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TABLING OF PAPERS

THSCAERE CHEERAN ) 28 21 B2 (2) ;A HE A2 -
The following papers were laid on the table pursuant to Rule 21(2) of the Rules
of Procedure:
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(2003 FEZE0 (BB ) 2 ) oo, 132/2003
(e (2000 RMEE )L ) oo, 133/2003
(2003 FEEERN ( EHEFRHI ) (B3T) HE1 ) ...... 134/2003
Subsidiary Legislation/Instruments L.N. No.

Waterworks (Reduction of Water Charge)
Regulation 2003 ..........cooiiiiiiiiiiiiieeeen, 130/2003

Sewage Services (Reduction of Sewage Charge and

Trade Effluent Surcharge) Regulation 2003 ...... 131/2003
Rating (Exemption) Order 2003 ..........c..coveviiiiinnen, 132/2003
Tax Exemption (2001 Tax Year) Order ................... 133/2003

Telecommunications (Carrier Licences) (Amendment)
Regulation 2003 .........coooiiiiiiiiiiiieenen 134/2003
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Other Papers
No. 8 — Traffic Accident Victims Assistance Fund
Annual Report for the year from 1 April 2001 to
31 March 2002
No. 87 — The Government Minute in response to the Report No. 39

of the Public Accounts Committee dated February 2003

Report of the Bills Committee on Tung Chung Cable Car Bill

BE
ADDRESS

Hﬂ

TR HS  BHBAAREHREAE_OO=F_HEBFKHZEGHE =T
B EENRNE LA HES -

EE_OC=F_ABNKEZEEF=1TABEREENBFTEX
The Government Minute in response to the Report No. 39 of the Public
Accounts Committee dated February 2003

CHIEF SECRETARY FOR ADMINISTRATION: Madam President, laid on
the table today is the Government Minute responding to Report No. 39 of the
Public Accounts Committee (PAC). The Minute sets out the measures that the
Government has taken or is taking on the conclusions and recommendations
contained in the Report.
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The PAC produced a far less bulky report of 500 pages this year compared
with the one of 700 pages a year ago. This does not mean any reduced effort on
the part of the Committee. Perhaps, succinctness in language has played its
part. The Report records the PAC's observations on the Accounts of the
Government for the year ended 31 March 2002. It also goes through all the
cases outstanding in previous reports and one case in Director of Audit's Report
No. 38 which the PAC had completed investigation. In addition, it deals with
five of the six subjects in Director of Audit's Report No. 39 which the PAC had
chosen for further examination. The Administration is grateful for such great
efforts and the sound advice.

The Honourable Eric LI, Chairman of the PAC, spoke on 19 February
when tabling the PAC's Report. I would like to respond to some of his
comments.

The Administration is committed to providing a quality and financially
sustainable long-term care system for elders who require assistance. We are
making good progress in various issues as reported in detail in the Government
Minute. These issues include waiting time for the admission to care and
attention homes, upgrading the level of service at bought-place homes, keeping
applicants informed and implementing a work plan on providing subsidized
long-term care services.

The Customs and Excise Department (C&ED) has deployed additional
officers and stepped up inspections on incoming passengers at border control
points for abuses of duty-free cigarettes concessions. The officers there now
have access to the immigration database to verify quickly those who have spent
less than 24 hours outside Hong Kong. As a step further, the C&ED is
examining new modes for passenger clearance, including a special channel for
declaring duty-free goods. The C&ED has also been closely monitoring the
sales activities of the Duty Free Shops and conducting surprise checks on them
on a regular basis to ensure that they meet the licence conditions.

On the Special Finance Scheme for Small and Medium Enterprises
(Special Finance Scheme), we accept that it is necessary to provide additional
safeguards against possible abuses in devising funding schemes similar to the
Special Finance Scheme. We have done so in the Small and Medium
Enterprises (SME) Business Installations and Equipment Loan Guarantee
Scheme in December 2001, and the new SME Loan Guarantee Scheme in March
2003.
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The PAC commented that when seeking funding approval for the Special
Finance Scheme from the Finance Committee, the Administration should have
revealed the assumed default rate of 25%. I must point out that the
Administration has not made any projection of the default rate when we made the
proposal to the Finance Committee in 1998 and 1999. The assumed default rate
was made not by the Government, but by the Small and Medium Enterprises
Committee (SMEC) itself in mid-2001 for the purpose simply of projecting the
amount of money likely to be recouped from the Special Finance Scheme for
setting up four other SME funding schemes. This was no more than a planning
parameter of the SMEC. It is wrong to say that the Administration withheld the
assumption of a 25% default rate from the Finance Committee in 1998 and 1999.

