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MR JAMES TIEN: Madam President, the Liberal Party deeply regrets and
objects that, at 10.30 am Hong Kong time this morning, the United States started
to invade Iraq. It is time indeed for fellow Members to voice their views on
such an important issue, and | would like to give a brief account of the socio-
economic effect of the Iragi war on Hong Kong.
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Madam President, the Basic Law stipulates that the foreign affairs of the
Hong Kong Special Administrative Region are to be handled by the Central
Government of the People's Republic of China. Now the Central Government
had make it clear that the United Nations should continue the inspection of
weapons wherever possible, and the United States should not bypass the United
Nations in making a case for war. The Liberal Party would rather refrain from
saying specifically what the Central Government should do. And as the plan of
moving a second resolution has been abandoned, and the war has already started,
the amendment to the motion that urges the Central Government to exercise its
veto power in the United Nations is both irrelevant and inappropriate. The
Liberal Party, therefore, will not support the amendment for this reason.

Even from an economic point of view, a war will damage Hong Kong.
We must not toy with the idea that Hong Kong can be left unscathed should war
break out. Our primary concern is obviously human lives, and in this regard,
the people of Hong Kong are relatively safe. Nevertheless, we should bear in
mind that while the United States is at war with Saddam HUSSEIN, lraq, and
al-Qaeda, this invasion — however high-minded the motives might be — will be
seen in some quarters of the Arab world as an act of hostility against all Muslims.
Therefore, it has many invisible enemies around the world waiting for the
opportunity to retaliate.

Now we must hope for the best and prepare for the worst. It is certain
that one consequence will be increased operating costs to the business community.
And while some sectors will take a hard blow as a direct result, everyone in
Hong Kong will suffer as rising costs spread to different sectors.

Oil price is an obvious example. Although in the last few days, oil prices
seemed to have come down a bit, if the war prolongs, we can anticipate the price
of oil to rise considerably over the next few months. That in turn would push
up the cost of energy, freight, transportation and so on. These service charges
are not subject to immediate revision. Thus, it is the manufacturers and service
providers who will have to shoulder the extra costs. The Pearl Delta River
Region, which relies heavily on shipping for the delivery of goods, will also be
adversely affected by a rise of oil price.
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Aviation safety will also be a concern now that the United States invades
Irag. American and European travellers may be reluctant to take a flight, and
inevitably, some will cancel their trips. Statistics have recently shown that
there were quite a number of trips to Hong Kong being cancelled. Added to
that is the fear that the new strain of pneumonia which is causing concern
throughout the world will be another deterrent to tourists coming to Hong Kong.
Our Government should be on alert that these may serve as a double blow to the
tourism industry of Hong Kong.

Lastly, we also urge the Government to keep a close eye on developments
and prepare to cope with the consequences of war, especially its economic and
financial implications. The 2003-04 Budget proposes several measures to solve
the deficit problem, based on the premise that the Gross Domestic Product will
grow at 3% over the next three years. Now since the war broke out, it is
extremely unlikely that economic growth will stay close to the original estimate.
If the war lingers on, one cannot help but wonder how the Government is going
to balance the books.

Madam President, with these remarks, the Liberal Party supports the

original motion that this Council opposes the taking of military actions by the
United States against Iraqg.
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MR BERNARD CHAN: Madam President, | suppose most people in Hong
Kong are mainly interested in the war against Iraq as something that might have
an impact on their lives. Will it affect prices? Will it affect jobs?

Most commentators suggest that a short war should not produce too many
problems. A short-term spike in oil prices will affect our transport industry.
And a slump in travel will obviously hurt our hotels and airlines. But the
overall effect on our economy looks likely to be small. The Hong Kong Trade
Development Council believes that the main potential impact on Hong Kong will
come from consumer spending in the United States.

If oil prices rise for a lengthy period, or if the US dollar slides, the United
States import demand could suffer. There would definitely be a negative impact
on us directly and on our manufacturing base in the Pearl River Delta.
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But if this war is over quickly, the outlook is essentially neutral or even
positive. The current uncertainty will come to an end. We may see consumer
confidence and markets around the world pick up again, as they did after the last
Gulf War.

The world's economic fundamentals will still not be very good, but a big
load will be taken off our minds.

To many people in Hong Kong, that may seem to be all that matters about
a Gulf War. However, | believe that we should step back and look at the much
bigger picture. To me, that bigger picture looks potentially very disturbing.

There are a lot of questions that we do not know the answers, too. Why
Is this confrontation with Iraq taking place — and why now? Is Saddam
HUSSEIN a bigger and more immediate threat than al-Qaeda, than North
Korea's nuclear program, than the conflict between Israel and the Palestinians,
or than the arms race between India and Pakistan?

