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Wednesday, 17 October 2001

TF 285 30 > EEERELA
The Council met at half-past Two o'clock
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MEMBERS PRESENT:
EHmEHER#EE GBS, IP

THE PRESIDENT
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THE HONOURABLE JAMES TIEN PEI-CHUN, G.B.S., J.P.
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(i 75 i 3% &
THE HONOURABLE CYD HO SAU-LAN
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THE HONOURABLE ALBERT HO CHUN-YAN

eEw#HEA - J.P.
IR DR THE HONOURABLE RAYMOND HO CHUNG-TAI, J.P.
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FHEANEE
THE HONOURABLE LEE CHEUK-YAN

=REHEE - S.C., J.P.
THE HONOURABLE MARTIN LEE CHU-MING, S.C., J.P.
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THE HONOURABLE ERIC LI KA-CHEUNG, J.P.

= E#Ee  G.B.S.,J.P.
DR THE HONOURABLE DAVID LI KWOK-PO, G.B.S., J.P.
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THE HONOURABLE FRED LI WAH-MING, J.P.

A EREE 0 TP,
DR THE HONOURABLE LUI MING-WAH, J.P.

Roe B E 0 J.P.

THE HONOURABLE NG LEUNG-SING, J.P.

REEEAR

THE HONOURABLE MARGARET NG

FRBIE#EE TP,
THE HONOURABLE MRS SELINA CHOW LIANG SHUK-YEE, J.P.

R E A
THE HONOURABLE JAMES TO KUN-SUN

ROEH B
THE HONOURABLE CHEUNG MAN-KWONG

FRE#A 0 J.P.
THE HONOURABLE HUI CHEUNG-CHING, J.P.
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THE HONOURABLE CHAN KWOK-KEUNG
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PR E - J.P.
THE HONOURABLE CHAN YUEN-HAN, J.P.

bR 5 M AR B
THE HONOURABLE CHAN KAM-LAM
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THE HONOURABLE MRS SOPHIE LEUNG LAU YAU-FUN, S.B.S., J.P.
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THE HONOURABLE LEUNG YIU-CHUNG
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THE HONOURABLE SIN CHUNG-KAI
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THE HONOURABLE YEUNG YIU-CHUNG, B.B.S.
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THE HONOURABLE EMILY LAU WAI-HING, J.P.

EREHEAR
THE HONOURABLE CHOY SO-YUK
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THE HONOURABLE ANDREW CHENG KAR-FOO
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e — 2000 10 B 17T H
LEGISLATIVE COUNCIL — 17 October 2001

ZHEEHEE - J.P.
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THE HONOURABLE TOMMY CHEUNG YU-YAN, J.P.
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THE HONOURABLE MICHAEL MAK KWOK-FUNG
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THE HONOURABLE ALBERT CHAN WAI-YIP
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DR THE HONOURABLE LO WING-LOK
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THE HONOURABLE WONG SING-CHI

HmEEA
THE HONOURABLE FREDERICK FUNG KIN-KEE

EEGHER - J.P.
THE HONOURABLE IP KWOK-HIM, J.P.

FHEFEE
THE HONOURABLE LAU PING-CHEUNG

wEwm#Aa - S.C., J.P.
THE HONOURABLE AUDREY EU YUET-MEE, S.C., J.P.

BEREE
THE HONOURABLE MA FUNG-KWOK
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ERFEZEE
MEMBER ABSENT:

PR R EE

THE HONOURABLE BERNARD CHAN

HEHRRES :
PUBLIC OFFICERS ATTENDING:

BB Al AR G sk 0 1P,
THE HONOURABLE DONALD TSANG YAM-KUEN, J.P.
THE CHIEF SECRETARY FOR ADMINISTRATION

BB E E R R4 0 G.B.S., J.P.
THE HONOURABLE ANTONY LEUNG KAM-CHUNG, G.B.S., J.P.
THE FINANCIAL SECRETARY

R AR REEF L L TP
THE HONOURABLE ELSIE LEUNG OI-SIE, J.P.
THE SECRETARY FOR JUSTICE

BmRRRREERE TP
MR NICHOLAS NG WING-FUI, J.P.
SECRETARY FOR TRANSPORT

AHAEEBRFBEEKFEREE - GBS, J.P.
MR JOSEPH WONG WING-PING, G.B.S., J.P.
SECRETARY FOR THE CIVIL SERVICE

B e JE R Ar s et - G.B.S., TP,
MISS DENISE YUE CHUNG-YEE, G.B.S., J.P.
SECRETARY FOR THE TREASURY

REEBERRMEEEE - GBS, J.P.
MR LAM WOON-KWONG, G.B.S., J.P.
SECRETARY FOR HOME AFFAIRS
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BF A = 75 e Jm R g2 22 St 4 - G.B.S., J.P.
MR STEPHEN IP SHU-KWAN, G.B.S., J.P.
SECRETARY FOR FINANCIAL SERVICES

RLRRRESBELL - TP,
MRS REGINA IP LAU SUK-YEE, J.P.
SECRETARY FOR SECURITY

THRREFERLLE TP
MR LEE SHING-SEE, J.P.
SECRETARY FOR WORKS

BB AEBRRRE LS REL L > J.P.
MRS CARRIE YAU TSANG KA-LAI J.P.
SECRETARY FOR INFORMATION TECHNOLOGY AND BROADCASTING

& R R R 2 E L L 1P
MS SANDRA LEE SUK-YEE, J.P.
SECRETARY FOR ECONOMIC SERVICES

MEIME SRR Y RELLE TP
MR JOHN TSANG CHUN-WAH, J.P.
SECRETARY FOR PLANNING AND LANDS

TimRESBILF%E TP,
MR RAYMOND YOUNG LAP-MOON, J.P.
SECRETARY FOR COMMERCE AND INDUSTRY

FIFERLE
CLERKS IN ATTENDANCE:

