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TABLING OF PAPERS

ISR AR R

of Procedure:

534 5%

B 35 BE

B 36 BE

B 37 BE

5 38 BE

(EEHA ) B 21 BE QORI HERERL :
The following papers were laid on the table pursuant to Rule 21(2) of the Rules

BEoRIEEE
THAANBEEZ=F=H=T—"HFEEER

B 0 17 Ml 5 B¢ 8 e ok BB TR AT R 765 % i A1) 2 <5
FEHE_FF="F=-_H=+HFEEANEHFNR
FIT 12 22 B9 ¥ 5

L2l & &
2002 £ 2003 4 5 F #H

ERTRLABELEER
LRUT LEA(EEEE
CEECFENA-HESEE=_F=H=+—H#%E

HHRRERRR
F 2002-2003

(ABANBEFHFHFEE (2004 F 72005 F ) ROIEE ) ZEFGHSE

No. 34

No. 35

Emergency Relief Fund
Annual Report by the Trustee for the year ending
31 March 2003

Report by the Controller, Government Flying Service on
the Administration of the Government Flying Service
Welfare Fund for the year ended 31 March 2003
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No. 36 — Police Welfare Fund

Annual Report 2002/2003

No. 37 — Annual Report on The Police Children's Education Trust

and The Police Education and Welfare Trust for the period
from 1 April 2002 to 31 March 2003

No. 38 — Hong Kong Sports Development Board

Annual Report 2002-2003

Report of the Bills Committee on Public Officers Pay Adjustments
(2004/2005) Bill

REHMNOREE
ORAL ANSWERS TO QUESTIONS

TR EH B HER -

EBABERIHEBE
Wastage of Police Officers
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FI8E e ig e i - LLjg B E N B KATEH 7



10

IEE — 2003F 12 A 10H
LEGISLATIVE COUNCIL — 10 December 2003

REZBRAEK £

(—)

HESHENEERAB(HEERUEERANE ) MPHEANE
(ABEZBER TR E)%ﬁ%%?’aﬁﬂﬂ SRR A
BENERERET -

BT 1
LRk A5 RN S
2000-01| 2001-02| 2002-03| 2000-01| 2001-02| 200203
T & N B 71 64 76 534 560 749

Tk NEAERL | 2.5 2.3 2.8 2.1 2.9 2.9
Wk A BN B
B H 53 3R (%)

HE3EEBE ANBRKANERA - GFEEK HEFERK 0
IR LR B R H MR R B H B TRE ER R A
mENTEEEED -

B 4 1
G EHEN A
2000-01 2001-02 2002-03
BAR 1 FOR IR K 396 409 585
EN P R 44 40 60
A T8 R0 At T A 165 175 180
Rk 605 624 825

fEM A N B ml /- B AN B Y E E B R A 2 B ER IR TR
ﬁ@%,ﬁﬁéﬁﬁﬁﬁﬁ f£ 45 pRFTE FOR IR 5 B0E #Y i
BAR - —iRME > B ES N BT RZFEKEGZE "M AH
H” - &HRAEESE "EAHEE WEMONER  RLRER
15 REUIS Al AP 2 (A I f'F B8R O T 538 5 e R

Har BRI ARG EEFEERY e RBROES N
R ER o At - WARERME T EER -



IEE — 2003F 12 A 10H
LEGISLATIVE COUNCIL — 10 December 2003 11

(=) ERBFES (OMOMAE A5 ETET  DFEFEHFAEDN
Uit o< SR K5 (£ — (B MR B KSF - [ - BRI E — B &R
PR H > EANBAIETFE A LAIE > DA [ HY 1 38F0 A8 B e
Rl - BB N B BTk LR A B 8 B PR B A7 09 B R E 7F 18

BHEZE -

(=) EMEREEEEES (SO oM B AN B F 195 &R Fr
E—EEAY - BEFRENNREEREZT R AFHBEME T
5C ~ Bl R BRGE B TR B B - L R RN T ERE SR -

BREFAEBANHEE SREEET EWEBE T & T gm - #
BEXRBURILRE S TRENME - ANFHGEEFHNE TH
REEWR - IREHE R A RS HEREME R - 0[S 5 KR Kk &
FEREMIEHEER - EETEFHINBEREANEGNE T .ZH
1 ) R