Will a war in Iraq increase global stability? Or will it provoke anti-
American and anti-Western sentiment? Will it reduce terrorism? Or will it
produce more of it?

Will the influence of multinational organizations like the United Nations
decline?  Will powerful countries feel entitled to act alone, and not seek
consensus?

Will we see the world split between pro-American and anti-American
camps, like the United Nations Security Council being divided between the
United States and the United Kingdom on one side, and China, France and
Russia on the other?

What would that mean for those of us in Hong Kong who are Chinese, and
yet have close ties with the United States and the United Kingdom? Will there
come a time when we find ourselves with divided loyalties?  Will our
companies face suspicion and distrust? The experiences of Hutchison with its
activities in Panama and with Global Crossing come to mind.
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Will we see a split between Westerners and Muslims? We have a
significant, peaceful and law-abiding Muslim community here in Hong Kong.
They play important roles in our economy and in our cultural life. Will they
face divided loyalties? Will they face suspicion and distrust?

We spend most of our time worrying about the deficit, or a 1% increase in
tax, or when a government official bought his Lexus. Meanwhile, out there in
the big wide world, a war has just been taking place. It may be over quickly,
but it might lead to major global problems in the longer term. And there is
absolutely nothing that we in Hong Kong can do about it.

Madam President, | do not see any good coming out of this war — not for
the world in general, and not for Hong Kong in particular. We need a peaceful
and stable world. But I believe that the war in Iraq could simply result in a
more divided and uncertain world in the months and years ahead.

| will be delighted if | am wrong. Thank you.
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MR ABRAHAM SHEK: Sorry, Madam President, | have just finished writing
my speech. During the last two days, much have been spoken on the subject of
war against Iraq, with allegations of imperialism, aggressions, and of human
sufferings and the evil impact of war. Whether these allegations are true or
otherwise, only history can tell. Further verbosity on the subject is of no avail,
as the war has already started this morning. It is sad that this has happened as
expected. | pray that the sufferings and the loss of lives, be they lIraqis,
Americans or British, be minimized, and we can only call on Almighty God to
protect the innocent and to end the war quickly.

When ROOSEVELT gave his address on the declaration of war following
the attack of Pearl Harbour, he spoke with conviction of eradicating evils,
sufferings and tyranny from the face of the world. The United States led this
holy crusade against HITLER and the aggressive Japan. It was successful
because it had the blessings of the world. The world then welcomed the United
States as the saviour of mankind. The last war led by the United States was a
just war. It was a war to achieve peace.

This morning when President BUSH made his declaration of war against
Iraq, he spoke with sincerity. But unfortunately, he lacked the crusading ideals
and conviction that his predecessors like ROOSEVELT and even his father,
former President BUSH Senior, had. President BUSH this morning spoke that
the United States entered into the war to give peace to the world and to get rid of
Saddam HUSSEIN, and not for any other private agenda. | do not doubt the
sincerity that Mr BUSH went to war not for the purpose of oil, because | believe
that the American people who believe in freedom and democracy will not allow
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their President to go to such a base level. The Americans should be more
tolerant and should not force their beliefs onto other nations, because they should
not only see the world as the United States and others, but should also see the
world as a big place where there are different nationalities, different nations,
different ideals and different cultures.

The very essence is that after the Second World War, when we have lost
over millions of lives, all the nations came together to form the United Nations to
preserve sovereignty so as to build a new order for the world, so that peace could
be preserved. It takes 50-odd years to make the United Nations work. The
United Nations might not have achieved the 100% success rate in avoiding wars,
but think: without the United Nations, the world would not be a safe place as it is
now.

This morning, the attack on Iraq is not only an attack against Saddam
HUSSEIN. It is an attack on the institution of the United Nations. It dealt a
death blow to the very existence of this institution which symbolizes our new
world order after 1945, and this world order has been working well to achieve
peace on earth. With the attack of 58 seconds on Iraq this morning, it destroyed
the hard efforts of the last 58 years by all the nations in the world through the
United Nations to preserve peace. As there is no reversible course for Mr
BUSH to take, | hope that, after this war has come to an end, he would ensure
that the world will be reinstated to the present order, and that the United Nations
can bring about peace to this world. | sadly hope that the war would be over
soon and that the loss of lives be minimized.