WEREEFELLE - TP
MR RICKY FUNG CHOI-CHEUNG, J.P., SECRETARY GENERAL

BHE R E R R L L
MS PAULINE NG MAN-WAH, ASSISTANT SECRETARY GENERAL

B B RS 2 = R ER R e AR
MR RAY CHAN YUM-MOU, ASSISTANT SECRETARY GENERAL
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R
TABLING OF PAPERS

THI SRR E (EBEAHA) B 21 B Q) RBHEERK :
The following papers were laid on the table pursuant to Rule 21(2) of the Rules
of Procedure:

o & & B SE NS L A
CRIE (HTEBER) @) oo 203/2001
CRIE CBIET ) D) oo 204/2001
(EREZEY (BAFTTHNERZ SR EEN)

FABTD) 205/2001

(2001 3L E (AT ERELZSERHEEN)
(BET) BB oo 206/2001

(2001 FHEFEEERB CH N EZBHH
(EEEZEG) T) oo 207/2001

ﬁ&%

”é“‘f%%f%‘%‘ (RYEHEES (EREZEF) )
BT D) 208/2001

(2001 P EHZEG(IEHEMN
(EBET) MBI .o 209/2001

i
/H]lﬂ
Kf
)
g

LT D) 210/2001

Subsidiary Legislation/Instruments L.N. No.
Fugitive Offenders (Sri Lanka) Order ...................... 203/2001

Fugitive Offenders (Portugal) Order........................ 204/2001
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Election Committee (Subscribers and Election Deposit for
Nomination) Regulation ............................. 205/2001

Legislative Council (Subscribers and Election Deposit for
Nomination) (Amendment) Regulation 2001 ..... 206/2001

Distribution of Number of Members Among Designated
Bodies (Election Committee) Order 2001 ......... 207/2001

Electoral Affairs Commission (Nominations Advisory
Committees (Election Committee)) Regulation... 208/2001

Electoral Affairs Commission (Nominations Advisory
Committees (Legislative Council)) (Amendment)

Regulation 2001 ..o, 209/2001

Electoral Affairs Commission (Electoral Procedure)

(Election Committee) Regulation ................... 210/2001
HAD S
4 5 — HWEIEREES

TEZEER BT -FH

55 5 98 — A E R EE
2000-01 4 #

56 98 — HETLMEMREEEES
TEZERT-FHER

Tk — UHEETHEHEZEH

2000-2001 & #
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Other Papers
No.4  — Electrical and Mechanical Services Trading Fund Annual
Report 2000/01
No.5 — Companies Registry

Annual Report 2000-01

No. 6  — The Land Registry Trading Fund Hong Kong
Annual Report 2000-01

No.7 — The Legislative Council Commission
Annual Report 2000-2001

mEHANEEEE
WRITTEN ANSWERS TO QUESTIONS

R NBHEHENES

Prices of Primary and Secondary School Textbooks
1. BITERE G £/F FRF - NEXFZERE BT & EHRE -

(—) ﬁ Pad K 10 A N ERE R BRI (15 A T 1 1 I 2L
CEA AR DR & F BT A 4F 09 38 R R A L

(=) EREESHIFEAHEESEFELGENNREA  DIRAF & &S
B S AR - R

=) 2 a1 #0158 HE R 2 8 3 AE o LU B AT Y RS & N R IR
HEE A EFNER?
HERBRRE £
(—) ZEFLEENERAHNSEREERT - -HE AREHES

ZEGRMENEZE 10 £9 - NEZHRHH EFER LEERR I
WA R - FE2 B -
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AEERFYHEHERRES G HEZEBETEMHKHHF
B RBEEEZEGHERSATEEVERBER - LR
BEmEE LT EERFERUE - MERAS D ¢ BB &S K
A8 BT 2 BRI R A B 0 - o i s B S A A 5 BN D A £E
Ao REREEB R B B R AET 2 E 'R RS -

ERBRETNRGE - HEFEWAHERE > Fr— LA REH K
EEARES > HMAA GEHEHER) IRHE > 3 EFWAH
FH A SRR - 3 A B e 1% > AR P R B e g0 B ER A A) T offE O -

WEE - HHE LR R EE > BREMBITIRND > JEHE A
REFEMELRER - w0 SBELITHE - F 58 R
r R R A AR B AR E N R = R RFBHEORE - W
i P 2 AR g B b > 0 H R AR BN R R 2 5 R R AR
e e IRF TR O (T A PR o AN o HH RO (R R 2R AR
HEMHE  LEHERRHEHANRAZEGREARERHNEEBIERK -

