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No. 11 — The Government Minute in response to the Report
No. 34 of the Public Accounts Committee dated June 2000
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BE_EETFABFKEZETE M RRESNBFEX
THE GOVERNMENT MINUTE IN RESPONSE TO THE REPORT NO. 34
OF THE PUBLIC ACCOUNTS COMMITTEE DATED JUNE 2000

CHIEF SECRETARY FOR ADMINISTRATION: Madam President, laid on
the table today is the Government Minute responding to Report No. 34 of the
Public Accounts Committee (PAC). The Minute sets out the measures that the
Government has taken, or is planning to take, on the conclusions and
recommendations contained in the Report.
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The PAC selected for detailed study three of the eight subjects investigated
by the Director of Audit in his Value for Money Report No. 34. For the other
five subjects not selected for detailed study by the PAC, the relevant bureaux and
departments have followed up on the recommendations of the Director of Audit,
and they make regular progress reports. Through this reporting system, we
intend to co-operate with the PAC to pursue these recommendations to improve
the use of public resources in the five subject areas.

The Honourable Eric LI, in his capacity as Chairman of the PAC of the
first term of this Legislative Council, spoke on 21 June 2000 when tabling the
PAC Report. I would like to respond to some of his remarks.

I agree with Mr LI that in the past two years, the workload of the PAC has
been exceptionally heavy. We thank Mr LI and members of the Committee for
their painstaking work, and for their contribution to our common goal of
ensuring that public services are delivered in an efficient and cost-effective
manner. Indeed, the PAC has a track record in assisting the Administration in
improving the standards of accountability in the management of public finances.
This fine tradition derives from the close and co-operative working relationship
that has developed between the PAC and the Administration over the years. We
look forward to continuing this tradition with the PAC in this new session of the
Legislative Council.

Let me now turn to some of the specific points made by Mr LI about the
three subjects covered in Report No. 34.

Services provided by the Official Receiver's Office

The Administration shares the concern of the PAC about the weaknesses in
the management of the Official Receiver's Office. As can be seen from the
Government Minute tabled in this Council today, various immediate measures
have been taken to address some of the specific points raised by the PAC,
including the secondment of an experienced Administrator to the Official
Receiver's Office, on a temporary basis, to assist the Official Receiver in
establishing an effective and modern internal control system. In addition, the
Secretary for Financial Services will soon conduct, through a consultancy study,
a fundamental review of the role of the Official Receiver having regard to the
socio-economic changes in Hong Kong and the development of insolvency
administration overseas.
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The Financial Services Bureau will continue to monitor closely the work
of the Official Receiver's Office in implementing the recommendations of the
PAC. Mr LI suggested that we should clarify the relationship and lines of
accountability between Policy Bureaux and departments. I wish to reiterate the
points made by the Director of Administration in her letter of 24 May 2000 to the
Legislative Council Secretariat. Policy Secretaries focus on the initiation and
formulation of policy and programmes as well as legislative proposals. They
set objectives and monitor the performance of the departments under their
purview so that the overall policy aims and targets are achieved. It is neither
practicable nor desirable for Policy Secretaries to oversee the daily routine
operations of departments under their portfolios. The extent of involvement of
Policy Secretaries in a particular departmental issue is therefore dependent on
operational circumstances, and the relative gravity of the issue. A decision
must be made on a case-by-case basis.

Management of outdoor road maintenance staff

The Administration agrees with the PAC that the Highways Department
management has a responsibility to monitor the productivity and performance of
outdoor road maintenance staff. @ The Highways Department has taken
improvement measures as detailed in the Government Minute, on questions such
as productivity standards in work allocation, monitoring of staff productivity and
control over overtime allowance claims.

More generally, in October 1999, the Civil Service Bureau issued
guidelines on the supervision of outdoor duties to all departments and has also
taken follow-up action to ensure compliance. The Civil Service Bureau will
continue to work closely with the respective Policy Bureaux to ensure that the
performance and productivity of all staff, including those performing outdoor
duties, are properly and effectively supervised. Further initiatives are being
taken at the central and departmental levels to encourage good performance. In
connection with the implementation of the Enhanced Productivity Programme,
we have been exploring with individual departments better methods to improve
public service in the medium and long term.

The Director of Highways provided the PAC with details of the
disciplinary cases but requested that, as a usual practice in the Civil Service, the
names of officers concerned be omitted from the PAC Report. The PAC has
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expressed concern whether this serves the purpose for which the disciplinary
system is established and goes against transparency in public administration. I
wish to reiterate that this practice is in strict accordance with the Personal Data
(Privacy) Ordinance. We do not see any good reason why this Ordinance
should not apply to civil servants.