Indeed, I am glad to say that the Special Finance Scheme has helped some
10 000 SMEs secure total loan facilities of about $9.2 billion. The default rate
now is only 7.54%.

On small house grants in the New Territories, the Lands Department has
set up a working group comprising representatives of the Department and the
Heung Yee Kuk to consider appropriate measures to prevent abuses of the Small
House Policy. The Administration is discussing with the Heung Yee Kuk on a
moratorium on the sale of small houses after their completion. The
Administration is considering the various issues relating to the Policy with a view
to identifying options for further consultation with stakeholders.

On the planning and provision of primary school places, the Education and
Manpower Bureau (the Bureau) has critically reviewed the possible over-
provision of primary school places in some districts. As a result, it has
suspended 14 school projects. In addition, the Bureau will phase out some
schools in substandard buildings and those with low enrolment. We have also
reviewed the scope of individual projects in the remaining phases of the School
Improvement Programme and made adjustments wherever possible. The
provision of school places and the School Improvement Programme are based on
the best available population projection at the time. Although it is difficult, if
not impossible, to forecast accurately the demand for school places with such
variable factors as parental choices and population movement, we shall strive for
a proper balance.
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On the delivery of effective primary education, the Bureau has reviewed
the arrangement for redundant teachers in aided primary schools and collected
views from various sectors early this year. Based on the findings, the Bureau
has asked the school management committees to formulate a set of objective, fair
and transparent "school-based" criteria to determine teachers to be made
redundant and the sequence of teachers to become redundant. We also asked
them to set up a special appeal mechanism. The Bureau has been discussing
with the stakeholders various measures to speed up the process of securing
teaching posts for redundant teachers.

Madam President, the Administration takes the PAC's recommendations
very seriously as shown in the actions taken and reported in the Government
Minute. We will continue to co-operate fully with the PAC, monitor progress
on the recommendations made, and make regular reports to the Legislative
Council.

mEEMAOBRERE
ORAL ANSWERS TO QUESTIONS
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Use of Chinese Medicine in Preventing and Treating SARS
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RS
BILL

EE_E
Second Reading of Bill

REEE _BE
Resumption of Second Reading Debate on Bill

TR AGHAENRE (R R EERIEE ) B

(RADEMROESE)
TUNG CHUNG CABLE CAR BILL

RERHEIR 2003 F 2 A 12 HENBABAERZEREE
Resumption of debate on Second Reading which was moved on 12 February
2003

IR ER LGS EBEEGOEFTLERERANEEG0ESHE
BE -

IE}

MR JAMES TIEN: Madam President, as Chairman of the Bills Committee on
Tung Chung Cable Car Bill, I wish to report on the work of the Committee.

In June 2002, the Government selected the MTR Corporation Limited
(MTRCL) as the successful proponent to take forward the Tung Chung Cable
Car Project. The Government subsequently entered into a Provisional
Agreement with the MTRCL. This Agreement provides the basis for the
MTRCL to commence preparatory work on the Project before enactment of the
enabling legislation for the Cable Car System.

The Tung Chung Cable Car Bill is intended to provide the legal framework
for the grant of a 30-year franchise to the MTRCL or its wholly-owned
subsidiary for the design, construction, operation and maintenance of the Cable
Car System.
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As the Report of the Bills Committee has already set out the deliberation of
the Bills Committee in detail, I will only highlight a few issues concerning the
Cable Car System which were discussed extensively in the Bills Committee.

Firstly, the financial aspect of the Cable Car System. We have examined
in detail the financial aspect of the Cable Car System. We have looked into the
fare levels of the Cable Car System and the need to introduce a fare regulatory
mechanism to control its fares. We note the Administration's view that the
Cable Car System is a tourism project but not an essential public transport
facility. The Government does not provide any guarantee on the level of return
to the franchisee. It has to bear the commercial risks arising from the
investment in the Cable Car System. In determining its business strategy,
including the fare structure, the franchisee will have to take into account
competitions from other transport operators and other tourist attractions to
ensure the competitiveness of the Cable Car System. Concessionary and
promotional fares may be introduced as appropriate.

On the financial viability of the Cable Car System, the MTRCL has
assured us that the project is a self-financing project with a satisfactory rate of
return. It will not require any cross subsidy from the MTR railway operation.

