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OFFICIAL RECORD OF PROCEEDINGS

2001 £ 11 B 14 HEH=
Wednesday, 14 November 2001

TH 28530 D EEMA
The Council met at half-past Two o'clock

HFEZS
MEMBERS PRESENT:
EFERER#EER > GBS, J.P.

THE PRESIDENT
THE HONOURABLE MRS RITA FAN HSU LAI-TAI, G.B.S., J.P.

THHHEA J.P.
THE HONOURABLE KENNETH TING WOO-SHOU, J.P.

mit##E & > G.B.S., J.P.
THE HONOURABLE JAMES TIEN PEI-CHUN, G.B.S., J.P.

KigiEa 0 J.P.
DR THE HONOURABLE DAVID CHU YU-LIN, J.P.

{n] 75 B 7% &
THE HONOURABLE CYD HO SAU-LAN

(CIRVE 3=
THE HONOURABLE ALBERT HO CHUN-YAN

fmERFER - J.P.
IR DR THE HONOURABLE RAYMOND HO CHUNG-TAI, J.P.
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FEHANEA
THE HONOURABLE LEE CHEUK-YAN

ZiEsske > S.C., I1.P.
THE HONOURABLE MARTIN LEE CHU-MING, S.C., J.P.

FxRit#A - J.P.
THE HONOURABLE ERIC LI KA-CHEUNG, J.P.

ZEE#®E > G.B.S.,J.P.
DR THE HONOURABLE DAVID LI KWOK-PO, G.B.S., J.P.

FHYHE TP,
THE HONOURABLE FRED LI WAH-MING, J.P.

FAAEREE 0 TP,
DR THE HONOURABLE LUI MING-WAH, J.P.

R B E 0 J.P.

THE HONOURABLE NG LEUNG-SING, J.P.

REEEAR

THE HONOURABLE MARGARET NG

FZme#EE - J.P.
THE HONOURABLE MRS SELINA CHOW LIANG SHUK-YEE, J.P.

TR B
THE HONOURABLE JAMES TO KUN-SUN

iROLH# B
THE HONOURABLE CHEUNG MAN-KWONG

FREHE#A 0 J.P.
THE HONOURABLE HUI CHEUNG-CHING, J.P.

Bk [ 58 3 &
THE HONOURABLE CHAN KWOK-KEUNG
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bR E - J.P.
THE HONOURABLE CHAN YUEN-HAN, J.P.

GRS =

THE HONOURABLE BERNARD CHAN

bR MR B
THE HONOURABLE CHAN KAM-LAM

PRIZS#E - S.B.S., J.P.
THE HONOURABLE MRS SOPHIE LEUNG LAU YAU-FUN, S.B.S., J.P.

R EEE

THE HONOURABLE LEUNG YIU-CHUNG

B #EA
THE HONOURABLE SIN CHUNG-KAI

mE#%HEA  J.P.
THE HONOURABLE ANDREW WONG WANG-FAT, J.P.

HHAEE
DR THE HONOURABLE PHILIP WONG YU-HONG

AR E
THE HONOURABLE WONG YUNG-KAN

G E 0 J.P.
THE HONOURABLE JASPER TSANG YOK-SING, J.P.

LiE#EZA 0 J.P.
THE HONOURABLE HOWARD YOUNG, J.P.

5 #x ik B
DR THE HONOURABLE YEUNG SUM

B FE - B.B.S.
THE HONOURABLE YEUNG YIU-CHUNG, B.B.S.
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FThH#EE J.P.
THE HONOURABLE LAU CHIN-SHEK, J.P.

BILEHEE
THE HONOURABLE LAU KONG-WAH

BEzmHEE  G.B.S., J.P.
THE HONOURABLE LAU WONG-FAT, G.B.S., J.P.

FlEE#EE 1P,
THE HONOURABLE MIRIAM LAU KIN-YEE, J.P.

RliEgFE > GBS, J.P.
THE HONOURABLE AMBROSE LAU HON-CHUEN, G.B.S., J.P.

FIEWHEE - J.P,
THE HONOURABLE EMILY LAU WAI-HING, J.P.

THE HONOURABLE CHOY SO-YUK

WHRE&EA

THE HONOURABLE ANDREW CHENG KAR-FOO

A fEEE A
THE HONOURABLE SZETO WAH

EEZ# & > S.B.S., J.P.

THE HONOURABLE TIMOTHY FOK TSUN-TING, S.B.S., J.P.

mEBOb#EA - 1P,
THE HONOURABLE LAW CHI-KWONG, J.P.

HEE#EE  G.B.S., J.P.
THE HONOURABLE TAM YIU-CHUNG, G.B.S., J.P.

gikH#Ea - J.P.
DR THE HONOURABLE TANG SIU-TONG, J.P.
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G LEERS
THE HONOURABLE ABRAHAM SHEK LAI-HIM, J.P.

FHEHEE - J.P.
THE HONOURABLE LI FUNG-YING, J.P.

A& E# A - B.B.S.
THE HONOURABLE HENRY WU KING-CHEONG, B.B.S.