The administration of the Judiciary

The Judiciary Administration fully recognizes the importance of the
efficient use of public resources in the administration of justice. The Judiciary
Administrator has focused on measures aimed at reducing court waiting time.
As noted by Mr LI, despite a general increase in caseload, the Judiciary has
reduced the waiting time in most of the courts and tribunals. Mr LI has also
noted other efforts that we had been making to further improve the situation,
such as the increase of the financial limit of the District Court from $120,000 to
$600,000. The Government Minute reports the measures that we have taken
and will be taking, taking into account the views of the PAC. For example, the
backlog of cases at the Labour Tribunal has been reduced and case waiting time
at the Labour Tribunal will be further reduced. The Judiciary will also review
further the jurisdictional limits of the District Court and Small Claims Tribunal.

The Judiciary Administration has started to conduct user satisfaction
surveys to obtain feedback on how its services can be improved. It is also
refining its management information system with a view to publishing more
performance indicators to enhance accountability. However, the Judiciary is
not aware of any standard indicators on court sitting hours used in other common
law jurisdictions. Nevertheless, the Judiciary Administrator will discuss with
the Chief Justice the appropriateness of using some of the refined information to
reflect the performance of the Judiciary.

Madam President, once again, I wish to express my sincere thanks to the
Chairman and members of the former PAC. I look forward to receiving from
the current PAC constructive comments and sound advice, which will help the
public service of the Hong Kong Special Administrative Region maintain a high
standard of efficiency and accountability.
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Granting of CSSA to Families with Members Aged over 21 Who are Still

Attending Schools
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Reviewing Age Limit Requirement in Respect of Dependent Parent
Allowance
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Enrolment Position of MPF Schemes

14 MR BERNARD CHAN: Madam President, the Mandatory Provident

Fund (MPF) System will commence on 1 December this year. In this connection,
will the Government inform this Council whether it knows:

(@) the latest enrolment position of the MPF schemes;

(b) if the latest enrolment position is in line with the enrolment schedule
designed by the Mandatory Provident Fund Schemes Authority
(MPFA); and

(c) the measures that the MPFA will take or has taken to urge employers
to enrol their employees in a MPF scheme as soon as possible?
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SECRETARY FOR FINANCIAL SERVICES: Madam President, up to 30
September 2000, the preliminary enrolment figures of employers and self-
employed persons were approximately 80 000 and 54 100 respectively. The
number of employees covered is estimated to be in the region of 600 000 to
700 000. In addition, about 830 000 employees are covered by different forms
of retirement schemes the operation of which is governed by statute, such as civil
servants covered under the Pensions Ordinance and Pension Benefits Ordinance,
teachers covered under the Grant Schools Provident Fund Rules and Subsidized
Schools Provident Fund Rules, and members of MPF-exempted Occupational
Retirement Schemes.

The MPFA is concerned about the relatively low enrolment rate and has
been closely monitoring the situation. It is expected that the enrolment situation
will improve considerably in the coming months, as every effort is being made to
remind employers and self-employed persons to enrol now and not to wait until
the last minute. The MPFA's Call Centre hotline receives about 800 calls per
day, more than half of which are from employers. This is an encouraging
indication that more employers are now gearing up for enrolment.

The MPF system is brand new to Hong Kong. It is not surprising that
some members of the public would be reluctant to participate in the MPF system
as they might not fully appreciate the long-term benefits of a provident fund
scheme as a means of retirement protection. To enhance public understanding,
a comprehensive and intensive public education and publicity campaign has been
launched since January 2000.

The MPFA's public education and publicity strategy has the following
aims:

(1)  to enhance public awareness of the MPF system;
(i1)) to inform employers and self-employed persons that enrolment in
MPF schemes and making regular contributions are their statutory

obligations;

(i1i1) to advise employees that the MPF is their right;
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(iv) to push for early enrolment and participation before launching of the
system on 1 December 2000; and

(v) to publicize the penalties, both civil and criminal, for non-
compliance after the launching date.

A substantial part of the publicity campaign has been carried out via the
mass media. The MPFA, trustees and service providers have been advertising
intensively.  Education and publicity programmes specially designed to
illustrate the key features of the MPF system have been produced and broadcast.
An MPF endorsement campaign involving leaders from different walks of life
has also been carried out to enhance community understanding of and support for
the MPF system.