The long-term sustainability of the Cable Car System is another issue
which we have examined in detail.

The Bills Committee has examined whether the exemption granted to the
MTRCL under the Noise Control Ordinance (Cap. 400) would be applicable to
the Cable Car System in the event that the franchise to operate the Cable Car
System is granted to the MTRCL. The Bills Committee notes that the scope of
the Noise Control Ordinance would be wide enough to apply to the control of
noise emanating from the Cable Car System. As such, if a noise abatement
notice is served on the MTRCL under section 13 of the Noise Control Ordinance
in respect of the Cable Car System, the MTRCL would be able to rely on section
37 of that Ordinance to evade its responsibility on certain grounds. To allay
members' concern about the exemption granted to the MTRCL in the Noise
Control Ordinance, the Administration agrees to move a Committee stage
amendment to the effect that section 37 of the Noise Control Ordinance shall not
apply to the construction works as defined in the Bill or to the operation of the
Cable Car System.
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We have also looked at other legislation of similar nature to the Noise
Control Ordinance, including the Air Pollution Control Ordinance (Cap. 311),
Waste Disposal Ordinance (Cap. 354) and Water Pollution Control Ordinance
(Cap. 358), and found that these Ordinances do not contain any provision similar
to section 37 of the Noise Control Ordinance.

We also note that the Cable Car System is a designated project under the
Environmental Impact Assessment Ordinance (EIA Ordinance) (Cap. 499).
The MTRCL will have to complete an Environmental Impact Assessment (EIA)
Study in accordance with the statutory requirements of the EIA Ordinance, and
seek approval for the EIA Report under the EIA Ordinance. The MTRCL will
have to apply for an environmental permit under the EIA Ordinance for the
construction and operation of the Cable Car System. The franchisee will also
have ongoing obligations under the Project Agreement to comply with all
relevant legislation, including environmental legislation. Any substantial
breach of the Project Agreement, including non-compliance with any relevant
legislation, would attract a financial penalty.

We are also concerned about the likely impact of the Cable Car System on
other public transport operators. We note the Administration's view that
development of the Cable Car System is expected to bring a substantial increase
in the number of visitors to Ngong Ping. = The MTRCL estimates that with the
developments at Ngong Ping and the Cable Car System, the total number of
visitors to the area will increase from 1.16 million in 1999 to 1.9 million in 2006
and 2.5 million in 2016. The Cable Car System is expected to have some
impact on the market share of the Tung Chung to Ngong Ping service of the New
Lantao Bus Company. However, it is also envisaged that the bus company
would benefit from the additional visitors to Lantau induced by the Cable Car
System and other developments at Ngong Ping. The impact of the project on
Lantau taxi should not be significant.

Safety of the Cable Car System is of paramount importance. We have
examined the safety requirements for operation of the Cable Car System under
inclement weather, including requirements to reduce the speed or to stop the
operation of the system under prescribed conditions. We note that the operation
and safety standards of the Cable Car System will be regulated by the Aerial
Ropeways (Safety) Ordinance (Cap. 211).

Madam President, the legal framework for the grant of the franchise is
basically modelled on other existing legislation. The Administration has
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accepted the Bills Committee's suggestion to move a number of Committee stage
amendments to improve the text of the Bill. With the exception of a member,
the majority of the Bills Committee members are in support of the Bill.

With these remarks, we support the Second Reading of the Bill.
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Mr Albert CHAN rose to claim a division.
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THE PRESIDENT announced that there were 48 Members present, 43 were in
favour of the motion, three against it and one abstained. Since the question was
agreed by a majority of the Members present, she therefore declared that the
motion was carried.
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Council went into Committee.
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MISS MARGARET NG: Madam President, I support the Government's motion
to amend regulation 27C(1) by adding the words "As a measure for preventing
the introduction into, the spread in and the transmission from Hong Kong of
Severe Acute Respiratory Syndrome". The words make clear that the power to
take the body temperature of persons arriving and departing Hong Kong are
limited to the purpose of Severe Acute Respiratory Syndrome (SARS)
prevention. Without these words, the regulation would appear to give the
authorities a general power to interfere with these persons by taking their body
temperature at any time for any other purpose, and while the interference is
resisted, to invoke the related powers of detention.

The Subcommittee asked for the amendment to be made not because we
thought the Government intended to abuse the power which is obviously being
given expeditiously to meet the needs of the SARS emergency. We did so
because in recent years, the Government has been showing a disquieting
tendency to take advantage of the language of a provision, to use the power for
purposes clearly not contemplated by the legislation. We are reluctant to let a
loophole stay open if it can be closed, and so avoid future abuse.