b £
1992 % 2001 &/ NE VR FE I R MH B2 88y [ ot (D
NEE h &2 HE& Y (8 15
FEEEE P E kA FEBEE FHIE BEE (2
$1,544.9 6.8% h— $2,330.2 5. 2%
$1,525.7 5.5% H $2,028.6 3. 9%
$1,552.3 7. 4% R = $2,032.7 5. 0%
$1,571.6 12. 3% Y $1,936.4 3. 9% -2.5%
$1,502.1 9.6% A $1,197.9 2.5%
$1,469.9 12. 6% 1 $1,905.2 4. 3%
$1,527.8 9.0%
$1,401.6 2. 1% h— $2,129.0 3. 5%
$1,431.7 4. 1% H $1,912.5 5. 3%
$1,425.8 11.4% = $1,922. 4 4. 8%
$1,394.3 5.2% Y $1,956.1 2.0% -4. 9%
$1,371.7 7.0% A $1,240.9 2. 1%
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NEE th &2 HE& Y (8 15
F1r WRE FHEEE FEHIE RE  FHEEFE  CFEIE O BEE(2)
N $1,246.3 6.5% g $1,832.2 3. 5%
g $1,378.6 6. 0%
1999  /h— $1,372.8 3. 9% h— $2,127. 4 -1.4%
N $1,367.1 11.7% H $1,904.6 -1. 8%
IN= $1,319.3 5. 9% = $1,885.6 -2.2%
/Y $1,346.7 8.2% Y $1,863.5 -3.1% -0. 3%
N $1,266. 1 10. 0% A $1,188. 7 -4.6%
N $1,197.5 4. 0% ¥ $1,793.9 -2.6%
P $1,311.6 7. 3%
1998  /h— $1,247.2 20.5% h— $2,173.5 10. 3%
N $1,158.1 15.5% H $1,860. 2 8. 2%
IN= $1,164.7 23.8% = $1,911.3 9.2% 5. 4%
/NY $1,205.8 26. 3% Y $1,910.4 8. 1%
N $1,141.8 12. 4% A $1,200.6 5. 3%
R $1,124.1 14.0% 1 $1,811.2 8. 2%
1 $1,173.6 18. 8%
1997  /h— $1,051.6 11.8% - $1,933.3 9. 3%
N $1,006.5 17.6% H $1,720.7 9. 9%
IN= $931.6 12.0% = $1,693.9 9. 4%
/Y $965. 1 9.0% Y $1,937.7 11.5% 6.0%
N $1,021.4 8.5% A $1,229.8 13. 6%
N $1,004.5 8. 8% 1 $1,703.1 10. 7%
1 $996. 8 11.3%
1996  /h— $916. 4 11.6% h— $1,791.9 13. 6%
N $813.0 -1.5% H $1,565.8 13.2%
IN= $825.5 -3.2% = $1,568. 7 12.5%
/Y $864.0 -2. 7% Y $1,639.2 10. 9% 8. 1%
N $873.9 -3. 2% A $1,113.6 12. 6%
IR $864. 4 -2.5% 1 $1,535.9 12. 6%
1 $859.5 -0.2%
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NEE th &2 HE& Y (8 15
F1r WRE FHEEE FEHIE RE  FHEEFE  CFEIE O BEE(2)
1995  /h— $814. 8 16. 7% h— $1,558.6 15. 3%
N $819.5 15. 4% H $1,401.0 17.8%
IN= $824.1 15. 6% = $1,468.0 13.6%
/Y $858. 3 15. 9% Y $1,368.8 15. 9% 9. 4%
N $861. 8 15. 4% A $973. 6 11.4%
R $859. 1 14. 3% ¥ $1,354.0 14. 8%
g $839.0 15. 6%
1994 /h— $708.9 12.9% h— $1,460.3 15. 7%
N $703. 4 12.5% H $1,247.0 12.1%
IN= $711.3 12.5% = $1,310.4 12.1%
/Y $740.3 11.0% Y $1,264.8 10. 1% 8. 5%
N $754.0 10. 3% A $833.6 6. 9%
N $738.0 9. 9% 1 $1,223.2 11. 4%
1 $726.0 11.5%
1993 /h— $650. 3 15. 5% h— $1,397.8 10. 1%
N $649. 3 15. 8% H $1,184.3 11.9%
IN= $662. 1 15.0% = $1,239.5 13. 8%
/Y $692.8 14. 8% Y $1,283.0 11.2% 9. 4%
N $707.5 15. 0% o $730. 7 8. 2%
N $693.5 14.6% 1 $1,167.1 11.1%
1 $675.9 15.1%
1992 /h— $592.6 16.1% o $1,274.7 14.5%
N $594.0 16. 4% H $1,059.2 13. 8%
IhN= $610.8 15.1% = $1,083.3 13.5%
/Y $633.9 13.1% Y $1,212.1 8. 7% 10.6%
N $647.3 12. 6% A $837.3 23.2%
N $644.3 14. 4% 1 $1,093.3 14. 7%
1 $620.5 14.6%
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FUNEEEEREM (D

hEE £ HEYE
F 17 I i & 5 I & FE I 15 B E (2)
2001 $1,527.8 9.0% $1,905.2 4. 3% -2.5%
2000 $1,378.6 6.0% $1,832.2 5% -4. 9%
1999 $1,311.6 7. 3% $1,793.9 -2.6% -0. 3%
1998 $1,173.6 18. 8% $1,811.2 8. 2% 5. 4%
1997 $996. 8 11.3% $1,703.1 10. 7% 6.0%
1996 $859.5 -0.2% $1,535.9 12. 6% 8. 1%
1995 $839.0 15. 6% $1,354.0 14. 8% 9. 4%
1994 $726.0 11.5% $1,223.2 11.4% 8. 5%
1993 $675. 9 15.1% $1,167.1 11.1% 9. 4%
1992 $620.5 14. 6% $1,093.3 14. 7% 10. 6%

(D) WEEARMHEBSEANESH O IREBEZFEERHMRFAENERTEMRE -

(2) FRI1992F R 19 ERLLBEHEYEESBEGI  HERGFSHEDEEEEY -
Dig£5% 4 5 A1k 12 [ AP HEE Y E 8 B — F b -

ARKIZANZRERMEMEHNNZRER
Air Samples for Joint-Study of Air Quality in Pearl River Delta Region

2, BREBBE EF LA 21 H ERERYEERELEHEEEREGIE
HIBY — IR {70 B 0 5 28 > B F 1T 2R IL = A N 25 5@ B 35 i & 0 92 1Y B ] 2
FIERH T AR 11 M — i 22 58 Bz I 0 R P9 # (2 ¢ BR TL = 5 W 1A 21 11 B A0 50 ik
1P ZE 58 B 35 BUIE © % 23 Al AL AE AN B R I 23 Bl ARG T R R 1T (8 e
T ZE SR R ETT 70T > LUTE 7T 7 & 7 09 71 b 2t B (7 R B R R K 1T A
1th 7Y i1 £ 10 B 0 A 12 (8] (7 S E N T o BEAE o BRI & SRR & 0 B A A