Apart from media advertisements, the MPFA also makes painstaking
efforts in soliciting support from the community. This is done through
seminars, investment forums, briefings for potential scheme members, the media
and MPF intermediaries, as well as exhibitions, mostly in association with the
District Councils, trade associations, labour unions, professional bodies and
local community organizations. Since January 2000, the MPFA has organized
or participated in over 930 MPF publicity and education events, seminars and
exhibitions.

In August 2000, the MPFA sent out an information letter to each and every
employer to familiarize them with the MPF system. In November 2000, the
second round of open letters will be sent to all employers who have not yet
participated in an MPF scheme, to urge them to enrol and to warn them of
sanctions and penalties in case of non-compliance.

FHBEERNXEIHNETENEERRERETRABEMHEA
Low Key Approach of Local Catholic Diocese as Advised by CPG Liaison
Office Towards Vatican's Canonization

15, ZEWRBE : TH - BH  FRAKBTEEER TSN =
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BILLS

EEEE
First Reading of Bills

EREEEHHE -

€2000 g7 (257 ) FEAHIER)
INLAND REVENUE (AMENDMENT) BILL 2000

€2000 FEPTER (BET) HRBHIEXE)
STAMP DUTY (AMENDMENT) BILL 2000

€2000 F AL (fB5T) HEBIER)
IMMIGRATION (AMENDMENT) BILL 2000

(BEERDOHEFHER)
REHABILITATION CENTRES BILL

ME - (2000 B (B3]) BREIEZR)
(2000 SFEIFEM (BRT) HROIFEZ)
(2000 = A5E (BET) BRPIEZ)
(AP LERAIEZR) -

1R P B 76 Bl o IR (A FEMAI) 8B 53 IR () BIMIE » Zap L HF
-

Bills read the First time and ordered to be set down for Second Reading pursuant
to Rule 53(3) of the Rules of Procedure.

FEE_E
Second Reading of Bills
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2000 =% (257 ) EHIER)
INLAND REVENUE (AMENDMENT) BILL 2000

SECRETARY FOR THE TREASURY: President, I move that the Inland
Revenue (Amendment) Bill 2000 be read the Second time.

This is a composite bill seeking to amend a number of provisions in the
Inland Revenue Ordinance (the Ordinance). Firstly, it seeks to amend the
provisions relating to profits tax on royalty income for revenue protection
reasons. Secondly, it seeks to tighten anti-avoidance provisions on interest
payment deductions. Thirdly, it seeks to revise provisions on depreciation
allowances for buildings having regard to the latest market practices. Lastly, it
seeks to make a number of miscellaneous amendments for the purposes of
remedying irregularities identified in the light of operational experience,
streamlining legislative procedures relating to determination of certain costs and
fees for tax appeal cases, and repealing spent provisions.

The provisions in the Bill on profits tax relate to royalty income received
by an overseas business entity in respect of the use of its trademark in Hong
Kong. They have the effect of deeming the royalty income earned by a non-
Hong Kong business entity to be chargeable to profits tax where the payer of
royalty, namely a business entity in Hong Kong, is allowed a deduction in
respect of the royalty paid as an expense incurred in deriving assessable profits in
Hong Kong.

The need for this amendment stems from a recent decision of the Court of
Final Appeal over a case submitted before it. In that case, the Court ruled that
only that part of the royalty income relating to goods manufactured in Hong
Kong should be chargeable to profits tax, and that royalties paid in respect of
goods manufactured outside Hong Kong were not chargeable. This deviates
from the practice adopted by the Inland Revenue Department since 1971 when
the present provision relating to royalty income came into effect. Under this
long standing practice, royalty income has been charged to profits tax as long as
the trademark has been used by a Hong Kong business entity in producing
assessable profits, irrespective of where the goods concerned were manufactured
or sold. Given that a substantial part of our manufacturing activities has been
relocated outside Hong Kong, this decision may give rise to significant loss of
profits tax revenue, estimated to be in the order of $200 million a year. Our
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proposed amendment enables the Inland Revenue Department to continue with its
long standing assessing practice, which has been widely accepted by taxpayers
who had organized their affairs accordingly.

The Bill also seeks to strengthen anti-avoidance provisions on profits tax
deductions for interest payments. To qualify for deduction, the interest
payment has to satisfy the conditions prescribed for anit-avoidance purposes
under the Ordinance. In essence, these conditions aim at combating tax
avoidance schemes which seek to create allowable interest deductions where the
corresponding interest income is not taxable, or where the actual recipient of the
interest income is an associate of the borrower.