I am very much obliged to the Government for readily acceding to our
request, and for inserting this simple amendment. If this attitude could only be
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applied to other legislative proposals before this Council, Madam President,
many Honourable Members will find their burden much more pleasant.

I am especially pleased to note the Secretary's promise to review the
Quarantine and Prevention of Disease Ordinance in the coming months to make
sure that there is sufficient legal backing for the control of SARS. But it is not
enough. The overall review mentioned in the Secretary's speech must be
carried out immediately afterwards to update this elderly Ordinance which was
passed when Hong Kong's society and the way of life of its inhabitants were very
different. We need the updated long-term strategy and a new set of emergency
measures so that the Government and the community can respond with full
speed, order and assurance whenever, heaven forbid, an epidemic should strike.
We have paid dearly in this bout of SARS. We have been caught unprepared.
Once is enough. If we fail to seize the opportunity and mend our fences now,
we will only have ourselves to blame when we are caught a second time.

Madam President, I urge the Government not to become lax. It is when
crisis appears to abate that we face the most dangerous hour.

With these words, Madam President, I support the motion.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 22 were present, five were in favour of the motion, eight against
it and nine abstained; while among the Members returned by geographical
constituencies through direct elections and by the Election Committee, 26 were
present, 15 were in favour of the motion and 10 against it. Since the question
was not agreed by a majority of each of the two groups of Members present, she
therefore declared that the motion was negatived.
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Adjourned accordingly at two minutes to Eleven o*clock.
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Annex
TUNG CHUNG CABLE CAR BILL
COMMITTEE STAGE
Amendments to be moved by the Secretary for
Economic Development and Labour
Clause Amendment Proposed
2(1) (@ In the definition of "Company" by adding before the
semicolon -
", or a person to whom the franchise is assigned
under section 5, or a body corporate designated
under section 27(7)".
(b) In the definition of "fare-paying passenger" by deleting "to
the Company or its agent, or to the MTR Corporation
Limited or its agent".
(¢) In paragraph (a) of the definition of "Project" by deleting
"finance" and substituting "financing".
(d) In paragraph (b) of the definition of "Project Agreement"
by deleting "section 5" and substituting "this Ordinance".
(¢) In the definition of "5 £ " by deleting "Scretary" and
substituting "Secretary".
(f)  In the definition of "28 2 #% "+ "& 3 #& " by adding "3 51"
before "5 ".
2(4) (@) By deleting "a Secretary or a Director" and substituting

"the Secretary or the Director".
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Clause Amendment Proposed

(b) By adding "4} 5" before "% #E£".

2(5) By deleting "{F: fa] ## JJ 8¢ #5 IR {%: fi] " and substituting "5 5 K (%
{7 HE Jy "
2 By adding -

"(6) For the purposes of this Ordinance, a body
corporate shall be deemed to be the wholly-owned
subsidiary of another if it has no members except that other
and that other's wholly-owned subsidiaries and its or their
nominees.".

5(2) (@) In paragraph (c) by adding ", consistently with subsection
(4)(a)" after "transferred".

(b) By deleting "fi 5" where it twice appears and substituting

" ﬁﬁ %ﬁ ﬁ " .
5(3) By deleting "% & & " and substituting " B "
5 By adding -

"(4) If the disposal pursuant to subsection (1)
amounts to an assignment of the franchise -

(a) it must be to a body corporate; and
(b)  Schedule 1 to the Prevention of Bribery

Ordinance (Cap. 201) is deemed to be
amended -
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Clause Amendment Proposed
(1)  to remove the Company which is
disposing of its rights and
obligations (unless it is the MTR
Corporation Limited); and
(ii)) to include the body corporate to
which the franchise is assigned.".
10(2) By deleting everything after "land" and substituting a full stop.
13(2) By adding ", or within such longer period as the Director may in
any particular case allow" after "easement".
13(6) By deleting ", not later than 60 days after the expiration of that
period,".
13 By adding -
"(9A) Compensation and costs payable by the
Government under this section are payable out of the
general revenue.".
14(5) By deleting paragraph (c) and substituting -

"(c) the reference in that subsection (2) to "the creation of
the easement” is to be read as a reference to "the
entry on the land".".
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Clause Amendment Proposed
14 By adding -

"(5A) In the application of the Lands Tribunal
Ordinance (Cap. 17) to a claim under this section, section
11(1) of that Ordinance shall have effect as if for
paragraphs (a) and (b) thereof there were substituted the
words "the amount of compensation payable under section
14 of the Tung Chung Cable Car Ordinance ( of
2003)".".