A BT AERSE L LRM IR BB FEIRHET T —
ARG BRI - SR B AR E A A BRI DRSS~ &
FERIZEH ~ B DHEEREMESED B ERER LRG
F - BERMANE Y (ER ) BRI T OEIRERVERN - KE
TRAEEZEE L ERARER -

BUTERE : 2/ WHEN K& 7 - EHN A RE RSB IR E T
LIFEBPTFEIER T 2 BB B TIRA 71T 7o ZEHEREN T
[ 7 LLEGR G P BN G FIF A FEH S B R 7 7 K1 5
TR HEEETE A EFANERELITT] 2 Fr T EFBEERTE S X LA
B HRHIIETIE ?

RERRBER  EE > FAREERNF S BROET > 2002-03 F & EH®
2001-02F % 7 20 NS fELBIME » —BNLEREANH - WK T 50%
EELAXRTERR#HETEFEAME  EEEERAE —EEENEHH
o HEEMNEE — EmRmOMBRHEY — ORMSIE T ABEERES
PR SRR EREFNTERE RO BRER T mE
2 B DAL 3 A (5 F H RF R



IEE — 2003F 12 A 10H
12 LEGISLATIVE COUNCIL — 10 December 2003

SRERE : LF FHER EFERANLGRIRAN EETEHTIHEE
BIRFBFIIN & - BEHNAT AL LI ?

RERBRR  XF  ETEEREERKEETNERAE -

REBEE : 7 N BIF A BB E R R R
FERIH)EF » EH 2001-02 FEJEHT 409 A B2 2002-03 £ FH] 585 A » I 1#
I T HEVE 200 A - FRERAE— T - 3542 75 (O BT I (LB I A 7 i3
B S B A T E — G R 7

RERRER  £F  WHEAERONAE  2EREFESATFEFARELTFNA
VIR AR - EE/\NHERK - ERREABES AR  LEMSERIL &
WFEE - PINEHERE - REHLHAE > A TFERRELTFRQY - @
WERIEHEER BRERAGEEHER  MUERERETRZEBL A

B ZRMINTHMyERFHESFRNER — HEEBAEHTHEHER
EEEHEE — HWEABBAEN T _=TFERNSK EFBEH

WEBANBEEERFE - BT BT EHEERM - KEWEH > 2001-02 F
PR 2000-01 N TAHE T 2L - 1 2002-03 ORI T M E
WHEZI  EEERRBERERER - IDE T 30 FRSK - EFF
e YN BB EE AT RAYBFRR -

HIRBE L/ B GELTEEFRE A 7151  EEEITFHT TR
Z I - TE 1B AL % T 7 B 75 SRR I BT IE AR T A
1% 2 B 55 [ 70 5 V5 e e T e S 20 B a5 8 — R CHITT R - 87
]+ BT AE T B 17 AL % A 3 A E 7

REBBE: £F TRENEEECESIE LV 2> EB N EEH T 5 A
BHRTHE  E - MELFEHEBRTEBMETESR - Tl BEHREH
EOstHEME - BB ESHENREFEREMERD  FEE > REHIEE > W
R M RN - PIAEB M MAEGELER - EEHE - WHEERKD
T e % TAE -



IEE — 2003F 12 A 10H
LEGISLATIVE COUNCIL — 10 December 2003 13

AR ERE T MAGRREEMRERIBXHIER - HENFH & FH
Pl — BB TTE - TAE G AR AT - KA
IR FEHFEIEL G EEFLAG & AR b 19 1L F 7 7] jE #%
AT R E 2

RERBRE: TFE > RMRAEEHTENER - BRIE®E  HMERNEEET
R AR - B0 E B A A 2 [E 2 8 I BOF W E M Eiry o B A
HAFAENE - i FEAERER - BV o 2WA - FrLAIRER
R EEERE 7T BB - ERNEMERENFEMER - KM RAEST I
AT

BB RRE « AWM T I 7T B HEME & AN R E B EZEF 02
RAE G o B & B TR 7% F R E T8 1 0E 7

RERRERK  £FE » BEE2RA T AMLREESTEHNER

LZBREE - LKL R EEE TR K FE K (A
R A FE# L3 A T e B R G R L TF i R L TE BT A A 57
(EE o i - A KFWL RN FHELFi B LIFEBEH L& -

