in Category D of the Public Works Programme





Project description�Estimate

1997-98

$’000

��1.	Extension for the HKCWC Hioe Tjo Yeung Primary School�1,980



��2.	A skills opportunity school at South Horizons, Ap Lei Chau�2,086



��3.	Regional depot for Water Supplies Department in Mainland South�2,190



��4.	Improvements to government dockyard - remaining works - consultants fees for pre-contract stage�4,620



��5.	New Fanling Magistracy Building�4,250

��6.	International mail centre - modification works�4,700

��7.	Combined maintenance depot for EMSD, WSD & DSD at Tin Shui Wai�5,000



��8.	Joint User Building at Smithfield Road, Kennedy Town�3,500

��������

�-   3   -







Project description

�Estimate

1997-98

$’000

��9.	More than 60 other items with expected expenditure in 1997-98�60,674



________

��Total�89,000

=======��

c.	Subhead 3101GX - Minor building works for items in Category D of the Public Works Programme





Project description��Estimate

1997-98

$’000

��1.	Provision of additional building services installations and facilities at Tuen Mun ferry pier for Tuen Mun - Chek Lap Kok new ferry service

�)

)

)

)���2.	Construction of a marine park management centre at Hoi Ha Wan and associated facilities

�)

)

)���3.	Creation of two district courts and judicial offices in M2 of the Wanchai Law Court Building

�)

)

)���4.	Safety improvement and upgrading works for Agriculture and Fisheries Department’s departmental buildings

�)

)

)���5.	Office accommodation for Medical and Dental Councils at the Academy of Medicine’s new building

�)

)

)�The total estimated expenditure in 1997-98 is $639 million��6.	Provision of monitoring and telemetry system at Cape Collinson Crematorium

�)

)

)���7.	Construction of a three storey, self-contained building at Hei Ling Addiction Treatment Centre

�)

)

)���8.	Upgrading of Police Training School recruit accommodation

�)

)

)���9.	More than 400 other items with expected expenditure in 1997-98�)

)���







(DD1073/p.6-8)



�Enclosure 1(d)





Capital Works Reserve Fund

Head 704









(I)	Subhead�

Allocation

for 1996-97

$’000�

Estimate

for 1997-98

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1996-97 allocation

��	4100DX�59,547�53,310

______

�(-10%)

��	Proposed provision for block allocation under Head 704      :

�

53,310

======���



(II)	Key expenditure items in 1997-98 under Head 704 block allocation -



a.	Subhead 4100DX -	Drainage works, studies and investigations for items in Category D of the Public Works Programme





Project description�Estimate

1997-98

$’000

��1.	Demolition, replacement and improvement of agricultural weirs�4,000



��2.	Sludge treatment and disposal strategy study�3,000

��3.	Western expedient connection survey�3,500

��4.	Causeway bay typhoon shelter expedient connection survey�3,000



��5.	North District sewerage stages 1 & 2 - consultants’ detailed design fees and investigations�3,000



��6.	Refurbishment of Pillar Point sewage treatment works�6,500

��7.	West Kowloon stormwater drainage improvement, stage I - site investigations and detailed design�2,500



��8.	Replacement of inlet bar screens at Sha Tin sewage treatment works�3,000



��9.	Provision of sewer connections to public sewerage in the Tuen Mun catchment�2,500



���-   2   -







Project description�Estimate

1997-98

$’000

��10.	About 45 other items with expected expenditure in 1997-98�22,310



________

��Total�53,310

=======��













































































(DD1073/p.9-10)



�Enclosure 1(e)





Capital Works Reserve Fund

Head 705









(I)	Subhead�

Allocation

for 1996-97

$’000�

Estimate

for 1997-98

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1996-97 allocation

��	5001BX�394,000�779,230�(+98%) - The proposed allocation is drawn up on the basis of cashflow requirements of existing projects and projects to be undertaken in the coming financial year, under a five-year intensive programme on Landslip Preventive Measures.  We have also undertaken to expedite studies and works to slopes affecting government schools.