(—) B AR (A2 B LR A o 7 A~ 2 3 A L] R ZE R B
3R FE 09 M Bl ZE SRR A G A G R e A (F 2R R
BB LR AR B ZE R E

(=) BAKIT=AMNIESER  KAZNAEEFEANI 17 {255
TH1 15 #h B AR o 8K 20 9 A B E R E N T 5 K
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BAREEEABETRGEH

News Coverage Activities of Hong Kong and Macao Journalists in Mainland

3. MEZEMBE : L/F RBOEEZERNITHE ( "ZEFE" ) REFIFF
T B 19 G0 & 1E Y ETT IR 30 15 B > B R ESFT B AR A P18 - iff 57F 8 3
15 0 1 HH 75 (E AL 5T R & & T (L (] 77 3 07 5 B GO E U RTIR B i i Al H o B
WG H E N ETT IR G B FHEH - B Al & &M A T -

(—) BE 5 4F - & HE L K AE A 1T PR E5 05 B T 4% 74 5 1 (8] 55 2
H » LUK & & 7 i B £ 1€ 2K # 50 & Bt 7 1 2 3R & FF B 1 Hi 09 5K
By 12 7 (18 2 80 H 77 5l 7% (7 3t g DA 5 89 35 20 51 HT A R B0

(=) ERHEEHENRGNEELEEEANEDANGLY SR8
7 K _E A B 0 M8 A 1T B9 2 DUE 58 A 304 g B A A
HEN TR

(=) EHag&HHF I EMER A R EEEEGY B8 s e
HaEE - EE o WA

(P9) 2 & A7 - 8 50 & BB 15 Y 2 £ 505 P =2 2 09 # [R B2 HL ] 2 1 &
HEAGNE D HEHTRE  FlettFARAE - K

(L) AL 5 F - EEE S A A A R T EH A E 5 1989 4 #7170 1Y
(EREGEERIEE R R EFIH) - #AE MG E A £ 91
HHIR: - 52X ERBMA D HE  RARA?

EREHRAER - £

(—) HERK  HERFERFRAEZES & ELERNENETRF
ERGE 2 ORG ER=ROK( =

FRFBBFEILREE ( "BERRT ) B 1999 F 3 A 4 A
IR > Z25F 10 H HRBE_FTLAZEEGEERES -
R AE N M 1T Y 2R & PR B > DURCAS BEAE Al A A (E 51
HINFE -
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(Z) BRI A EREREL AR R EERENR B - & B &K
JF B B Y IS 1T 57 P B2 i v B I o B UM AE ) 1T B A A
B ftimdh  WERALHE - BT EE > HREE -

— AN DAAE - BE UM e LR R R BE AL S BET A A L R BT Y B W AL
PRFFEFENEE  HIEANMRGEE REH -

(=) EHHREEEAMERARBRZEREOHRE  mh R N RBF
BEEEFERREERAZE O "BEH ) HEE - & "—BEmHT K
JIl > &R & BUF N RN G T P AR FT A0 el e 17 A Bl RO
HIMESHER FEBFFHIEEREMENES -

(9)  Frp 3R 7 BOOR - v (8 EL P St £R 51 2 [ W A% 70 I B B B R
T EF WAL B R N ER BN E AR S 0 (HA B
g HAN A BB HERIRE A F M -

() BBEEE - 72 1989 MM (MR HFMEBRNKA T EESRHE)
RUE LI > R H AN AL TR R AN &> H(E 7 2 EE L - WA
R EI R BANEREHAKLGFFESEE B
R B BR 5 3 fi A0 FE i 48 2 B E 1238 B R E R il 0 DL CEE ST A
WEM - & "—EmET RA HREFRBFANELS g TEA
MY PR > (B BE UM IR A Bk A VRO E RO B o B oh R B B

W -

EBEEARBERSE R RKB=HAEE
Plan to Build Cross-border Bridge Connecting Hong Kong, Macao and
Zhuhai

4, MERME: LF - WEABIRE—(FESAGEESE - E
REWEN - B BT E SR G -

(—) KIGEE BRI TE - LUK & 7 ]2 3 57 2% 10 2 09 8 55
i

(=) FHEFEEE T FE (] 15 2 B ALt L E 3 R el

(=) T HEZAXNEFIEH LI &2 KI5 ?
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BwBERER XN HMHEAILRAEEEE > ZHEE - GEZEE - BEY
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Rig (BERERMGEG) BBAREE
PROPOSED RESOLUTION UNDER THE INTERPRETATION AND
GENERAL CLAUSES ORDINANCE

MISS MARGARET NG: Madam President, in my capacity as Chairman of the
Subcommittee set up by the House Committee to study the Solicitors
(Professional Indemnity) (Amendment) Rules 2001, I move the motion standing
in my name on the Agenda.

The purpose of the motion is to extend the scrutiny period of the Solicitors
(Professional Indemnity) (Amendment) Rules 2001.

The Subcommittee has held two meetings and will further meet on 22
October 2001. To enable the Subcommittee to continue discussion with the
Law Society of Hong Kong and to report its deliberations to the House
Committee, the Subcommittee has agreed that I should move a motion to extend
the scrutiny period of the Amendment Rules to the Council meeting on 31
October 2001.

With these remarks, I urge Members to support the motion.
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PROPOSED RESOLUTION UNDER THE RULES OF PROCEDURE OF
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DR DAVID LI: Madam President, the Chief Executive's fifth policy address is a
welcome departure from the past. The address is to the point. It deals with
concrete problems, and it offers help to those most in need.

The Finance Functional Constituency commends the Administration's
strong commitment to free-market principles, and the pursuit of solutions based
on these principles.