We consider it necessary to tighten the existing anti-avoidance provisions,
in the wake of increasing incidence of aggressive tax avoidance schemes which
cannot readily be caught by such provisions. They involve schemes making use
of various tax planning tools, such as alienation of interest income, artificial
public issue of debenture in overseas stock exchanges, and the use of trusts to
disguise associate relationships between borrowers and lenders. These schemes
generally have the common purpose of engineering artificial interest payment
situations through circular flows of funds within companies in a group, without
any genuine external borrowing which requires real interest expenses. Such tax
avoidance arrangements are now tackled by a general anti-avoidance provision
on a case-by-case basis. This general provision, however, is not fool-proof and
cannot be taken as a long-term solution. To counteract the identified types of
tax avoidance arrangements, we propose to amend the specific tax-avoidance
provisions by restricting more stringently the conditions governing deduction of
interest payments to ensure that deduction will only be allowed if the payments
are genuine interest expenses which have been made to non-associated parties.

The Bill further seeks to amend some provisions relating to depreciation
allowances for capital expenditure on industrial and commercial buildings under
profits tax. Under the existing provisions, when a building, used exclusively as
an industrial or commercial building throughout its period of ownership, is
disposed of, the difference between the disposal price and the written down value
of the building will either be granted as a balancing allowance to the taxpayer if
the disposal price falls below the written down value, or imposed as a balancing
charge on the taxpayer if the disposal price exceeds the written down value.
However, the existing calculation of the balancing allowance or balancing charge
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only takes into account the allowances granted in respect of the current use of the
building at the time of its disposal. In other words, if the use has been changed
any time prior to its disposal, that is, from industrial to commercial or vice versa,
all the allowances granted in respect of its previous use are not taken into account.
This is not our policy intention. As it is now quite common for industrial
buildings to be converted into commercial buildings, the existing provisions are
vulnerable to abuse through deliberate tax planning.

We propose to amend the Ordinance to the effect that any initial, annual
and balancing allowances granted, and balancing charges made, when a building
was used for a different purpose in the past will be aggregated with the
allowances granted under its current usage to derive the net overall position when
calculating the balancing charge or allowance at the time of the building's
disposal. The amendments will also provide for the appropriate calculation of
annual allowances where a change of use has taken place.

We have also included a number of miscellaneous amendments in the Bill.
These may be divided into three categories: one seeking to remedy irregularities
so as to clarify legislative intent, another aims to streamline the legislative
procedures regarding revision of costs and fees relating to tax appeal cases, and
the third seeks to repeal a number of spent provisions.

Amendments to clarify the original legislative intent in the Ordinance
cover five areas. The first area concerns the scope of "self-education expenses".
We propose to broaden its scope by including examination fees paid on a stand-alone
basis in respect of qualifications for use in any employment. The existing
definition of "self-education expenses" is not capable of covering the situation
whereby a taxpayer merely sits for a relevant examination and pays only the
examination fees, that is without paying other course fees. This is contrary to
the policy intent of allowing all employment-related self-education expenses in
connection with a qualified course of education to be deductible from the
assessable income of a person, subject to the maximum amount of deduction
specified in the Ordinance. Accordingly, we need to make the necessary
amendment.

Secondly, we also propose to remove a mandatory requirement relating to
mortgage loan interest deduction under salaries tax. This requirement stipulates
that a car parking space must be valued together with the dwelling concerned as a
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single tenement by the Rating and Valuation Department in order to qualify for
the deduction.  This has resulted in many taxpayers applying to the
Commissioner of Rating and Valuation to consolidate separate assessments into
joint assessments, causing considerable inconvenience to taxpayers and
additional workload for the Rating and Valuation Department. Again, this is
not our legislative intent. We therefore propose to remove this requirement, so
that a car parking space will qualify for mortgage loan interest deduction as long
as the car parking space is purchased with the same mortgage loan as the
dwelling. This amendment is proposed to take effect from the 1998-99 year of
assessment, that is from the first year this deduction was introduced.

Thirdly, we propose to empower the Board of Review to extend the period
for lodging an appeal against the imposition of additional tax under prescribed
circumstances. In the absence of such a provision at present, the Board has no
power to extend the current one-month period, even where it is satisfied that an
appellant was prevented by illness or absence from Hong Kong, or other
reasonable cause, from giving notice of appeal within the prescribed period.
We therefore propose this amendment in order to remove the present rigidity.