RTFAN#EA TP,
THE HONOURABLE TOMMY CHEUNG YU-YAN, J.P.

R B JE % A
THE HONOURABLE MICHAEL MAK KWOK-FUNG

SR g S|
THE HONOURABLE ALBERT CHAN WAI-YIP

REH¥EFEE M.H., J.P.

THE HONOURABLE LEUNG FU-WAH, M.H., J.P.

Gk BE A

DR THE HONOURABLE LO WING-LOK

= A

THE HONOURABLE WONG SING-CHI

Bk e

THE HONOURABLE FREDERICK FUNG KIN-KEE

s A J.P.

THE HONOURABLE IP KWOK-HIM, J.P.
519 52 3 5

THE HONOURABLE LAU PING-CHEUNG

wEm#Aa - S.C., J.P.
THE HONOURABLE AUDREY EU YUET-MEE, S.C., J.P.

5Bl B

THE HONOURABLE MA FUNG-KWOK
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HFEHRES :
PUBLIC OFFICERS ATTENDING:

BB Al A R G e kg 0 1P
THE HONOURABLE DONALD TSANG YAM-KUEN, J.P.
THE CHIEF SECRETARY FOR ADMINISTRATION

W pr Al A R s 4 0 GBS, TP
THE HONOURABLE ANTONY LEUNG KAM-CHUNG, G.B.S., J.P.
THE FINANCIAL SECRETARY

BRHEFARREFLL LD
THE HONOURABLE ELSIE LEUNG OI-SIE, J.P.
THE SECRETARY FOR JUSTICE

B E% R R RAAE %4 - G.B.S., J.P.
MR MICHAEL SUEN MING-YEUNG, G.B.S., J.P.
SECRETARY FOR CONSTITUTIONAL AFFAIRS

EmRRRREERE TP
MR NICHOLAS NG WING-FUI, J.P.
SECRETARY FOR TRANSPORT

B A% = 75 Je) Ja R BE W 22 5k 4 - G.B.S., J.P.
MR STEPHEN IP SHU-KWAN, G.B.S., J.P.
SECRETARY FOR FINANCIAL SERVICES

AR &G KR E e o TP,
DR YEOH ENG-KIONG, J.P.
SECRETARY FOR HEALTH AND WELFARE

R R R RESMELL - TP,
MRS REGINA IP LAU SUK-YEE, J.P.
SECRETARY FOR SECURITY
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AEMERRRELEH S 2L TP,
MRS FANNY LAW FAN CHIU-FUN, J.P.
SECRETARY FOR EDUCATION AND MANPOWER

THRREERZFELRE TP
MR LEE SHING-SEE, J.P.
SECRETARY FOR WORKS

& e e R L 0 1P,
MS SANDRA LEE SUK-YEE, J.P.
SECRETARY FOR ECONOMIC SERVICES

AR R R ERR R RS L L - J.P,
MS EVA CHENG, J.P.
SECRETARY FOR INFORMATION TECHNOLOGY AND BROADCASTING

TR R ESGILF R4 > J.P.
MR RAYMOND YOUNG LAP-MOON, J.P.
SECRETARY FOR COMMERCE AND INDUSTRY

SIFERLE
CLERKS IN ATTENDANCE:

WERIEHE L - TP
MR RICKY FUNG CHOI-CHEUNG, J.P., SECRETARY GENERAL

Al E KA R4 0 TP
MR LAW KAM-SANG, J.P., DEPUTY SECRETARY GENERAL

BB E R R L
MS PAULINE NG MAN-WAH, ASSISTANT SECRETARY GENERAL

B BB = R R S AR
MR RAY CHAN YUM-MOU, ASSISTANT SECRETARY GENERAL
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X
TABLING OF PAPERS

THI SR RE (EBEHA) B 21 B QMBI HE R :
The following papers were laid on the table pursuant to Rule 21(2) of the Rules
of Procedure:

i &8 = B SCE R 2 2 i T
(EEBAXRSRE (TEHREERERE) RH) ..., 232/2001
(EEER (THEREEBE) HEHD) ... .. 233/2001
(2001 R (&) (BAETME 16D <) ....... 234/2001

(2001 Ffabmah (MizZfE) (L) Hl
(BETHFR) ) 235/2001

(2001 F£E@hiEY) (HEYERZE) (BE)
(BET) 2) oo 236/2001

(2001 FFEHIEY) (HEYERE) GO (BITH )
/N 237/2001
Subsidiary Legislation/Instruments L.N. No.