Hong Kong's middle class has been severely affected by the fall in the
property market. Restoring confidence to the middle class is key to our
economic recovery. Therefore, the Finance Functional Constituency welcomes
the Hong Kong Monetary Authority's initiative to relax the loan ceiling for
mortgage loans in negative equity. This administrative measure will provide
more flexibility to banks to refinance such loans, and provide relief to those who
hold negative equity in their properties. This measure, in combination with the
increase in residential mortgage interest deductions and the fall in market interest
rates, will ease the burden on home owners in negative equity.

The Finance Functional Constituency also supports the proposal to create
30000 new jobs, targeted at the greening of our urban areas and the
improvement of our public infrastructure. This is an investment in our people
and in our quality of life, and it will pay important dividends in our community's
physical and spiritual well-being.

The Finance Functional Constituency welcomes the decision to fund the
proposals made by the Small and Medium Enterprises Committee. The
announcement that the Government will dig deeper into the public purse and
increase its total commitment to $1.9 billion, is a bold step in support of our
entrepreneurs at this difficult time.

Should we dig still deeper and introduce a larger stimulus package to kick
start our economy? I find little support for this within the Finance Functional
Constituency. Our open economy does not respond to stimulus in the same way
as larger, more self-sufficient economies. We will benefit considerably more
from an upturn in the global economy, than from a further increase in spending
at home.
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We will benefit by improving our competitiveness. We must put our
resources to work for the good of Hong Kong. We cannot squander those
resources on hastily conceived plans. However, I must report that many
members of the Finance Functional Constituency support the proposal to cut
senior civil servant salaries by 10%.

We agree with the Chief Executive's assessment that Hong Kong has many
advantages, and that we are well-positioned to benefit from the ongoing
economic development of the Mainland. @ The general thrust of the
Administration's long-term planning is sound — to invest in education and to
improve Hong Kong's links to the Pearl River Delta region. These goals are
not new, but the focus is now sharper. I note that our Government has adopted
a more positive and pro-active attitude in our economic relationship with the
Mainland.

The Chief Executive announced a range of measures, benefiting tourism,
opportunities for Hong Kong professionals, and business travel. I
wholeheartedly support these proposals.

Looking forward, I hope to see an ongoing effort by the Government to
promote Hong Kong interests in the Mainland. We must make that effort, for
no one else will speak up for us. We must take the initiative, so that we may
participate to the fullest extent possible in future economic growth in the
Mainland.

Last week, I asked the Chief Executive what the Administration had done
to promote the interests of Hong Kong financial institutions in the Mainland. It
was not an idle question.

Financial services is a cornerstone of the new Hong Kong. It is a high
value-added, knowledge-based industry. The Policy Objectives issued by the
Financial Services Bureau detail past accomplishments and future goals, all
aimed at enhancing Hong Kong's role as a major international financial centre.
Lacking, however, is a clear policy on promoting Hong Kong's economic
interests in our most important market — the Mainland.

During negotiations leading to China's entry to the World Trade
Organization, China's major trading partners pushed for market-opening
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measures that would benefit their own industries. Hong Kong took no part in
these bilateral negotiations.

Should our Government not take a hard look at our trading relationship
with the Mainland, to determine whether any policies unduly restrict the ability
of Hong Kong business to compete? Should we not act to remove barriers to
trade as far as possible? Given our desire to promote Hong Kong as an
international financial centre, should our Government not take a leading role in
opening up markets in the Mainland to our financial service professionals?

The barriers to free and open trade come in many forms. On 29
November last year, I raised a question in this Council about easing entry
procedures to the Mainland for Hong Kong permanent residents who hold
foreign nationality. The Administration responded that this was a matter for the
respective foreign governments and the Central Government. The
Administration said that it was not appropriate for Hong Kong to meddle.

It seemed to many in this Council, and in the community at large, that the
Administration's attitude ran counter to its stated desire to promote the economic
development of Hong Kong within the Pearl River Delta region. We are
making every effort to attract talents to Hong Kong. Should we not try to
simplify travel within the region?

I am very pleased that, in the ensuing months, the Administration has had
a change of heart. In his policy address, the Chief Executive announced that
agreement in principle has been reached to issue three-year multiple-entry visas
to the Hong Kong permanent residents of foreign nationality. The details are
now being worked out. This is very welcome, but it may not be enough. I
urge the Administration to consider the practical difficulties that frequent
business travellers to the Mainland face.

Our border with Shenzhen is the busiest land border in the world. On the
Shenzhen side, queues for passport holders, during both entry and exit, often
stretch for one hour or more. Such delays weigh heavily on plans to visit
factories and partners in the Pearl River Delta region.

It would be beneficial to all concerned to accord Hong Kong permanent
residents of foreign nationality the same simplified entry and exit procedures
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accorded to holders of Home Return Permits, and I urge the Government to take
up this issue with the relevant authorities. I also urge the Administration to
consider the needs of this category of Hong Kong residents when planning any
new system of border control that may be implemented at Hong Kong-Shenzhen
crossings in future.

I have reported the Finance Functional Constituency's broad support for
the Administration's main policy goals. I have also highlighted several areas
where action does not correspond to the stated goals. Members of the Finance
Functional Constituency have told me that this is the greatest failing of the
Government at present.

What can be done? Our constituency believes that the policy address
should do more than state lofty goals. It should also report on the
Government's success in implementing policies. The Chief Executive should
take credit for success, and he should account for failure.

Grand goals have little meaning without progress.

I also regret that the Government's relationship with the community has
not received much scrutiny. We need to do more, so that government policy
better reflects community views. Those views are not necessarily represented
by the most vocal elements. The Government must ensure that unorganized
voices are also represented at the highest levels. For example, the advisory
body appointment system is in serious need of overhaul, so as to draw in and
involve a wider range of opinion. New voices must be heard.

Madam President, in his fifth policy address, our Chief Executive has
reaffirmed his belief in the value of education and, again, urged us to take
advantage of our position as the leading city in the Pearl River Delta region.

The studies have been done. The policies have been debated. It is now
time to act, with determination and resolve, while always keeping Hong Kong's

interests to the fore.