��	5101CX�58,700�114,226









_______

�(+95%) - The increase is mainly due to new commitments under the block allocation for site investigation works for the proposed typhoon shelters at Peng Chau and Siu Lam and pier maintenance.

��	Proposed provision for block allocations under Head 705    :

�

893,456

=======���



(II)	Key expenditure items in 1997-98 under Head 705 block allocations -



a.	Subhead 5001BX - Landslip preventive measures





Project description��Estimate

1997-98

��1.	About 50 contracts on studies, works and investigations related to landslip preventive measures

��The total estimated expenditure in 1997-98 is $779.230 million��

�-   2   -





b.	Subhead 5101CX -	Civil engineering works, studies and investigations for items in Category D of the Public Works Programme





Project description�Estimate

1997-98

$’000

��1.	Siu Lam typhoon shelter - site investigation�5,500

��2.	Structural repair of reinforced concrete piers�14,200

��3.	Disposal of contaminated mud : forming and management of a mud pit�10,500



��4.	Environmental monitoring of uncontaminated mud disposal area�5,000



��5.	About 20 other items with expected expenditure in 1997-98�79,026



________

��Total�114,226

=======��



















































(DD1073/p.11-12)



�Enclosure 1(f)



Capital Works Reserve Fund

Head 706







(I)	Subhead�

Allocation

for 1996-97

$’000�

Estimate

for 1997-98

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1996-97 allocation

��	6100TX�632,650�597,300

_______

�(-5%)

��	Proposed provision for block allocation under Head 706      :

�

597,300

=======���

(II)	Key expenditure items in 1997-98 under Head 706 block allocation -



a.	Subhead 6100TX -	Highway works, studies and investigations for items in Category D of the Public Works Programme





Project description�Estimate

1997-98

$’000

��1.	Widening of Nam Long Shan Road between Marycove Girls Centre and the Hong Kong Juvenile Care Centre�12,500



��2.	Roads from Sheung On Street to Road 20/6 in Chai Wan reclamation

�10,500

��3.	Two nos. escalators connecting the footbridge above the Cross Harbour Tunnel toll plaza to the tunnel bus stops at Kowloon entrance�8,300





��4.	Minor improvement works on Tung Chung Road�4,900

��5.	Resurfacing of Tai Hang Road flyover�1,600

��6.	Reconstruction of Embankment Road�1,000

��7.	Reconstruction of Tung Tau Tsuen Road between Shatin Pass Road and Ching Tak Street�1,600



��8.	Rehabilitation of Waterloo Road between Nathan Road and Argyle Street�1,200



��9.	Reconstruction of Shek Pai Street, Lei Pui Street to Castle Peak Road�1,600



��10.	Resurfacing of Hiram’s Highway section between Pak Wai and Tai Chung Hau�1,935



���-   2   -







Project description�Estimate

1997-98

$’000

��11.	More than 1 000 other items on highway works, traffic engineering works, and studies and investigations with expected expenditure in 1997-98�552,165





________

��Total�597,300

=======��











































































(DD1073/p.13-14)



�Enclosure 1(g)



Capital Works Reserve Fund

Head 707







(I)	Subhead�

Allocation

for 1996-97

$’000�

Estimate

for 1997-98

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1996-97 allocation

��	7013CX�5,000�8,240�(+65%) - The reasons for the increase are accounted for by the increase in the number of projects proposed by local bodies or identified by urban District Offices to meet the demands and aspirations of local communities and the discontinuation of Urban Council funded minor environmental works undertaken by urban District Offices since 1996-97.

��	7100CX�213,500�168,000









_______

�(-21%) - The anticipated reduction in  spending is due to the delay in preparation of land resumption plans, cancellation/ deferral of projects and lower than expected tender rates.