Maximum Amount of Election Expenses (Chief Executive
Election) Regulation .......................oooeeeeaL. 232/2001

Electoral Procedure (Chief Executive Election)
Regulation..............oooiiiiiiiiiiiii 233/2001
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Air Navigation (Hong Kong) (Amendment of Schedule 16)
Order 2001 ..o 234/2001

Dangerous Goods (Consignment by Air) (Safety)
Regulations (Amendment of Schedule)

Order 2001 ....ooveriii e 235/2001

Animals and Plants (Protection of Endangered Species)
(Exemption) (Amendment) Order 2001 ........... 236/2001

Animals and Plants (Protection of Endangered Species)
Ordinance (Amendment of Schedules)
Notice 2001 ...ooviiriiiiii e, 237/2001

Al S

#H25st — WERHEEER
2000/2001 4 #

(2001 E£2ER (BF]) ROIEXR) ZEFRE

Other Papers

No. 25 — Estate Agents Authority
Annual Report 2000/2001

Report of the Bills Committee on Massage Establishments (Amendment)
Bill 2001
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EEHMNOREE
ORAL ANSWERS TO QUESTIONS

EE:E#H o BHEFHE-RAGERS N MEEEH NG 12 £
15 738 - $& HH'E 3 A0 38 B 0] 8 Jo £2 H i C A > 3R BRI HH 7T B B I E R
mEMME > PEFREW

FHIHEN -

=

BEIEWAXER
Assistance to Low-income Households

\. FEEANEE: ZF HREFRALTTEFRGEELAMNESZ BT

CTRZ

(—) FEHEFLLT G E AT EFIRAT TR - RIE 1991 F R A F
HIA L1 Z & - LUK 1996 F N LB FEF - FFE2 B
LA K FNEFGED - KB 775 10 16 (7 2 H 16 F 09# 51
AT B (] i I 7% 3 K AT 7 iR =G FEGR
A > LAR I H 7 AR E 2 B (8K F 54T 1991 K 1996
FEHHET - K

(=) FHAEG  FHFEERGFEEFALHELE LR ZFEIRA
HY A A 2
mERMRBRE  £F

(—) HRAME BT &IV S - fEH AR EBRR > EEEDT
PR

(i) HELRAMSRREEPIRA (FOLLSHEERZFN B
B ~#F - BFEMEMNRES) GFEEN - ELE kB lkEE
BREy AR ERE 5 K
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(i) B REBET R EERBAEDN - BRI AR E
WEY N 306 — & F1 DL B R — £ e

HERHRZIZWHEANASEZE  ETEEEECHEEUNEERER
T EAEDRE RS E > WZHE RSB R -8
Gy NESUE S/ I ﬁﬁ Wg&&mkﬁﬁﬁkﬁ% NS
I 156 55 25 1 B 57 B 0 08 - LR B2 B R R Bl kS AR R
bR fEH @ﬁ7$EME?%&?%$%W e R AR A
BE — EHAEMEBANEEE  HABZBERZHERK -

FHEBWMTAERR BRTHSEEER NS HEALAIRE R
B o KL > ABERG BB ZFEERR /A W EBRREE =
Ao BRABREEBRDVOEEEREEMIGHWHEFEKR -

HLEBEZEGER LA E &M &R BOR > R A S ZBEARE -

AN o GELEE T BB B o B RS U R WA R R BB
PO - RIBME > BEET KSR UFZRITFE - 585
it & R T BB AR BATE o R Rl R A £ s B ORD S5 0 e B9 A
T MREEEN > MAEAEASDEBAESMRE S EHF
B mEETIRE R > M S A S KR A 1Y L SE

o

=

B f B A B R - FERZ 2 A S — E R B > SUE T R M A B dE
et RAMAatg EERE - EENFEEE ST ERE
g (EEERANL) EEKPFORE - E£HF - Hil 0HEH
AlFEANEREHEEHKRE  DRIIAESBS ALK TIEED
EEDMEF N > BHBKEER - FEEEMENRE AR Z
PR R AR IE - R > MGG AR A A ESEH & H 1Y
Az RSP o A 12 B E R B 2 0 DL R E & B Y
NEFRE -~ #HFE > BFEMNEANRE > Z2ZCEMEEE - HMEEE
el > HBEmELE > Wiesm (WMIEAISE) MmME WELEDN

j:{:o
ESIN

Pl 8 — e - & R A MR (L BAU ik & or PR A > R MRS it
FRMTRERLZ 2H > DURBEMFMOERANFNFERE -8
& RERE ( "#5dRT ) FrEI BB ERNEEE S > WK -
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K WABESE o KA BEE AT B AR A A R AN 52 R 1R
By o AHEmMmHEENEMHHRENBRERRE AL > EAE
LHE R AR R R

R T BB AR AR TR 8D AN o B IR EE (R EF 2 0 K & B Ay ik & i
oo plan

— WRAGREERNEMS T E TENEREE - E£8% LA

HIEN#ENTHR  mJEREEFEER

— BAEATEHEREERNEM LS EEZHENRE - BUF A HEH

NFEREEREAABFNERBEINETRE > B A
[ Al 1 B2 A AR o S DRI EE o #0 RTAR B8 A [R) Y A K 1S 1R
B K

— WA R A aE BB L B DA H A0 3E A 0 & 58 5 A > M
NEREERENFERZMEELSE SR ERENHEE > ]
FATH < 7% B Bt & Bk iR AT 8 N IS H R -

Her > ABHEAEESE 90 EAZERITE L 2=#M - o @ 200
A R N8 31%) FEAESEEERD -

A BUS R RIBE B & R AE EHF - SallE (RS EET
oAl A Al R ) 24 2 e bR - 1 Bh & 1T SE Ay e 3¢
Sieftiine - WA EHERERFERET WO THRTEEHCD > E
(FARIFRASE TR E - R b fTEUR B A 2001 48 fif B & 2 A7 o
BUF G HE 50 (ST BRFEHETE > DB AEEEHEFEH
BAAEAIREN AL -