Fourthly, we propose to make a technical amendment to the provision in
the Chinese text relating to exemption granted to charitable bodies in respect of
taxes that would otherwise be imposed by the Ordinance. The amendment
makes it clear that the exemption applies to any charitable institution of a public
nature or any charitable trust of a public nature. The amendment will ensure
that the English and Chinese texts carry the same meaning.

Fifthly, we propose to make a technical amendment to section 70 of the
Ordinance which sets out the circumstances under which an assessment became
final and conclusive, by substituting a reference to section 68(2A) of the
Ordinance which has already been repealed, with section 68(1A)(a) which
contains the substance of the repealed section. Section 68(1A)(a) permits a
taxpayer who has appealed to the Board of Review to give the Board written
notice of withdrawal of the appeal at any time prior to its hearing. Under
section 70, once such a written notice has been given, the assessment would
become final and conclusive. This amendment seeks to make this condition
clear and avoid possible doubts.
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The second category of miscellaneous amendments relate to costs and fees
for tax appeal cases. The amendments propose to transfer both the costs which
the Board of Review may impose on taxpayers lodging frivolous tax appeal cases,
as well as the application fee for requiring the Board to state a case on a question
of law, from the principal Ordinance to the Schedule. They also seek to
empower the Secretary for the Treasury to vary the actual amount by an order,
which will be subject to negative vetting by this Council. The purpose is to
streamline the legislative process.

The last category of miscellaneous amendments is to repeal spent
provisions, which concern transitional arrangements which are applicable only to
the 1989-90 year of assessment. Under the existing Ordinance, any assessment
or additional assessment can only be raised within six years after the end of a
particular year of assessment. Assessments for the 1989-90 year of assessment
have, therefore, already been time-barred since April 1996. In other words,
section 89(1) and Schedule 5 are no longer necessary. We therefore propose to
repeal them.

President, with these remarks, I commend the Bill to Members.
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€2000 FEDTER (12FT) RAIER)
STAMP DUTY (AMENDMENT) BILL 2000

SECRETARY FOR THE TREASURY: President, I move that the Stamp Duty
(Amendment) Bill 2000 be read the Second time.

The Bill seeks to exempt the fixed stamp duty chargeable on a transfer of
units when the units are issued or redeemed and when a constituent fund of a
mandatory provident fund (MPF) scheme is a party to the transfer; and to
dispense with the requirement to stamp the relevant instruments of unit transfers.
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The underlying objective is to facilitate the smooth implementation of the MPF
scheduled for implementation on 1 December 2000. To tie in with the
commencement date of the MPF, we propose that the Bill should take effect also
on 1 December 2000.

Under the Mandatory Provident Fund Schemes Ordinance, the entire
workforce in Hong Kong, save for the exempted categories, for instance,
domestic employees and self-employed licensed hawkers, are required to join
MPF schemes. An MPF scheme is governed by a trust. Contributions made
into a constituent fund of an MPF scheme will be invested to generate profits
which will eventually be accrued to the scheme members' interests. Investment
may also take the form of investment in approved pooled investment funds.

A constituent fund under an MPF scheme and an approved pooled
investment fund in which a constituent fund invests fall within the definition of a
unit trust scheme under the Stamp Duty Ordinance. Under the existing Stamp
Duty Ordinance, all the transfers arising from both the indirect allotment of units
through fund managers either between a constituent fund of an MPF scheme and
the scheme member or between a constituent fund and an approved pooled
investment fund, as well as those arising from redemption of units between the
same parties, are chargeable to the fixed stamp duty which is currently fixed at
$5 per instrument of transfer. Moreover, all the relevant instruments of
transfer in these transactions are required to be endorsed by the Collector of
Stamp Revenue as not chargeable with ad valorem stamp duty in order to become
duly stamped instruments which can be received as evidence in civil proceedings
and can be acted upon, filed or registered by public officers and body corporates.

Given that around 3 million employees and self-employed persons will
participate in MPF schemes, we expect that the number of transfers arising from
indirect allotment of units through fund managers, and redemption of units which
may be executed in a year will be huge. Our preliminary estimate is that the
total number of such MPF-related transfers may involve 400 000 additional
instruments a year, or some 1 500 documents a day. This amounts to 160%
increase in the volume of transfers handled by the Stamp Duty Office in 1999-
2000. The processing of these transfer documents involves cash or cheque
collection, vetting, stamping and despatching documents.
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To enable the Stamp Duty Office to cope with this additional workload
while continuing to deliver its stamping service according to its performance
pledge, that is, stamping to be performed within the same day, the Stamp Duty
Office will require at least two additional clerical staff and a new franking
machine, while the estimated revenue gain will only be $2 million a year.