16(2) By deleting everything after "If" and substituting -

(a) the franchise is assigned under section 5
to any person other than a wholly-owned
subsidiary of the MTR Corporation
Limited; or

(b) a body corporate is designated under
section 27(7) as the Company (being a
Company other than the MTR
Corporation Limited or its wholly-
owned subsidiary),

the Secretary may by notice published in the Gazette
amend the Schedule.".

19(10) By deleting "&ii # Fi MR E B9 20 E " and substituting " #¢ £ "

20 (@) In the heading by deleting "Buildings Ordinance" and
substituting "other Ordinances".
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Clause Amendment Proposed

(b) By renumbering the clause as clause 20(1).
(c) By adding -

"(2) Section 37 of the Noise Control Ordinance
(Cap. 400) shall not apply to construction works as defined
in this Ordinance or to the operation of the Cable Car
System.".

22(1)(f) By deleting everything after "#i£i1" and before "fJ = & " and
substituting "3 # R # 09 & f] & B B DL 3 & R T SR
M 22 26 B BB A A R8O T 2 EOE E R ALE B AR (A
HoAth "

23(1) By adding "if that information is within the person's knowledge"
before the full stop.

24(2) By deleting "= 15 " and substituting "{& it ".

25(3) and By deleting "fR #5 (2) # %% " and substituting " (2) # fr
4) B

27 By adding -

"(7) If the franchise is revoked under subsection
(1), the Chief Executive in Council may by order designate
another body corporate as the Company for the purposes of
this Ordinance, on such terms and conditions, consistent
with this Ordinance, as the Chief Executive in Council
thinks fit, and upon the publication of that order in the
Gazette the franchise vests in that body corporate.
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Clause Amendment Proposed

(8) Upon the publication of an order under
subsection (7), Schedule 1 to the Prevention of Bribery
Ordinance (Cap. 201) is deemed to be amended -

(@) toremove the Company whose franchise
has been revoked (unless it is the MTR
Corporation Limited); and
(b)  to include the body corporate designated
under subsection (7).".
28(2) By adding before the full stop -
", but upon the designation of a body corporate as the
Company under section 27(7), they vest in that body
corporate without further order".
29(1) By adding -
"(ba) payment of compensation arising from entry on land
by the Company pursuant to section 14;".

31 In the Chinese text, by deleting the clause and substituting -

3. HSHMEARMMBEIAL
BAESRE

B 2 A & AR 9B B R B BU - A AN B BUR B Ry
MEAFNEMEEAEERSEE - "

33(2)(a) By deleting "to regulations" and substituting "of regulations".
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Appendix |
WRITTEN ANSWER

Written answer by the Secretary for Health, Welfare and Food to Mr
LEUNG Fu-wah's supplementary question to Question 1

As at 29 May 2003, a total of eight deceased Severe Acute Respiratory
Syndrome patients had received Chinese medicine treatment during
hospitalization at public hospitals. Among them, one patient had attended
Chinese medicine consultation but refused to take the prescribed Chinese
medicines. Three other patients passed away before taking any Chinese
medicines.
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Appendix 11
WRITTEN ANSWER

Written answer by the Secretary for Health, Welfare and Food to Mr CHAN
Kwok-keung's supplementary question to Question 2

In April 2003, the Government appointed Lady MacLehose Holiday Village, Sai
Kung Outdoor Recreation Centre and Lei Yu Mun Park and Holiday Village
under Regulation 10 of the Prevention of the Spread of Infectious Diseases
Regulations as places to which persons who have been exposed to the risk of
infection of SARS are to be removed.

As at 29 May 2003, a total of 320 persons had been removed to these
places, 247 of whom were residents of Amoy Gardens.
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Appendix 111
WRITTEN ANSWER

Written answer by the Secretary for Health, Welfare and Food to Ms LI
Fung-ying's supplementary question to Question 2

During the recent outbreak of the Severe Acute Respiratory Syndrome, the
Hospital Authority had made some make-shift arrangements to improve the
ventilation and isolation facilities in public hospitals. The improvement works
primarily involved installation of exhaust fans in wards and operating theatres
that were not originally designed with negative pressure control in order to
increase air-change rate and create negative pressure effect. Details of the
improvement works are set out at Annex.