MR R AN DA > B0t & &% & N e 6 187 L 5 R 0 2
ForeietHBRE FHRAL ST EERE LK MMRE -
R A RS - RS ER M EERA R EBEENTS -
HemmRODF EFNERE - ARt RE B LEE
HA N S R 1 A R Ry RS R By A L e
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B (RE)

P —

1991 4 ~ 1996 4 & 2001 4 & FBE (£ 5 B H + 55 25 4 5 #7319
EFFARA#EHE - EFEARATCEEESSHKRAFEE
(DLE R HEBFTE)

fEEEARA FE Y 8T 17 B H WA (i 2 (GETT)

1991 1996 2001 1991 1996 2001
0 - 3,393 0 - 5,500 0 - 5,000 2,000 3,000 2,977
3,393 - 5,000 5,500 - 8,595 5,000 - 8,460 4,300 7,395 6, 750
5,000 - 6,500 8,595 - 11,250 8,460 - 11,300 6, 000 10, 000 10, 000
6,500 — 8,000 11,250 - 14,115 11,300 - 15,000 7,200 12,500 13,000
8,000 9,900 14,115 - 17,500 15,000 - 18,705 8,933 15, 900 16, 500
9,900 — 12,000 17,500 - 21,000 18,705 - 23,000 10,700 19,500 20, 500
12,000 — 14,950 21,000 - 26,000 23,000 - 29,000 13,000 23,500 25,705
14,950 — 19,000 26,000 — 33,690 29,000 - 37,670 16, 623 29,758 32, 560
19,000 — 27,890 33,690 — 49,250 37,670 - 55,000 22, 465 40, 000 44, 650
> 27,890 > 49, 250 > 55,000 40, 000 70, 000 80,000
9, 964 17,500 18,705

1t )7 5 WA F 2 # (T )

1991 1996 2001

1,875 2,892 2,568
4, 330 1,220 6,699
5, 796 9, 941 9, 895
7,261 12,734 13,071
8,845 15, 859 16,614
10, 740 19, 276 20,678
13,218 23,579 25,797
16, 689 29,5717 32, 807
22,691 40, 090 45, 087
54,780 116, 022 121, 407
14, 558 27,719 29, 460

PO FEMMNNEAREEEN - ERNES —EE0MMNMERT 1050 EF > 24D i 72 # B EF 72 #1B1E
W A HH [ B9 (5 AT RE 23 ) B B i I8 A SE B RE B o e

4 14

100¢ 49qWIBAON T — "TIONNOD ALLVISIOHT

el

Byl H 1 £1000 — 2:FI
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B (RE)

P —

1991 4 ~ 1996 4 & 2001 4 & FBE (£ 5 B H + 55 25 4 5 #7319
EFFARA#EHE - EFEARARCEEESSHKRAFEE

fEEEARA FE Y 8T

1991
0 - 5,232
5,232 - 7,710
7,710 - 10,023
10,023 — 12, 336
12,336 — 15, 266
15,266 — 18,504
18,504 — 23, 053
23,053 — 29,298
29,298 — 43,006

= 43,006

1996
0 - 5,577
5,577 - 8,715
8,715 - 11,408
11,408 - 14,313
14,313 - 17,745
17,745 - 21,294
21,294 - 26, 364
26, 364 — 34, 162
34,162 — 49, 940

= 49, 940

2001
0 - 5,000
5,000 - 8,460
8,460 - 11,300
11,300 - 15,000
15,000 - 18, 705
18,705 - 23,000
23,000 - 29,000
29,000 - 37,670

37,670 — 55,000

v

55, 000

CDUE E (2001 4 2 H) EEFHE)

17 B H WA (i 2 (GETT)

1991

3,084
6, 631
9, 252
11,102
13,775
16,499
20, 046
25,633
34, 641
61, 680

15, 364

1996
3,042
7,499

10, 140

12,675

16,123

19,773

23, 829

30,175

40, 560

70, 980

17,745

2001

2,977
6, 750
10, 000
13,000
16, 500
20, 500
25,705
32, 560
44, 650
80,000

18,705

1t )7 5 WA F 2 # (T )

1991 1996 2001

2,891 2,932 2,568
6,677 7,321 6, 699
8,937 10, 081 9,895
11,197 12,912 13,071
13, 640 16, 081 16,614
16, 561 19, 546 20,678
20, 383 23,909 25,797
25,734 29, 991 32, 807
34,990 40, 652 45, 087
84,470 117, 646 121, 407
22,448 28,107 29, 460