��	Proposed provision for block allocations under Head 707    :

�

176,240

=======���

(II)	Key expenditure items in 1997-98 under Head 707 block allocations -



a.	Subhead 7013CX -	District-based urban environmental improvements for items in Category D of the Public Works Programme





Project description�Estimate

1997-98

$’000

��1.	Improvement to a footpath cum staircase and construction of a rainshelter at hillside near Bayview Garden, Ngau Chi Wan�750





��2.	Improvement to the section of Sir Cecil’s Ride near Jardine lookout service reservoir�900



��3.	Access for the disable at Holy Cross Path, Shaukeiwan�700

��4.	Improvement to the nullah and clearance of debris in Pokfulam village�700



��5.	Construction of sitting-out-area at side-lane of Metropole Building, North Point�600

��-   2   -





Project description�Estimate

1997-98

$’000

��6.	Fourteen other items with expected expenditure in �1997-98�4,590



________

��Total�8,240

=======��

b.	Subhead 7100CX -	New Towns and urban area works, studies and investigations for items in Category D of the Public Works Programme





Project description�Estimate

1997-98

$’000

��1.	Afforestation in greenbelt areas, Kwai Chung East and Tsing Yi South�5,500



��2.	Fresh and salt water area distribution systems for market towns, stage I�8,950



��3.	Sheung Shui/Fanling water supply - remaining works�3,200

��4.	Sha Tin New Town, stage II - local distributor roads in area 90 (south), Ma On Shan�3,822



��5.	Tseung Kwan O development, phase II - consultants’ fees and site investigation for the engineering infrastructure in Tseung Kwan O Town Centre Central & the widening/improvements of Wan Po Road

�4,350





��6.	Feasibility study on the alternative alignments for the Western Coast Road, Tseung Kwan O�6,500



��7.	Central and Wan Chai reclamation - engineering works (remainder) (Central reclamation, phase III) (design)�4,200



��8.	Study on ground conditions at Tung Chung New Town�13,000

��9.	Erosion control planting 1996/97 programme, Kowloon�1,500

��10.	More than 150 other items with expected expenditure in 1997-98�116,978



________

��Total�168,000

=======��(DD1073/p.15-16)



�Enclosure 1(h)



Capital Works Reserve Fund

Head 708







(I)	Subhead�

Allocation

for 1996-97

$’000�

Estimate

for 1997-98

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1996-97 allocation

��	8100EX�120,000�218,600�(+82%) - The increase is mainly due to the cashflow requirement for items approved in 1996-97 when the block allocation was first created.  Of the proposed provision of $218.6 million, $93.4 million has been set aside to meet new commitments to be approved in 1997-98.

��	8100MX�137,500�161,000�(+17%) - The increase is mainly due to the proposed inclusion of pre-contract consultancy services to be put under the block allocation.  We have made a recommendation in this submission for approval to revise the ambit of the block allocation.

��	8100QX�62,607�193,900�(+210%) - The significant increase is to meet the growing demand for essential repair works to aided school buildings and a new initiative to undertake engineering inspections of slopes abutting aided schools.

��	8001SX�13,252�34,696







_______

�(+162%) - The significant increase is due to the outstanding payments totalling $13.92 million for nine approved items for which expenditure will be incurred in 1997-98.

��	Proposed provision for block allocations under Head 708    :

�

608,196

=======���

(II)	Key expenditure items in 1997-98 under Head 708 block allocations -



a.	Subhead 8100EX -	Alterations, additions, repairs and improvements to the campuses of the University Grants Committee-funded institutions





Project description�Estimate

1997-98

$’000

��1.	Replacement of existing halon-based fire services installation and equipment, City University of Hong Kong�6,750

���-   2   -



Project description�Estimate

1997-98

$’000��2.	New greenhouse complex on roof of Oen Hall Building for Department of Biology, Hong Kong Baptist University�5,000