I am delighted to support the Motion of Thanks. Thank you.
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MR JAMES TIEN: Madam President, the Chief Executive's previous policy
addresses were long on vision but short on immediate remedies. We could
afford to look far into the future when our economy was strong and society was
contented. However, since 1998, our society has been distressed and economy
flat, even going downhill, and people need help right away. The latest policy
address at last grasps this and touches on areas that affect everybody over the
coming year. The Liberal Party endorses the address, but I would like to spell
out some of our proposals to help the Government implement these right
policies.

Firstly, on small and medium enterprises (SMEs). SMEs are the
backbone of our economy and, unlike multinationals, cannot relocate across the
border and so must tough it out through good and bad times in Hong Kong. We
have been urging Mr TUNG to do more for them to our recovery. We
welcome his pledge for $1.9 billion in credit through four funds to aid the SMEs.

Some critics say that the assistance is just Mr TUNG doing favours for his
business friends at the expense of the working class and those unemployed.
Such criticism is simplistic. Help for SMEs is the best form of help to our
workers, more than a million of whom are employed by these enterprises.
They are the importers, exporters, shops, boutiques and restaurants that also
generate income for the Treasury and are the types of business that the Chief
Executive is inviting more people to start.

While I fully support the program, I am concerned with the obstacles that
the bureaucracy can create. The Government had a $2.5 billion SME loans
programme before but it was not used up because of stringent regulations and
also the need for approval from banks, which rejected many applicants. I have
said it before and I will say it again. All the promised funds set up by the
Government to help SMEs are useless unless the money in them is spent. So I
would like to urge the Government again to fulfil its pledge and spend this $1.9
billion within this year.

Secondly, on tourism. The Honourable Mrs Selina CHOW of the Hong
Kong Tourism Board knows a lot more than I do how tourism can contribute to
our economy and employment. I will, nonetheless, say that we need more
visitors from everywhere and to have them spend more, which can only happen
if we give them an experience to cherish.
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This, however, is not what we have been giving to some visitors. Back in
May, I appealed to the Government in a motion to waive unfair restrictions on
mainland tourists who actually have to brave a lot of hassles and pay a hefty cost
for the privilege of visiting us. If the hassles and costs were reduced, they
would certainly enjoy their stay here more and visit us again. We have all
heard how the daily quota of 2 000 visitors from the Mainland has created a
racket up north in which agents charged more than $1,000 for a visa. Because
of the quota and visa, we have priced ourselves out of the market in which a
traveller from the Mainland can take a trip to Thailand for half the price of
coming to Hong Kong. Not only are we losing customers that way, we are
giving ourselves a bad name. I thank Mr TUNG for reaching an agreement
with the National Tourism Administration (NTA) to abolish the quota starting
next January. We know that the NTA, by giving more than 60 agencies the
right to handle tours to Hong Kong, will create competition and lower costs, as
well as improve services for mainland tourists.

Also through the Chief Executive's help, expatriate permanent residents of
Hong Kong may now acquire multiple entry visas valid for three years to visit
the Mainland. Although the visa is not like Home Visit Permits, it should
facilitate their doing business and leisure across the border.

While obstacles are being removed on the expatriates, there are still
restrictions on mainland investors who want to establish themselves in Hong
Kong. The Liberal Party thinks that it is time for us to attract these investors.
Last year, Hong Kong citizens made over 40 million trips into the Mainland via
Lo Wu, and the traffic is likely to increase as border crossing hours are extended.
We are losing income and yet, we have got irrational regulations that bar
mainland investors from coming to Hong Kong. We have to change our
attitudes and rules to encourage these wealth creators to make a home and start a
business here.

Madam President, Mr TUNG has also been generous with praise and not
so generous with help for the professionals and other service providers, who
contribute 80% of our Gross Domestic Product. We welcome the
Government's help for them to seek opportunities on the Mainland as China joins
the World Trade Organization, and the offer of $100 million in their training.
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In recent years, we have seen a decline of professional and linguistic
standards in Hong Kong, compelling some employers to bring in people from
overseas and the Mainland to fill the vacancies. In our global economy, our
standards should not be slipping but improving. I have total faith that our
people can meet the challenge if we invest in their education and retraining and
they, in turn, invest pride and professionalism in their work.

Madam President, the first proposal of the eight-party coalition is for the
Government to suspend property rates for one year to benefit everyone — from
those living in housing estates, private homes, to the SMEs and so on. The
Chief Executive has offered to reduce rates by a maximum $2,000, which will
not ease the burden of many middle class families and small businesses that
typically fork out $10,000 or more a year on rates. We urge Mr TUNG to
reconsider, because waiving rates for one year could mean some businesses
surviving the recession and families maintaining their standard of living — all in
all a virtuous economic circle.

Property is just about the most precious material asset for most middle
class families. In years gone by, people put their savings into real estate not
just for a place to live, but also as an investment. The Treasury has gained
tremendously from that investment and many budget surpluses that accrued from
it. Though I do not expect the Government to bail people out of bad financial
decisions, it cannot in clear conscience abandon these families, whose diligence,
work ethics and investment define our society. Mr TUNG has proposed a tax
deduction of $150,000 a year for families paying off housing loans, which saves
them only a few thousand dollars a year. I ask the Chief Executive to do more,
such as working with the Hong Kong Monetary Authority and the banks to
reassess these mortgages and offer market rate interest payments to people
saddled with negative assets.

In fact, the best way to help the negative-asset home owners is to
implement policies to stabilize home prices. Stopping the sale of Home
Ownership Scheme flats by the Hong Kong Housing Authority is certainly a right
step forward, but if that is not enough and prices do not stabilize shortly, should
our Government not consider, as the Singapore Government just did, stopping
the sale of government land at a low price for a year or two?
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Another suggestion by the Liberal Party to revive the economy in the near
term is to suspend the contribution into the Mandatory Provident Fund for one
year. This would not cost the Government a cent, but could save the employers
and employees about $15 billion respectively. A recent telephone survey
conducted by the Liberal Party over 2 000 people chosen at random showed that
50% of the respondents supported this view, and 20% against it while 30% had
no comment.