Separately, the stamping requirements in respect of the various unit
transfer transactions will complicate the procedures involved in investment
transactions under MPF schemes, and add to the administrative burden of both
the trustees and fund managers. Such extra administrative costs may be passed
on to MPF scheme members, that is, the employees and self-employed persons,
and hence reduce the amount of retirement benefits eventually available to them.

In view of the above concerns, we propose in this Bill to exempt the four
specific types of unit transfers under MPF schemes, from the requirement to pay
the fixed stamp duty of $5 per transfer instrument and the requirement to submit
the instrument of transfer to the Collector of Stamp Revenue for endorsement to
the effect that it is not chargeable with ad valorem stamp duty. These exempted
transactions are:

First, indirect allotment of units by constituent funds under MPF schemes
to scheme members through the fund managers;

Second, redemption of units in constituent funds by MPF scheme
members;

Third, indirect allotment of units by approved pooled investment funds to
constituent funds under MPF schemes through the fund managers; and

Fourth, redemption of units in approved pooled investment funds by
constituent funds under MPF schemes.

This proposal will facilitate the smooth implementation of the MPF, by
simplifying the procedures involved in investment transactions under such
schemes, and reduce the administrative burden which may otherwise be imposed
on both the trustees and managers.

President, with these remarks, I commend the Bill to Members.
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Mr SIN Chung-kai rose to claim a division.
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Functional Constituencies:
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 23 were present, four were in favour of the amendment, 18
against it and one abstained; while among the Members returned by geographical
constituencies through direct elections and by the Election Committee, 28 were
present, 14 were in favour of the amendment and 13 against it. Since the
question was not agreed by a majority of each of the two groups of Members
present, she therefore declared that the amendment was negatived.
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Miss CHAN Yuen-han rose to claim a division.
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Geographical Constituencies and Election Committee:
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 23 were present, nine were in favour of the motion and 14 against
it; while among the Members returned by geographical constituencies through
direct elections and by the Election Committee, 28 were present, 23 were in
favour of the motion and four against it.  Since the question was not agreed by a
majority of each of the two groups of Members present, she therefore declared
that the motion was negatived.
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Mr Howard YOUNG rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 21 were present, 11 were in favour of the amendment and 10
against it; while among the Members returned by geographical constituencies
through direct elections and by the Election Committee, 25 were present, three
were in favour of the amendment and 21 against it.  Since the question was not
agreed by a majority of each of the two groups of Members present, she
therefore declared that the amendment was negatived.
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Mr Fred LI rose to claim a division.

IR EEMBETRLARR  RREGE I HH -
IR BB R -
e AR PR+ LR OE S GE SR TR S Y P

eE E#8 -
Functional Constituencies:

FHRMHEFER RIOLEE > HEMEE - BEHAERE =25 RER > BZ0L
e FRERE KBERE RERMEREE K -



ke — 2000 10 B 18 ©
LEGISLATIVE COUNCIL — 18 October 2000 149

THAHBA HILRHBA WHERHA BUHRE FEAHE - RUE
FHE - EEUEKA BIERL  VELEA DREBEREFAHA
R -

REREAEM -

G EE KGEREEE
Geographical Constituencies and Election Committee:

MEMER - MERCEES  FTHEARE FHEHER  ZEUWEER > BHEH
A= @fﬁﬁﬁiaﬁﬁ CREEER  GHENEER  BHREE  BIILEEER - F
SHFEE  ERERE  WHRERER  FAEEERER  SMRERE - BESS
=8 %BZ%'%% G E R B G E R B E K

RGBEFER - REEERE  REHERENIEERENY -
ETHEEGEREERERR -

T B AT RS Dy A B e R E AR Y AR
o1 NZERE A H 7 & HE R %5%%?,%
20 NEERE - 4 ANCH - HRGRE R IETS
MR R EMEELER -

THE PRESIDENT announced that among the Members returned by functional
constituencies, 21 were present, nine were in favour of the motion, 11 against it
and one abstained; while among the Members returned by geographical
constituencies through direct elections and by the Election Committee, 25 were
present, 20 were in favour of the motion and four against it.  Since the question
was not agreed by a majority of each of the two groups of Members present, she
therefore declared that the motion was negatived.
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Adjourned accordingly at one minute past Ten o*clock.