��3.	Replacement of existing air-conditioning system, Hong Kong Baptist University�7,860



��4.	Lingnan College extension site B - construction of a soccer pitch�13,494



��5.	Improvement to drainage and waste discharge system, Chinese University of Hong Kong�10,500



��6.	Phase I extension, Hong Kong Polytechnic University�12,180

��7.	Student indoor sports facilities, Hong Kong University of Science and Technology�5,660



��8.	Upgrading of the existing Laboratory Animal Unit, University of Hong Kong�10,650



��9.	More than 40 other items with expected expenditure in 1997-98�146,506



________

��Total�218,600

=======��

b.	Subhead 8100MX -	Hospital Authority - improvement works, feasibility studies, investigations and pre-contract consultancy services for building projects





Project description�Estimate

1997-98

$’000

��1.	Queen Mary Hospital - Conversion of K11 Operating Theatre into Labour Rooms and relocation of obstetric services from Tsan Yuk Hospital�6,000





��2.	Queen Elizabeth Hospital - Mortuary extension and renovation�3,500



��3.	Installation of residual current circuit breadker to various hospitals�2,250



��4.	Nam Long Hospital - Improvement works to air-conditioning system in wards C, D & E�2,250



��5.	Tang Shiu Kin Hospital - Installation of an additional lift in Tang Chi Ngong Specialist Clinic�2,000

��-   3   -



Project description�Estimate

1997-98

$’000

��6.	Hong Kong Buddhist - Improvement works to ward 4E and lift lobby at 4th Floor�1,958



��7.	Our Lady of Maryknoll hospital - Refurbishment of Operating Theaters and Central Sterile Supplies Department�1,750





��8.	Wong Tai Sin Hospital - Upgrading fire services system for Blocks A, B & C�1,650



��9.	Pok Oi Hospital - Relocation of 2 Patient Cubicles at Ward C2 with new toilets/ bathrooms�1,600



��10.	United Christian Hospital - Provision of additional lift from LB3 to L00�1,588



��11.	Pre-contract work for projects with funds earmarked in the CWRF Resource Allocation Exercise�35,000



��12.	More than 500 other items with expected expenditure in 1997-98�101,454



________

��Total�161,000

=======��

c.	Subhead 8100QX -	Alterations, additions, repairs and improvements to education subvention buildings





Project description�Estimate

1997-98

$’000

��1.	Cheung Chuk Shan College�1,889

��2.	Buddhist Fat Ho Memorial College�1,248

��3.	Bishop Hall Jubilee School�2,056

��4.	SHK St. Clement’s Primary School�2,470

��5.	POCA Wong Siu Ching Secondary School�1,885

��6.	Engineering inspection for 176 schools with slopes under private ownership�13,100



��7.	Pooi To Middle School�5,020

��8.	The Mission Covenant Church Holm Glad College�3,270

��

-   4   -







Project description�Estimate

1997-98

$’000

��9.	Accommodation for trainees at the Seamen’s Training Centre�9,972



��10.	More than 100 other items with expected expenditure in 1997-98�152,990



________

��Total�193,900

=======��

d.	Subhead 8001SX -	Reprovisioning of welfare facilities





Project description�Estimate

1997-98

$’000

��1.	Reprovisioning of Chinese Rehenish Church Day Nursery and Day Creche at Kwai Chung Estate�1,792



��2.	Reprovisioning of Yan Chai Hospital Day Nursery at Shek Lei Estate�1,647



��3.	Reprovisioning of Salvation Army Day Creche at Yau Tong Estate�2,200



��4.	Reprovisioning of Po Leung Kuk Day Nursery at Valley Road Estate�3,142



��5.	Reprovisioning of Po Leung Kuk sheltered workshop at Ko Chiu Road Estate�4,356



��6.	Reprovisioning of TWGH Day Nursery at Shek Lei Estate�3,140



��7.	Reprovisioning of Caritas Multi-service Centre for the Elderly at Cheung Sha Wan Estate�2,000