AR (DFoMHAegERN - E2RMBE - EFoMENBERGT 106EF > 2 A 1M 1E # B F ol 5l i

W A A 8] B 4 RTRE 20 Bl BB W 8 A S Y A B0 e

Vi

100¢ 49qWIBAON T — "TIONNOD ALLVISIOHT

Byl H 1 £1000 — 2:FI
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FENBER  TFE o HRNT W EIECEFREF  Iras "=ZmEKT o
A E Jg A& FH ) E AL HEE? 7 e R — B WA LB E (2001 4
2H) BB - (EZINRALEE #2001 F > =% EEH— K
FKUE - B FIEGRAE 9] FHFEEZE - £/ 91 F > Hl 10 FFI > =%REFHIKE
HAtLE 2,891 7C > (AF T 2001 FHIH A 2, 568 7C > AIE 10 F FTITHA i 2
JTENZ e HEF R - B ELEHT o H LR SR i
HEE -~ #ragighy - EREVIZFEER  ELEKENRATEH NE—E > <&
EHEGHIELE N LIE? BPI KA HREGHFILHE w7 ZFHFEEK
REBFH — K E  HIWA TGl Fet - gL 96 F 79K FIE ?
ML )G REZEZNHFTELETF T2 HETEENTREGFEKEEIE ?

AERMBERE  EF > WA EHE > WRIE LA EE > KE ALY
EE 10 FEar A E A S EE - B DLET 5 8 I8 28 B 1R O S22 3G T A
A - IRBUENFHEH T > EANRER S8he& 2N - NIt - HElA =
BiE R AEERE  DUIRREEHRT ~ 5l - Bl GmE @ S5
ERFIER - MREEFNER  BUFEREGZELN -

FENEBR L HUFEGRGFSFENFARN 10 FFIHIHIL  FEEE
WEHZNET - HAEEIEHL  BHFAIEANE 10 FRIHTFNEZEEZE - £
FIL - FeAE 75 [ EOfF 8 & 5 — 0 H 1% PIAE SR EFHTH — kK fE - A F
FJRA BB &£ 96 FEHIKF > IFEEEHIINFKREBEEE ? T &
gl T E B EET G - (52 A 00 78 87T B REE
HI 77

AERMBERE EF > HERE® BFNERELEEEEERAAL
Emo B BRI - &EGNHEHENRIFER - ERESEI - 555
g FH#AERERERILELEZWN  EEARAEEERANEE -

BRGUINZESR © 2/ BRI SFEFANFHRFT BN EGHIERAKE
LA e LA ZE o AR EEEERFEE R o 5 LK E R EF K 7T
Z LA e i B BRI R T o KRB A LG BT ]
FE TH 51 15 ZE K JEE 1 KK+ ZHEFE 7 L [T WE 7 AR ECHFHE AT L > W > Fe
g ] £ B E A S X E L7
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AERMBREER EF  REHET > mEZREEZEEBELCHEER - M
ERAl - g AHFEHAEFHEE > 2 BBRASENENASHE L
[F] e Jpoh > B MG ETVR RREEEEA RS LAEGH-

BRIINGER © £/ WRILRFEEFAIF T EH b £l 7T HE RIEH
T ZIENEGEFE - I E#E £ EREE T (BN AKE
ERFK A ZEFEZFE S LIAIE ? 7638 T H /G RILHEF =G “frid” W ?

ER:RE > MESHMRE?

BERMBERE  EFE > RAAZEREET - (HZ)REETEEETE
e TRTE AR IEHRE &l HEdl TEfEE&RE DL ERA
ARENRE  FMME LAamge - KF -HBRERE  RRXECHTHE
WERT -

BEREEE - L HUEHPRERFT e tiag i 7z 574 - mRETL#
EEF () BUIRIGH] B EHTT TIRZIEW > HEEAI - & &S
0 & IR AT 8 A EENE T TRV L1 19 2 e 7 B it ] T 38 —
o AR B & F IR [ R FERE R 35 & 7 (C R ST =M 1R BT T
o BN LHERGHE ? Bt Z/mRERE > BITEE T /@GR EE G
PrE# - & BB E I 8 R AEA &R E ?

AERMBERE  £F > TRIEANZEREBRAERK > BRAEMEHERLD - 3
WA E RS > HREEREER > iR PO B 2= o H R A
mREZOHE  BomBRANH -2 AGHEAILE EERE - 5w
BREEENTREAMS  WERESFHHEG -

BRERE LT WA BON BT - AT A5 - B
A 8,000 TLUT# > AN TIVEZA > [TRELASI 3T > HES
HILLEZ - ABBNTHSA ; ERABIT—F > ARALE 8,000 TE 3
BT P EIG R NG IR - GBI  7 5 8 B S & F
P EGEAMB IR BRI G TIERE - B 75 5 88 A 17 O 2
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AEBMRBRE  EF  BUFEARGROBRKEARBNEASNEOHER -
THRREEZFNSFNRBRET  BRE T —RIEHE ISt E K&
BANL > BT LAA R & L g - JM A i > HEEE G5
S BE RS > DRI A - HEIIM%E - i BUFEE
FEit & R&E LR A LA RSN AL -