With these words, | support the motion.
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MR MARTIN LEE: Madam President, five days ago, on Sunday, 16 March,
Pope John Paul Il appealed to the United Nations Security Council so as to
prevent war. This is what he said: "But | would also like to remind the member
countries of the United Nations, in particular those who comprise the Security
Council, that the use of force represents the last recourse, after having exhausted
every other peaceful solution, according to the well-known principles of the
United Nations Charter."
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Later he said, "l belong to that generation that lived through and survived
World War Il. | have the duty of telling all young people, and those younger
than me who have not had this experience: "Never again war!"...... We must
do everything possible! We know well that it is not possible to ask for peace at
all costs. But we all know how great, how very great, this responsibility is."

On Tuesday, 18 March, that is two days ago, his Press Office Director
issued this statement on behalf of the Pope: "Whoever decides that all peaceful
means that international law has put at our disposition have been exhausted
assumes a serious responsibility before God, his conscience and history."

Today, on 20 March, at 11.15 am, President BUSH declared war on Iraqg.
It dealt a very serious blow to the beautiful dream of former President Woodrow
WILSON, because it was thanks to him, after the First World War, that we later
have the United Nations. The current Secretary General of the United Nations,
Kofi ANNAN, did his best to prevent war, but he failed. Of course we know,
Madam President, that the United Nations can only function to discharge this
very honoured duty if, and only if, the most powerful member is prepared to
treat the weakest member as an equal, on the basis of one country, one vote.
But apparently, it is not so.

| was sitting later at night on Tuesday listening to Prime Minister Tony
BLAIR moving a motion effectively for war in the House of Commons. It was
a very eloquent speech, and he relied on an important ground for war, namely,
that for years, Saddam HUSSEIN has been in material breach of 17 United
Nations resolutions. | call to mind in the Bible that on one occasion, one of the
Disciples ask the Lord, "Master, how many times must | forgive my enemy?
Seven times?" — Tony BLAIR could have asked, "Seventeen times?" —
"No," says the Lord, "Seventy times seven". He also said, when He was about
to be arrested, to His Disciples, particularly to Peter, who cut off the ear of one
of the people arresting his Master, "Put away the sword," He said, "he who uses
the sword shall perish by the sword".

Madam President, this war, no doubt, will be won by the Americans and
the British, there is little doubt about that. And it might be over very soon.
But what about its serious consequences, to the Christians, and to the
relationships with the Muslims? For centuries, the wounds caused by the
crusades have never healed, and it was our Pope who, in spite of his very weak
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conditions, visited the many countries in the Middle East not so long ago,
begging for forgiveness. Are we to reopen these wounds all over again? As a
Christian, | can only recall another passage in the Bible: "What is impossible for
men is not impossible with God". There is no doubt in my mind that it would
take many years, many decades, before these wounds can be healed, if at all they
can be healed. But it is going to take many efforts from many people, many
Presidents, many Prime Ministers, and the goodwill of many people in the world,
before peace and understanding can be restored.

With these words, | support the motion and the amendment.
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Old Kaspar took it from the boy,

Who stood expectant by;

And then the old man shook his head,
And, with a natural sigh,

"Tis some poor fellow's skull," said he,
"Who fell in the great victory.

"l find them in the garden,

For there's many here about;

And often when | go to plough,
The ploughshare turns them out!
For many thousand men," said he,
"Were slain in that great victory."
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"Now tell us what *twas all about,"
Young Peterkin, he cries;

And little Wilhelmine looks up

With wonder-waiting eyes;

"Now tell us all about the war,

And what they fought each other for."

"It was the English," Kaspar cried,
"Who put the French to rout;

But what they fought each other for,
| could not well make out;

But everybody said," quoth he,
"That "twas a famous victory......

"With fire and sword the country round
Was wasted far and wide,

And many a childing mother then,

And new-born baby died;

But things like that, you know, must be
At every famous victory.

"They say it was a shocking sight
After the field was won;

For many thousand bodies here

Lay rotting in the sun;

But things like that, you know, must be
After a famous victory.

"Great praise the Duke of Marlbro" won,
And our good Prince Eugene."

"Why, "twas a very wicked thing!"

Said little Wilhelmine.

"Nay... nay... my little girl," quoth he,
"It was a famous victory.

"And everybody praised the Duke
Who this great fight did win."
"But what good came of it at last?"
Quoth little Peterkin.

"Why that | cannot tell," said he,
"But "twas a famous victory."
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Mr CHAN Kwok-keung rose to claim a division.
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MG EEMERFZE T
Geographical Constituencies and Election Committee:
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 17 were present and 17 were in favour of the amendment; while
among the Members returned by geographical constituencies through direct
elections and by the Election Committee, 21 were present and 20 were in favour
of the amendment. Since the question was agreed by a majority of each of the
two groups of Members present, she therefore declared that the amendment was
carried.
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NEXT MEETING
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Adjourned accordingly at ten minutes past Five o*clock.



