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AT ERRERERS
Public Transport Fare Adjustment Mechanism

3. MR ABRAHAM SHEK: Madam President, in January this year, the
Government informed the Legislative Council's Panel on Transport that a
government study on the need for and the way to establish a new public transport
fares adjustment mechanism had commenced several months earlier and was
nearing completion. The new mechanism should, inter alia, take into
consideration the operating situation of the transport operators. In this
connection, will the Government inform this Council:

(@) whether it has reviewed the existing fare adjustment mechanism; if it
has, of the outcome of the review;

(b) whether it has consulted the transport operators on the new
mechanism; if it has, of the views collected; if not, the reasons for
that;

(¢) how the new mechanism will take into consideration the different
operating situations of the transport operators;

(d) whether the new mechanism will apply to all the existing public
transport operators; and

(e)  whether it has assessed the potential impact of the new mechanism
on the confidence of investors; if it has, of the assessment results?

SECRETARY FOR THE ENVIRONMENT, TRANSPORT AND WORKS:
Madam President, the Government started a study in late 2002 on the regulation
of public transport fares. The objective is to develop a more rational and
transparent process for fare adjustments which would allow for increase as well
as reduction in fares, taking into account relevant factors including public
acceptability and affordability of transport fares, the need to allow operators to
achieve a reasonable rate of return, the quality of service provided, the operating
conditions of the operators and the overall economic situation in Hong Kong.
In pursuing this initiative, it is our objective that we should maintain a world-
class public transport system to be operated efficiently by the private sector or
public corporations without direct government subsidy.
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The study focussed on the two modes of mass carriers, Viz railways and
franchised buses, as they together account for over 70% of the total public
transport patronage in Hong Kong.

We have raised this subject with the operators concerned at our meetings
with them. The feedback we obtained is that it is important for any fare
adjustment mechanism to be able to balance the interests of different stakeholders
and provide transport operators with a reasonable rate of return. A number of
operators indicated that they are prepared to accept a fare adjustment mechanism
which would allow for increase as well as reduction in fares. We will continue
to engage them in developing our proposal. We will also consult the Transport
Panel of the Legislative Council and other stakeholders before a decision is made
on the matter.

BHREERBAESNRE

Removal of Minimum Brokerage Commission Rule
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Preventing Import of Chickens Infected with Avian Flu Virus
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EREERHHAMBMIREERAKSE
Voluntary Early Retirement Programme Implemented by Hospital
Authority
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Cases of Obtaining CSSA Payments by Deception
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New Land Use Zoning of "Other Specified Uses™ Annotated "Rural Use"

11. MS EMILY LAU: Madam President, in September 2001, the Town
Planning Board (TPB) endorsed a recommendation of the Planning Department
to introduce a new land use zoning of "Other Specified Uses" annotated "Rural
Use" (OU(RU)) for land intended for maintaining the rural landscape and for
rural and recreational uses that were commensurate with the rural environment.
Under this new zoning, low-density, low-rise developments (maximum plot ratio
of 0.4 and building height of three storeys) may be permitted by the TPB. In
June 2002, the new zoning was first introduced in the amended Tai Tong Outline
Zoning Plan (OZP), in which three pieces of land were rezoned from
"Agriculture” to OU(RU). In this connection, will the Government inform this
Council whether:

(@) it had conducted proper public consultation on the introduction of
the new land use zoning of OU(RU); if so, of the details; if not, the
reasons for that;

(b) it had assessed if the new land use zoning will lead to speculation on
agricultural land, pose threats to the New Territories' rural
landscape, and have impacts on sites with conservation and heritage
value; if it has, of the assessment results; and

(c) it has given due regard to the formulation of a policy on
conservation and agriculture before deciding to introduce the new
land use zoning?
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SECRETARY FOR HOUSING, PLANNING AND LANDS: Madam

President,

(a)

(b)

Pursuant to section 3 of the Town Planning Ordinance (the
Ordinance), the TPB is responsible for the preparation of statutory
town plans. From time to time, new statutory plans or
amendments to statutory plans introducing new land use zonings
and/or associated schedules of uses may be made to suit the
changing planning circumstances and socio-economic needs of the
community. When a new land use zoning is introduced in a new or
amendment plan, the public will be given an opportunity to inspect
and object to the proposals contained in the plans in accordance with
the provisions of the Ordinance.

The land use zoning of OU(RU) was first introduced in the draft Tai
Tong OZP in June 2002 as a pilot proposal to gauge public views on
this zoning. The Yuen Long District Council was consulted before
and during the exhibition of the Tai Tong OZP.