��8.	Ten other items with expected expenditure in 1997-98�16,419



________

��Total�34,696

=======��



(DD1073/p.17-20)

�Enclosure 1(i)





Capital Works Reserve Fund

Head 709









(I)	Subhead�

Allocation

for 1996-97

$’000�

Estimate

for 1997-98

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1996-97 allocation

��	9100WX�301,000�300,000

_______

�(-0.3%)

��	Proposed provision for block allocation under Head 709      :

�

300,000

=======���



(II)	Key expenditure items in 1997-98 under Head 709 block allocation -



a.	Subhead 9100WX -	Waterworks, studies and investigations for items in Category D of the Public Works Programme





Project description�Estimate

1997-98

$’000

��1.	Improvement to Aberdeen west catchwater�3,420

��2.	Improvement to chlorination facilities at Tsuen Wan, Tuen Mun and Shek Lei Pui treatment works�6,110



��3.	Replacement of existing gas-chlorination plant with �on-site electrolytic chlorination plant at Kennedy Town, Quarry Bay and Yau Tong salt water pumping stations�6,160





��4.	Improvement of fresh water supply to areas along Tai Tong Road, Yuen Long�9,600



��5.	Water supply to Yim Tin Tsai and Kau Sai�6,000

��6.	Refurishment of filters at Tsuen Wan treatment works�9,000

��7.	Replacement and improvement of aged fresh and salt water mains in conjunction with roadworks in Kwai Chung area, 1996-97 programme�6,000





��8.	Reprovisioning of Mainland West laboratory�3,500

��9.	Replacement and improvement of salt water mains in Mainland South East region, 1997-98 programme�4,400



���-   2   -







Project description�Estimate

1997-98

$’000

��10.	More than 130 other items with expected expenditure in 1997-98�245,810



________

��Total�300,000

=======��













































































(DD1073/p.21-22)



�Enclosure 1(j)

Capital Works Reserve Fund

Head 710







(I)	Subhead�

Allocation

for 1996-97

$’000�

Estimate

for 1997-98

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1996-97 allocation

��	A007GX�145,000�180,000

































_______

�(+24%) - The main reasons for the increase in proposed provision are :



(1)	in response to demand from departments, we plan to implement more minor computer projects in 1997-98; and



(2)	we are including in the block allocation several new items valued at between $8 million and $10 million as a result of upward adjustment of the upper financial ceiling applicable to powers delegated to the FS in respect of Head 710 expenditure.  These items would have been funded previously under individual subheads under Head 710.

��	Proposed provision for block allocation under Head 710      :

�

180,000

=======���

(II)	Key expenditure items in 1997-98 under Head 710 block allocation -



a.	Subhead A007GX -	New administrative computer systems





Project description�Estimate

1997-98

$’000

��1.	Overhaul the central register of establishment system, Census and Statistics Department�6,700



��2.	Computer equipment for training centres and training school, Royal Hong Kong Police Force�6,200



��3.	Digitised geographic information system, Fire Services Department�5,900



��4.	Design Registry Automation System of Intellectual Property Department�9,700



��5.	Human resource management information system, Independent Commission Against Corruption�9,000

��-   2   -







Project description�Estimate

1997-98

$’000

��6.	Information system for slope maintenance responsibility, Lands Department�5,900



��7.	Enhancement of Government Office Automation Phase I office networks and the government Communication Network with additional security features, Information Technology Services Department�7,200







��8.	Upgrading of the Management Information System, Official Receiver’s Office�9,300



��9.	Computer Based Environmental Information System, Environmental Protection Department�9,000



��10.	More than 140 other items with expected expenditure in �1997-98�111,100



________

��Total�180,000

=======��

















































(DD1073/p.23-24)



�Enclosure 1(k)

Capital Works Reserve Fund

Head 711







(I)	Subhead�

Allocation

for 1996-97

$’000�

Estimate

for 1997-98

$’000

�Percentage change and reasons for

those with significant variation (+15%) as

compared with the 1996-97 allocation

��	B100HX�29,411�78,000















______

�(165%) - The reason for the substantial increase in the 1997-98 draft estimate over the 1996-97 allocation is because the block allocation under Head 711 started from a low base and of the effort to accelerate housing related infrastructural projects.