ERE - (RIESE R

FERBE L HEFENGTEH T - RE - —(ANEBRXEERE
BHT » PIAIEE R E— (0 BREBN BELNEN  BEGHEL /A LF
W ERE o B - B LA — (L EENYHIEER » E K - BN & EEE
#9156 2 L 1F i &2 /5% 7

RERBRER  WMHEAEG AN B A 525 a4l B8 IR W #m A AT - HEM
HEEHEEEREZ XK BERIIMVEXRL  FAFTRBEMN - LEENE
BRHEER MR 8 7 BB TIFRHE - el Lm KB E G A8/ - M2 R
HREERANBN LR EHRERAKRERR  HEER L THWLREME

I:l

g °

]



IEE — 2003F 12 A 10H
14 LEGISLATIVE COUNCIL — 10 December 2003

THEPBE : L/ B AEEBENE R E AT EFE - 2002-03 iF AR K
2001-02 F & _FLF T - (HE FR G55 2L EHE AR - B BT
AT  ELHRZELBER 15 FHIEZBMK BRI ZERER - #
FEFTESRT » HIBTER “FEWE"™ ?258HLHELHFRZIE?

TR FEWUERE DIREBHARKGBHE T - (FEMTEFNTELEREBREE
(HZE)

REBBE ' LF > REHRAESHOWEN R  RHERGEEHN
fa FEMEE o (MFskl)

BUTEBE - L5 S (05 T TH 0 A8 SR - [ 30— 038 S
T BRAGHLEF 60 555 ERMAEF LRSI ? I o T3 5105
BRI TR A AR T 5] - B 19 /8 — R B+ 0 T T M85 1
B -

REBRE &8 F<BRAMEZE—E 2 RENCENTILHNEIET G R
Wy o ERE o FEfE HE N T WE RS SE RWE GRS BRI A E G H
WER - AAEESHETHNWER  REREAESRERBEMHE T -
(KFdk 1) SR T8 —HMTEH -

BTERE : EAHWILEFAN SN R T 75 ZHI755] -

RERBRR: —HUX  BEHREEEAFRFHLHEIIN - BREHE - @72
AR RN EL g EE MR 50 - WFEHF AL RA EFMTEG] - HEA
=R ERCIEE - Jank = AR AR

ERE B HER -



IEE — 2003F 12 A 10H
LEGISLATIVE COUNCIL — 10 December 2003 15

BNE BB RA B R AEEF Al 16 B BUT £ i
Unauthorized Occupation of Government Land by Green Island Cement
Company Limited
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Cross-border Co-operation Measures to Reduce Air Pollution

3. MISS MARGARET NG: Madam President, it was reported that on 3
November this year, the Air Pollution Index (API) recorded at the Mong Kok
Roadside Station of the Environmental Protection Department reached 181,
which was the highest since 1998. In response to media‘s questions on that day
about the worsening air quality, the Secretary for the Environment, Transport
and Works said that is was a regional problem and had to be tackled from the
source. In a speech delivered on the same day, she explained the cross-border
co-operation measures that the Government of the Hong Kong Special
Administrative Region (HKSAR) and the Guangdong Provincial Government
would take to reduce the emissions of the four major pollutants in the air. She
also said that the Government was examining with the mainland authorities how
to take forward emissions trading among power plants in the region using a
trading pilot scheme, with a view to launching the scheme in three years' time.
In this connection, will the Government inform this Council:

(@) of the progress of the discussions with the mainland authorities on
the trading pilot scheme, and the level of air pollution reduction
which the scheme expects to achieve;
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(b)

as the Secretary has been advocating emissions trading between
Hong Kong and Guangdong to reduce air pollution in Hong Kong
since she took up the post in July last year, why three more years
from now are required for the implementation of the scheme; and

of the other cross-border co-operation measures which are currently
or will be put in place to reduce air pollution?

SECRETARY FOR THE ENVIRONMENT, TRANSPORT AND WORKS:
Madam President, | will attempt to answer parts (a) and (c) of the Honourable
Member*s question first, then to be followed by part (b). | would also take the
opportunity to explain the high API recorded on 3 November this year.