People are concerned about their retirement in 30 years, but they are even
more concerned with maintaining a decent living today. For many, today is as
bad as it had ever been.

Madam President, while I was listening to Mr TUNG last week, I realized
that something was missing from his address. No direct reference was made to
the possible, record budget deficit. The Government has been hinting for
several years now about "exploring" other revenue sources, which mean new
taxes. But no thought was given to cutting expenditure in order to reduce the
size of the budget deficit.

The Chief Executive knows that he cannot cut essential programmes in
housing, education, welfare and healthcare that affect the people directly. The
Liberal Party therefore suggests, instead, a cut that will inflict no pain on the
public, a cut only of civil service salaries. In the past, we were told not to touch
civil servants' benefits because that might undermine their fragile morale.
What concerns us now is not their morale but that of the whole working
population and also those out of work.

Civil servants always justify their pay and perks on the Pay Trend Survey,
which says that the private sector sets the trend for the Civil Service to follow.
In the current recession, the private sector pay is being slashed but the Civil
Service is not following this trend. In contrast, our officials will get a hefty pay
increase for this year. Sometimes, they also resort to the Basic Law, which
stipulates that Civil Service's pay and terms of employment should be the same
in the Hong Kong Special Administrative Region as these were under British rule.
I think their argument is flawed, as is their interpretation of the Basic Law,
which only argues for salaries and conditions not less than those in July 1997.
Over the past four years, Madam President, civil servants' salaries have gone up
roughly by 10%. Therefore, by reducing their pay by 10% now would conform
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perfectly to the Basic Law. Such a reduction is not going to erode our civil
servants' living standards because of deflation and other reasons but can save the
Treasury $16 billion a year, which would reduce the budget deficit and ease
pressure on the Government to make up the difference with increases in fees,
charges or new taxes. Madam President, the term "Civil Service" means
exactly that, to be civil minded and to serve, not each other but us, the people.
Mr TUNG has appealed to Hong Kong to be united as one community and we
now invite the civil servants to join us through thick and thin.

Madam President, finally, I applaud the Chief Executive for making bold
decisions for economy and society. I thank him for the policy address which is
the most practical one that he has delivered to date. We legislators should share
his vision, but hope that he and the civil servants can work together for a
consensus that instills confidence, inspires us, and tides us over the next few
crucial months of uncertainty caused by global recession and the war on
terrorism.
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MR ABRAHAM SHEK: Madam President, the 2001 policy address has
provided a detailed plan of railway and other projects over the next 15 years.
Our Government and the two railway corporations have committed to investing
over $600 billion in improving infrastructure. I support the Government's huge
investment to the further development of our infrastructure.

As Hong Kong is a cosmopolitan centre in Asia, our infrastructure and the
related supporting facilities such as airport, ports and railways are world-class.
Such a sound infrastructure and state-of-the-art facilities have acted as catalyst
for our economic development and enabled Hong Kong to handle the largest
volume of international air cargo and containers in the world. However, we
should look ahead to our future. With the changing economic landscape,
upgrading of both hard infrastructure and human capital is equally important in
consolidating our world status as a financial, trading and transportation centre.

Infrastructural projects stated in the policy address can be classified into
three aspects. The first one is the rail network expansion for better connection
with the Mainland, such as the Shenzhen-Hong Kong Western Corridor. The
second one is the improvement of the regional transport infrastructure including
both rail and road network expansion. The third one is public works
programmes related to transport, land formation, housing, education and
hospitals and improvements to the environment.

The $600 billion infrastructural development projects will be constructed
over a 15-year period, of which 1 600 projects amounting to $400 billion will be
completed by 2010. On average, the Government would be investing $40
billion each year from 2001 to 2010. In addition to the railway projects during
the period from 2002 to 2007, the total investment in infrastructural development
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for the coming 10 years will be over $50 billion. However, the infrastructural
projects look like a pile of figures to the public. My concern also is whether
these projects can be completed on time and within budget as pledged in the
Chief Executive's policy address.

What I would like to highlight is the importance of co-ordinaton and
communication among bureaux, departments and the Legislative Council in
order to ensure the smooth progress of committed projects. We have
undergone bitter experiences caused by lack of co-ordination and communication
among bureaux and departments, resulting in unnecessary project delay and
waste of government funds. The Lok Ma Chau Spur Line project of the
Kowloon-Canton Railway Corporation is a vivid example. Moreover, bureaux
and departments often submit their project proposals to the Legislative Council
without adequate consultation and are unable to answer the legislators' questions
promptly and adequately. This would delay the project commencement dates.
The proposed Route 10 project is an example of project deferral.

Secondly, internal control mechanisms relating to land acquisition and
compensation arrangements should be reviewed and improved in order to ensure
the timely commencement of construction projects. In the past, there were
many cases where projects had been prolonged for years due to complicated
procedures related to planning, land acquisition and construction. This has
lowered our efficiency and adding costs to the project. Our Government should,
therefore, streamline the internal control mechanism and simplify the rules or
procedures so as to enhance the development and construction efficiency.

Thirdly, projects affecting the livelihood of the general public should be
given high priority and commence as soon as possible so as to create employment
opportunities, thus improving living environment. The Chief Executive's
policy address has provided a rough blueprint of infrastructural projects for the
coming 15 years. However, it has not explained its detailed plans. In my
view, small-scale community projects, projects endorsed by the two former
Municipal Councils and public rental housing construction projects should be
commenced as soon as possible. Progress of ongoing projects should be
expedited in order to alleviate the jobless rate and the underemployment rate of
the construction industry.
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Further, the Chief Executive's policy address has not mentioned any
construction works of supporting facilities such as warehouses to cater for
development of a logistic centre and Container Terminal 9. 1 am sure that the
practitioners of both transport and construction sectors are eager to know the
works plan for that.