BWRERBE - TH Ui mRA T KR o P EE R
MTHEFEANFEMT a9 TIEE - AIZEE AL o 7 i 89 R - E
LW ALE S, 000 TTLL_ER 3 HILLL FHIK JE » 18 255 JEE 19 B H B 1L i 2
1H H: 7 B 119 5 JE B H A E BT - IRBEZ A7 50 - 25 18 Bl 528 5 & 1 ik & 19
PRE - EE M FEE L B H 1 E 2 ? AR BT 6 & A A FE it & 19
PTEE - A BT E 1 7 a7

AERMBERE  EFE HE+oERZEREFRELNM T EH - T ERIK
BHBED  MMHEhEEER EERE > FENER NERE T - WREH
b RFEEAEEL  BMLIEE - WRZ2RAT > FEESEALE NELE - W
BUFHETTRY 1A B i > (B2 i s R Tk - (K%

REBERBE T T/F HRWNTHBETEXRE TIRZ L2/ LT - A
B R G R e FFH LI R IETBEL - BRIKT - BT
AELIESHF LK HELLBELFH - BRGEMEL  ERAN L7192
HEG T EIEN - B H SR HTAZ A 2P IEBRE T ENEEEE
HY 2 BT X AF LU 1o B 2R 25 1] fef e 2

BERAMBRE XK > RHEGRECEREDONAER I - FRIEE S EEH
fE A - AR RMERASNERECERESH T -

FHE - AGHEHEHCEN 7TEE 18 708 o BAEEAE “IHEH -
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RKER

Quality of Fresh Water

2, BRERBE LW BH  LEBELELETIIXGKERRKE D)5
BT B E o 1L B e R T G R K AR # 5 F IR A
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THE PRESIDENT resumed the Chair.
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MR ABRAHAM SHEK: Madam President, in the current gloomy economic
atmosphere, the same questions have been raised over and over again: How can
we improve our economy? What has gone wrong with our competitive edge?
There are no easy answers to these questions. And for the moment we, the
Hong Kong people, seem to have lost confidence in ourselves. This must be
arrested.
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Hong Kong has always been unique. Our people have turned Hong Kong
from a "barren rock" some 150 years ago to a world-class financial, trading and
business centre. Hong Kong has no natural resources except its people, and we
have relied on our entrepreneurial skills and ability of adaptation to turn crises
over the years to our own advantage. The rest of the world, even our
competitors, admire these qualities of ours. Singapore's Senior Minister, Mr
LEE Kuan-yew, once praised us as people full of life and energy.

We are facing challenges that we have never met before. We are in a
global economic recession worsened by the terrorist attacks on the United States.
Our service-based, export-dependent economy has made us more vulnerable to
the economic downturn. There are also the uncertainties posed by the accession
of mainland China to the World Trade Organization and the threat of being
replaced by other aggressive mainland cities.

Undoubtedly, Madam President, these unfavourable external factors are
beyond our control, but I believe that our people have retained their
entrepreneurial skills and spirits. It is our Government that seems to be running
out of solutions to our problems. Just in this Chamber this afternoon, many
Members asked the Government what solutions it has given for us. It said that
it has no more solutions to be given. That was not a right attitude indeed. The
Government's assistance to the business sector has been criticized as lacking in
magnitude and vision. A recent business risk assessments survey by the
Political and Economic Risk Consultancy only too readily confirms this.
Among 12 cities or regions in Asia, Hong Kong is the only place to be given a
vote of no confidence by foreign investors or businessmen. They are
disappointed with the leadership of the Government of the Hong Kong Special
Administrative Region (SAR) and its limited assistance to the business
community. Hong Kong, for the second time, ranks second to Singapore in the
chart of Asia's best business hub.

In my view, our Government's problem is that it intervenes too much in
the market and gives too little assistance to the business sector. Claiming to be
a believer in laissez-faire policy, I have noticed that the SAR Government has
actually intervened in our market far too often and far too much. On housing,
transport, financial to environmental protection issues, the Government has made
more and more regulations which only serve to restrict industry players and deter
them from expansion. These regulations have done more harm than good to the
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relevant trades. It is high time for the Government to change its mind-set. I
believe in the importance of maintaining order, but I also believe that it is most
urgent for the Government to redraw the line between order and freedom of
development.

I, therefore, totally agree with the Honourable Kenneth TING's proposal
for the Government to establish a better mechanism to assess the impact of new
government policies or existing regulations on the business environment. The
role of the Government is to ensure a favourable business environment which
would create investment opportunities for investors.

How should we achieve this objective of building a friendly business
environment? [ believe that apart from deregulation and over-legislation, we
have to identify new investment opportunities. We are in need of exploring
new industries that will create wealth for Hong Kong. The Chief Executive has
named innovative technology as one of such new industries. Logistics industry
is another. Mainland China offers us the necessary talents, skills and market to
support such new industries. Only our Government can assist our industrialists
to benefit from our proximity to the Pearl River Delta and grab these
development opportunities.