Annex

Improvement of Mechanical Ventilation and Air
Conditioning (MVAC) systems to create negative
pressure and/or increase fresh air supply*

Cluster Hospital Ward Operating Theatre

Hong Kong East Pamela  Youde  Nethersole 9 1

Eastern Hospital

Ruttonjee and Tang Shiu Kin 2 -

Hospitals

Tung Wah Eastern Hospital 6 -
Hong Kong West Queen Mary Hospital 4 1

Tung Wah Group of Hospitals 2 -

Fung Yiu King Hospital

Kowloon Central Queen Elizabeth Hospital 39 -
Hong Kong Buddhist Hospital 2 -
Kowloon Hospital 2 -

Kowloon East United Christian Hospital 11 1
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WRITTEN ANSWER — Continued

Improvement of Mechanical Ventilation and Air
Conditioning (MVAC) systems to create negaitve

pressure and/or increase fresh air supply*

Cluster Hospital Ward Operating Theatre
Kowloon West Princes Margaret Hospital 41 3
Caritas Medical Centre 9 -
Kwai Chung Hospital 1 -
Kwong Wah Hospital 25 1
Tung Wah Group of Hospitals 13 -
Wong Tai Sin Hospital
Yan Chai Hospital 10 1
New Territories East Alice Ho Miu Ling Nethersole 6 -
Hospital
North District Hospital 3 -
Prince of Wales Hospital 18 2
Shatin Hospital 2 -
Tai Po Hospital 6 -
Cheshire Home, Sha Tin 4 -
New Territories West Tuen Mun Hospital 24 2
Pok Oi Hospital 5 -
Total 244 12

# Works include any of the following:
- Installation of exhaust fans;
- Full opening of fresh air intake dampers;
- Closure/reduction of return air dampers to reduce air recirculation; and

- Increase of blower speed for exhaust fans.
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Appendices IV and V
WRITTEN ANSWER

Written answer by the Secretary for Financial Services and the Treasury to
Mr James TIEN's supplementary question to Question 4

In regard to the total amount of bonds issued by wholly or substantially
government-owned entities and the interest rates for these bonds, the requested
information is as follows:

Information on Bonds Issued by Government-owned Entities in Hong Kong

(as at 11 June 2003)

Airport Authority Hong Kong Mortgage Kowloon-Canton MTR Corporation
Corporation Limited Railway Corporation Limited
Total amount
outstanding
Hong Kong Dollar 1,997 32,760 1,800 12,995
Bond
(HKS$, million)
US Dollar Bond 39 - 2,050 1,828
(US$, million)
Coupon Rate for the
latest Hong Kong
dollar issues®
Tenor:
2 years - 2.095% ## - 3.75% #
(issued in 2003) (issued in 2002)
3 years 2.3% # 2.33% ## - 4.50% #

(issued in 2003) (issued in 2003) (issued in 2002)
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WRITTEN ANSWER — Continued

Airport Authority Hong Kong Mortgage Kowloon-Canton MTR Corporation
Corporation Limited Railway Corporation Limited
4 years 2.7% # - - 5.00% #
(2 years extendable to (issued in 2002)

4 years. Issued in

2003)
5 years - 3.5% ## 3% # 5.30% ##
(issued in 2003) (issued in 2003) (issued in 2001)
7 years 4.3% # - - -
(issued in 2003)
10 years - 4.57% ## 4.8% # 4.50% ##
(issued in 2003) 4.65% ## (issued in 2003)
(issued in 2003)
Coupon Rate for the
latest US  dollar
issues”
Tenor:
2 years - - - -
3 years - - - -
4 years - - - -
5 years 2.95% # - - 6 month LIBOR
(3 years extendable to +0.90% ##
5 years. Issued in (issued in 1998)

2003)
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WRITTEN ANSWER — Continued

Airport Authority Hong Kong Mortgage Kowloon-Canton MTR Corporation
Corporation Limited Railway Corporation Limited
7 years - - - 3 month LIBOR
+1% ##

(issued in 1998)

10 years - - 7.25% ## 7.5% ##
(issued in 1999) (issued in 2000)
8% ##

(issued in 2000)

15 years - - 7.77% ## -
(issued in 2000)

20 years - - - 8.375% ##
(issued in 1998)

- Coupons can be paid annually, semi-annually or quarterly depends on the terms of each issue.
# - Retail issue
## - Non-retail issue

- Not applicable

LIBOR - London Interbank Offer Rate