��	Proposed provision for block allocation under Head 711      :

�

78,000

======���



(II)	Key expenditure items in 1997-98 under Head 711 block allocation -



a.	Subhead B100HX -	Minor housing development related works, studies and investigations for items in Category D of the Public Works Programme





Project description�Estimate

1997-98

$’000

��1.	Yuen Long water supply - Tan Kwai Tsuen north fresh water service reservoir - design�8,000



��2.	Extension of water supply to Ma On Shan - design�5,000

��3.	Flyover at Tai Chung Kiu/Siu Lek Yuen Road - consultancy fee for environmental impact assessment and traffic impact assessment and site investigation�2,980





��4.	Pedestrian subway at junction of Chai Wan Road/Tai Tam Road - design and contract stage consultants’ fees and site investigation cost�6,500





��5.	Improvements to Island Eastern Corridor section between North Point interchange and Sai Wan Ho - investigation stage consultants’ fees and site investigation cost�9,000







��6.	Reprovisioning of an existing bus terminus in Shamshuipo�7,000



���-   2   -







Project description�Estimate

1997-98

$’000

��7.	27 other items with expected expenditure in 1997-98�39,520

________

��Total�78,000

=======��











































































(DD1073/p.25-26)



�Enclosure 2 to PWSC(96-97)95





EXTRACT



CAPITAL  WORKS  RESERVE  FUND



RESOLUTION  OF  THE LEGISLATIVE  COUNCIL





	Resolution made and passed by the Legislative Council under section 29(1) of the Public Finance Ordinance (Cap. 2) on 15 May 1985.





RESOLVED with respect to the Capital Works Reserve Fund established by resolution made and passed by this Council on 20 January 1982 and published in the Gazette as Legal Notice No. 18 of 1982, and for the purpose of giving effect to arrangements for implementing paragraph 6 of Annex III to the Joint Declaration of the Government of the United Kingdom and the government of the People’s Republic of China signed in Peking on 19 December 1984, that with effect from the entry into force of the Joint Declaration -



(a)	the Fund be administered by the Financial Secretary, who may delegate his power of administration to other public officers; .....





(j)	the Financial Secretary may expend moneys from the works account for -



(i)	the purposes of the Government’s Public Works Programme;



(ii)	the purchase and installation of equipment consequential on implementing the Public Works Programme;



(iii)	the development, purchase and installation of major systems and equipment used by the Government;



(iv)	capital subventions; and



(v)	the acquisition of land.



in accordance with such conditions, exceptions and limitations as may be specified by the Finance Committee. ......





(KK163)

� 	Apart from block allocation subhead 5100BX under Head 705 for the Landslip Preventive Measures.  Because of the exceptional nature of landslip preventive works, which frequently have to be carried out on an urgent or emergency basis, there is no ceiling on expenditure on individual items under this block allocation.

�	The FC approved on 25 October 1996, vide FCR(96-97)63, inter alia, that the financial limit of the delegated powers of the FS to make changes to the printed Estimates for Head 710 should be $10 million.



� 	At present, for Head 710, the FS may under delegated authority approve increases in APEs up to $10 million where the APEs were approved by the FC or under delegated powers.  The FS also has the delegated powers to create new projects, provided that the estimate of each new project does not exceed $10 million; and to approve additional allocations of funds under subheads with APEs, provided that the actual unexpended balance of the APE is not thereby exceeded.  There is, however, no explicit delegation of authority in respect of additional provision for the block allocation.



__________________________________________________________________
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