Madam President, the construction and development industry employs
over 300 000 workers — many have been unemployed and many more thousands
are underemployed. Our construction industry is in dire need for new works;
many medium to small sized firms are on the verge of bankruptcy and closing
down, for time is not on their side. They could not wait for the $400 billion
investment to come to bail them out. I urge the Secretary for Works to take
note of this sad situation and to release as much public works as possible, so that
the industry could be benefited from the investment. I recommend the Chief
Secretary for Administration and the Financial Secretary to monitor the situation
and to draw up an action list detailing the number of new projects to be
implemented in the next 12 months, giving details of the number of jobs so
created and the costs of those works.

In regard to the supply of land which has a major impact on the property
sector, I am in total agreement with the Honourable James TIEN that we should
stop the sale of land and completely stop the sale of Home Ownership Scheme
flats. Thank you, Madam President.
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MISS MARGARET NG: Madam President, the Chief Executive in his policy
address stresses Hong Kong's "advantages". One of the undoubted advantages
is the rights and freedoms of the individual enshrined by law. For this, Mr
TUNG has failed to mention. He has also failed to recognize the danger to
which he has exposed these rights and freedoms. If the Government continues
in this course, then Hong Kong will soon lose this important advantage.

During the last session, this Council saw heated debates on the Public
Order Ordinance. The Government refused to carry out a review in spite of the
consensus among the legal profession, academics and non-governmental
organizations that there is room for improvement.

The Government in special, the Chief Executive himself and the Secretary
for Security, have caused grave concern internationally and within Hong Kong,
by their attack on the Falun Gong, and by putting in train a process with a view
to introducing "anti-cult law". Such a law will have severely undermined the
freedom of belief and of association. Although this has died down due to
widespread and sustained criticism, the whole episode has already cast doubt on
whether a full measure of rights and freedoms can continue to be enjoyed in
Hong Kong after reunification. The treatment of Falun Gong by the
Government of the Hong Kong Special Administrative Region was a litmus test
of our autonomy. We may have scraped through that one, but much needs to be
done to restore confidence.

The abuse of power of the police had come under scrutiny. With respect
to the Fortune Forum, many Honourable Members expressed deep concern over
the arrangements regarding peaceful demonstration and the treatment of
participants by the police. Their lawfulness was called into question. All
these were brushed aside by the Administration. The police bragged about the
praises that they received.
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Yet in a recent judgment on a case heard before Magistrate Anthony
YUEN, the arrest of a driver whose vehicle was stopped near the venue of the
Forum was ruled unlawful. The reason given by the police for intercepting him
and his vehicle under the Road Traffic Ordinance was only a pretext. The real
reason was that the police were carrying out a secret "operational order", that
any vehicle found near the venue suspected to be "politically disruptive" should
be stopped and reported, and upon instruction, removed as quickly as possible.

This case illustrates that not only are the rights of peaceful demonstration
interfered with unlawfully, but such interference for political objectives
challenges the rule of law. The Administration should take heed of this
judgment and ask itself whether it has gone too far in the name of law and order.

Madam President, I want to move now to the area of immigration policy.

The most urgent problem concerns the status of the adopted children of
Hong Kong permanent residents. The Court of Final Appeal has ruled that they
are excluded from Article 24 para 2 (3) of the Basic Law. The only reason for
the Court's decision is that the language of the provision is clear: Only children
"born of" Hong Kong parents are included. An adopted child cannot be said to
be born of his adopted parents. However, it is undeniable that by the law of
Hong Kong, the law of the Mainland as well the law of many modern societies, a
lawfully adopted child is treated in every way as equal to a biological birth child.
The institution of adoption is recognized as a beneficial institution, and merits
protection by law and by public policy. I, therefore, urge the Secretary for
Security to introduce a policy on adopted children, so that they will be allowed to
enter and remain in Hong Kong, provided the adoption is genuine and according
to law.

In a letter in reply to the inquiry of the Honourable Ms Audrey EU, the
Director of Immigration disclosed that there are about 100 adopted children from
the Mainland in Hong Kong at present, and they will be considered on a case by
case basis. This is not good enough. It is uncertain. The families concerned
are left in great anxiety. It is also inadequate, because not only do we need to
treat these families with humanity and give consideration to their right of family
unity, we also need to protect the institution of adoption, so that parents are not
discouraged from adoption because they do not know with confidence that their
adopted children will be allowed to stay with them.



e — 2000 10 B 17T H
146 LEGISLATIVE COUNCIL — 17 October 2001

The need for a clear immigration policy to allow adopted children to enter
and stay in Hong Kong with their parents highlights the overall need to review
Hong Kong's immigration policy, particularly to incorporate immigration from
the Mainland as a logical part. Because, using adopted children as an example,
I believe that there is already the practice of normally allowing adopted children
from overseas to enter and remain in Hong Kong with their parents. It is when
these adopted children are coming from the Mainland that a different treatment is given.

In a motion debate in May, the Secretary for Security already expressed
the willingness to review Hong Kong's immigration policy. Balance and
fairness require that we do not just open the door to rich mainlanders while
barring the children of permanent residents who have a constitutional right. I
also urge Members that even from the view of increasing Hong Kong's economic
competitiveness, we should give greater freedom of movement in areas of
cultural, academic and professional exchange.

The Chief Executive's policy address suggests even more ad hoc
categories: permission for longer stay for business travellers, and further
relaxation of mainland tourists visiting Hong Kong. Madam President, it is
time that we have an overall policy and not just rely on ad hoc basis.
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SUSPENSION OF MEETING
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Suspended accordingly at nineteen minutes past Ten o'clock.