We are not the only one who sees these new opportunities. Our
competitors in the region have already offered attractive terms, such as land
grant, tax holidays, research and development support, adjusted labour import
policy and so on, to lure investors. We have to be quick if we want to beat our
competitors in this "courting" game.

Mr Kenneth TING's motion also urges the Government to streamline
existing licensing mechanism and lower various licence fees. Very often, such
licensing requirements and procedures only hinder the business sector in
carrying out their businesses. For example, in order to construct a building in
Hong Kong, a developer has to go through a long process of applying for
different permits from different departments, such as the Planning Department,
the Lands Department, the Environmental Protection Department, the Transport
Department, to name but a few. To streamline service and enhance efficiency,
a one-stop service is desirable. To achieve this, the Government has to
inculcate in civil servants a need to help businessmen, thereby improving the
economy and not creating obstacles.
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Madam President, Hong Kong has been a phenomenal success in the past
and in this century. Let us work together to continue this success with faith and
determination.
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DR RAYMOND HO: Madam President, only a few days ago, Hong Kong was
chosen as number one of the world's freest economy in the Heritage
Foundation's annual economic freedom index. Now we are here discussing
ways to improve business environment. I am glad that we are doing this. It
shows the world that this Council has not been carried away by the good news
and we do mean "business".
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As a matter of fact, there is no room for our complacency despite the latest
findings of the Heritage Foundation. As we all know, Hong Kong was
downgraded by the World Economic Forum — Harvard Business School to the
thirteenth place in its competitiveness survey last month.

While T agree that we need to improve the business environment to
maintain our competitiveness, I have reservations on the proposed business
environment assessment committee. Without any doubt, the proposal is filled
with good intention. But that is not enough.

The proposed committee is supposed to ensure that government policies
and legislation being formulated are in line with the requirement of being
favourable to the business environment. In defying the current trend of
streamlining, the proposed committee would form an additional layer in the
policy and legislation formulation processes. At best, it would become a drag
on these processes. At worst, it would be counter-productive as the new
arrangement looks more bureaucratic.

For those colleagues who are not convinced, the continuing controversy on
the Environmental Impact Assessment Ordinance and the Advisory Council on
the Environment (ACE) offers some enlightenment. While it is debatable if the
Environmental Impact Assessment Ordinance is effective and the ACE is
fulfilling its expected roles, it is certain that related statutory requirements and
procedures have been causing delays to the implementation of the approved
infrastructural projects.

Without setting up a business environment assessment committee, we can
still work in a number of areas to improve the business environment.
Streamlining the existing licensing mechanism and expediting the provision of
one-stop licensing services for various trades would be among the options. In
the present economic situation, lowering the licence fees would also help.

Meanwhile, Hong Kong must continue to practise free market economy.
In this connection, the Government has to make more efforts to promote fair
market competition. In addition, the Government should also implement
sustainable development without imposing unnecessary rules and regulations on
the business sector.
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Madam President, continuing to improve the business environment is the
only way for Hong Kong to survive in this highly competitive world.
Nevertheless, any improvement measures to be taken must be in line with the
requirements of a free market principle which is the essence of our economy. I
sO submit.

Thank you, Madam President.
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THE PRESIDENT'S DEPUTY, MRS SELINA CHOW, took the Chair.
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MR ABRAHAM SHEK: Madam Deputy, tonight's motion and amendment
moved by two Honourable Members of the Democratic Alliance for Betterment
of Hong Kong are most timely, as thousands of families are going through
difficult times and transport expenses form one of their major burdens. It is
necessary to assist them in alleviating this burden.

Daily, over 10 million passenger journeys are made on various forms of
public transport. About 90% of the population depends on public transport.
According to some survey findings, a large majority of respondents consider that
fares of various public transport services are high. 70% of respondents believe
that fares of the Mass Transit Railway (MTR) are the most expensive among all
forms of public transport. In good times, travelling expenses have minimal
impact on family incomes. But in difficult times like now, they eat into the food
bills, particularly those families whose breadwinners are unemployed.

According to the Annual Transport Digest 2001 published by the
Transport Department, public franchised buses and railways form the core of
public transport system which account for 39% and 30 % of daily public transport
passenger journeys respectively. Public buses in Hong Kong are operated by
private franchised companies without government subsidies. Market
competition has been introduced in recent years to maintain the provision of good
quality bus services at reasonable fares. In compliance with the Public Bus
Services Ordinance, scales of bus fares are determined by the Chief Executive in
Council. Fare adjustments are regulated by the rate of return on average net
fixed assets and a price-cap formula. In view of the open market competition
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and various schemes of control, applications of bus fare adjustment are
commercial decisions made by individual public bus operators. Members of
this Council should not "politicize" and must not "interfere" in these commercial
practices.

However, I hold a different view about the two railway operators. The
Kowloon-Canton Railway Corporation (KCRC) is wholly owned by the
Government, and the MTR Corporation Limited (MTRCL) was privatized in
2000 to become a public limited company with the Government remaining as a
major shareholder. Unlike other commercial transport operators, the two
railway corporations enjoy special privileges such as government provision of
land for development, government subsidies and equity. Therefore, in their
formulation of fare policies, they should adopt a more socially responsible
attitude.