In addition, the OU(RU) zoning was included in the public
consultation on the Review of the Master Schedule of Notes
conducted in August 2002. The Planning Department also held
several meetings with the green groups to exchange views on this
new zoning. At the request of the green groups, the consultation
period for the Master Schedule was actually extended to November
2002 to allow sufficient time for the green groups to prepare a
submission to the TPB.

The planning intention of the OU(RU) zoning is primarily to
preserve the character of the rural area. Like other land use
zonings, the OU(RU) zone is no more than a mechanism to guide
development. Detailed district assessments will be made before
any rezoning proposal is put to the TPB for consideration. Even if
a site had been rezoned OU(RU), any development that might have
an impact on the rural environment would still be subject to the
scrutiny of the TPB under the planning permission system.
Application for development would only be permitted if the
applicant could demonstrate that there would be no adverse impact
on the rural environment.
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(©)

The OU(RU) zoning was introduced in the draft Tai Tong OZP as a
pilot, and its applicability at district level would be subject to
detailed assessments. In so doing, we would take into account all
relevant considerations, including land use compatibility,
accessibility, infrastructure capacity, as well as the Government's
policy objectives in respect of conservation and agriculture, before
any rezoning proposal to individual sites is put to the TPB.
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Erection of Structures on Historical Sites

19. MR BERNARD CHAN: Madam President, it has been reported that a
government department has built a concrete platform and installed a temporary
office over an anti-aircraft position at Wong Nai Chung Gap; while a concrete
stairway has also been built at the Devil's Peak forts area. In this connection,
will the Government inform this Council:
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(@) why a concrete platform and a concrete stairway have been built on
these historical sites;

(b)  what preventive measures the Government has taken to minimize the
damage to these historical sites; and

(c) whether the fiscal deficit affects the measures taken by the
Government to protect historical sites; if so, what the effects are?

SECRETARY FOR HOME AFFAIRS: Madam President, at certain points of
time in our history, Hong Kong was an important military outpost and battlefield,
dotted with hundreds of military buildings and sites of varying scale. The most
representative ones are either declared and put under the protection of the
Antiquities and Monuments Ordinance, or graded and put under close monitor by
the Antiquities and Monuments Office (AMO). The two sites in question are
neither declared nor graded, but are recorded for reference in devising long-term
protection measures.

In the Wong Nai Chung Gap case, a temporary hoarding (not a platform)
was built on the site to provide temporary storage space under a project named
"reconstruction of catchwater channels on Hong Kong Island and Lantau Island"
commissioned by the Water Supplies Department (WSD). The hoarding has
not caused any damage to the historical structures. On completion of the work,
the WSD has removed the hoarding in end February 2003 and handed back the
site to the District Lands Office. In the Devil Peak's fort case, a footpath has
been in existence for many years before it was repaved in 2002 to ensure visitors'
safety. In both cases, the works have not caused permanent damages to the
main body of the historical structures.

Measures to protect historical sites and structures are implemented at two
levels. At the legislative level, sites and structures with outstanding historical
and architectural/archaeological values are declared as monuments, and stringent
statutory restrictions imposed to prohibit demolition and limit alteration. At the
administrative level, the Antiquities Advisory Board has adopted a non-statutory
grading system whereby historical buildings are assessed according to their
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heritage and architectural merits. Relevant government departments are
furnished with a list of graded buildings, and are requested to alert the AMO if
they receive proposals which may cause disturbance to the buildings. Action
will then be taken to identify alternatives or mitigations, and to protect historical
buildings from demolition as far as practical.

Irrespective of the fiscal deficit, we attach great importance to the
protection of heritage and monuments. Earlier in this year, the Leisure and
Cultural Services Department has strengthened the manpower of the AMO
through redeployment of internal resources. We would continue to take
appropriate measures to ensure smooth delivery of the work of protection of
heritage and monuments even under resources constraints.

ERBRITHHRMNESRBWE
Monitoring of Bank Charges for Securities Services
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First Reading of Bill

TR EE:EHE -

(2003 FRHERMKEAERE)
APPROPRIATION BILL 2003

ME - (2003 FHMAGEOIERE) -
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Bill read the First time and ordered to be set down for Second Reading pursuant
to Rule 53(3) of the Rules of Procedure.
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TREE
NEXT MEETING
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TEEFRTF S 30 30K F -
Adjourned accordingly at half-past Three o"clock.
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