According to its Annual Report 2000, the MTRCL made a record of $4.1
billion profit during the year and its profit on property development amounted to
$3,376 million. Therefore, without question, there is much room for MTRCL
to consider a review to its policy by finding a balance between its obligations to
the 400 000 shareholders and that of the public to which it serves.

For the KCRC, I totally disagree with its statement that "for three of the
past five years (this is, from 1998 to 2000), only East Rail cross-boundary is
profitable for passenger operation". Operation profit from railway operation
should be calculated on a basis of the whole rail line, not on part of the rail line
or on a station-by-station basis. It is, therefore, misleading to say that only the
operation of cross-boundary track to Lo Wu is profitable. This is not a reason,
nor is it a justification, for the KCRC to increase its fares yearly. In fact, if you
look at the figures, the whole East Rail line is profitable. According to the
KCRC Annual Report 2000, its revenue from operations was $4,731 million and
the net profit after tax was $2,288 million. I congratulate the KCRC in
attaining such outstanding results. With such good foundation, is it not time for
the KCRC to be more socially conscious and for it to review its fare strategy to
help those people who contributed to its success?

Helping their customers in these difficult times is by far a better PR
exercise than spending millions of dollars on advertisements. It is high time
that the KCRC must return part of the profit to the passengers.
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A more difficult point, I would like to stress, is that in Hong Kong, there is
a close relationship among developments of railway, new towns and housing.
New towns with large housing developments are built around rail stations.
Railway becomes the most efficient and convenient means of transport for
commuting between new towns and commercial business district. Bus services
to the railway lines are restricted. As the Government's long-term transport
strategy is to make "better use of railway as the backbone of the passenger
transport system", commuters' reliance on railway is anticipated to increase.
The two corporations should not take advantage of this and increase fares to
obtain unreasonably higher profits.

Although the two railway corporations have the autonomy to decide on
fares, I urge the two railway corporations, both the MTRCL and KCRC, to take
into account the current economic conditions and to suspend the fare increase
averaging 2.3% and 3.1% respectively to be implemented from 1 April 2002. 1
also urge the two railway corporations and other transport operators to carefully
consider introducing short-term temporary measures, such as concessionary
fares for the elderly and students so as to alleviate our citizens' financial burden
in these economic hard times.

Madam Deputy, Hong Kong operates on a free market economy. The
Council should not intervene and put pressure upon the public transport
operators, that is, the public bus operators, to cut fares. I, however, urge the
Government, as the main shareholder/owner of the two profitable railway
corporations, to fully bear its social responsibility and adjust fares so as to
alleviate the public's economic burden in the present difficult time.
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Mr Jasper TSANG rose to claim a division.
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MG EE ERELZE G
Geographical Constituencies and Election Committee:
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 17 were present and 17 were in favour of the amendment; while
among the Members returned by geographical constituencies through direct
elections and by the Election Committee, 25 were present and 24 were in favour
of the amendment. Since the question was agreed by a majority of each of the
two groups of Members present, she therefore declared that the amendment was
carried.
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NEXT MEETING
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Adjourned accordingly at two minutes past Eleven o'clock.
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Clause

Annex |1

MASSAGE ESTABLISHMENTS (AMENDMENT) BILL 2001

COMMITTEE STAGE

Amendments to be moved by the Secretary for Security

Amendment Proposed

In section 2, in the proposed definition of "full-body massage, by
deleting "neck" and substituting "shoulders".

By deleting the clause and substituting -

"3.  Application of Ordinance

Section 3 is amended -

(@) by repealing paragraph (c) and
substituting -

"(©

the premises of a hair salon,
or of a beauty parlour,
where massage is
administered in the
premises in full view of
customers resorting
thereto;";

(b) in paragraph (d), by repealing the full
stop at the end and substituting a

semicolon;

(c) by adding -
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Clause Amendment Proposed

€9)

(h)

"(f) a massage establishment
where -

(i) no massage other
than face, scalp,
neck, shoulder, hand,
arm or foot (up to
knee) massage is
administered to
customers; or

(1) no full-body massage
is administered to a
customer by a person
of the opposite sex;

the premises for practising
Chinese medicine operated by a
registered  Chinese = medicine
practitioner or listed Chinese
medicine practitioner as defined in
section 2 of the Chinese Medicine
Ordinance (Cap. 549); or

the premises for chiropractic
operated by a chiropractor
registered under the Chiropractors
Registration Ordinance (Cap.
428).".".

4 (a) By deleting paragraph (a) and substituting -

"(a) 1n subsection (4), by repealing "Subject to

section 8,

subsections" and substituting

"Subject to subsection (8) and section 8,

subsections (3),";".
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Clause Amendment Proposed

(b) In the proposed section 7(7), by deleting "from the date on
which the renewal is granted".

(c) In the proposed section 7(8), by deleting "% F" and
substituting "“~g ",