(a) and (c)

The cause of that high exposure was the result of a combination of
meteorological conditions. In the fortnight preceding that date, the
territory was under the influence of a weak anti-cyclone to the north.
Between 1 and 3 November, the territory was also affected by
Tropical Cyclone Melor which moved very slowly in the Luzon
Strait. As a result of these meteorological systems, air from the
upper atmosphere subsided over Hong Kong and the rest of the
Pearl River Delta Region, inhibiting the upward movement of air
which normally helps to disperse pollutants generated in the Region.
The long period of stable atmosphere was joined during daytime by
strong sunlight which promoted the photochemical reactions of the
pollutants accumulated in the air to form ozone and the situation was
aggravated. All those three factors contributed to the high API on
3 November. Satellite pictures showing pollutant concentrations
clearly illustrated the migration of the plume from Guangzhou
southwards within a span of 24 to 36 hours.

Hong Kong faces such meteorological conditions and the resultant
serious regional air pollution problem only occasionally. The
episode referred to by the Honourable Member was the worst the
territory has experienced for years.  Nevertheless, we are
committed to tackling the problem of regional air pollution in
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conjunction with Guangdong. In this connection, the HKSAR
Government and the Guangdong Provincial Government reached a
consensus in April last year to reduce, on a best endeavour basis, by
the year 2010 the regional emissions of the four main pollutants in
the ambient air, namely sulphur dioxide, nitrogen oxides, respirable
suspended particulates and volatile organic compounds by 20% to
55%, using 1997 as the base year. To achieve those emission
reduction targets, the two governments are drawing up a regional air
quality management plan which will set out in detail the
improvement measures which Hong Kong and Guangdong will take.
For Hong Kong, we already have a comprehensive programme to
reduce motor vehicle emissions. To further reduce emissions from
other local sources, we have to control the emissions of volatile
organic compounds from petrol filling stations, printing operations,
paints and consumer products which contain volatile organic
compounds. We also have to achieve the emission reduction
targets in respect of sulphur dioxide, nitrogen oxides and respirable
suspended particulates through reducing their emissions from power
plants in Hong Kong. For Guangdong, measures would have to be
taken to reduce emissions from their power plants, motor vehicles
and various industrial operations, such as cement factories.

In the area of reducing power plant emissions, in order to allow our
power plants to meet the emission reduction targets in a more
cost-effective manner, we believe they should be provided with the
option of emissions trading. Emissions trading would provide a
win-win situation for the power plants and the consumers if the
power companies find it cheaper to buy emission credits from other
power companies in the Region, rather than carrying out their own
physical works to reduce emissions from their own plants. As
emissions trading is an arrangement not yet tried out in Hong Kong
and Guangdong, it is necessary to convince the mainland authorities
that an emissions trading pilot scheme should be introduced as a first
step. We have made suggestions to and obtained the support of the
State Environmental Protection Administration for introducing the
pilot scheme because it is within their purview. We are currently
examining and working out with the Guangdong Provincial
Government the details of the pilot scheme. How much reduction
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(b)

in the emissions of the three relevant pollutants will be achieved
through emissions trading, as one of the means, will depend on the
power companies' level of participation in the scheme.

We have set ourselves a target of working out a detailed emissions
trading pilot scheme within three years. We have to sort out a
whole host of highly complicated issues with our Guangdong
counterparts. For instance, we have to work out a detailed
enforcement regime to check that the selling power company
honours the emission credits it has sold. We have to determine
what penalties should be imposed on it if it fails to honour the
commitment. We have to work out and set up a comprehensive
continuous monitoring system to check emission such that effective
enforcement can be carried out. Equally important is, of course,
the price of the emission credits traded. All these issues are highly
complex, particularly as the scheme has to be implemented in two
jurisdictions. Therefore, we have to allow ourselves adequate time
to examine and work out all these details to ensure that the scheme
will operate in an orderly manner.

Emissions trading is one of the possible tools for implementing the
measures required to reduce emissions of the three relevant
pollutants from power plants in a more cost-effective manner.
What will bring about the actual reduction in emissions will be the
improvement measures themselves. Therefore, while the details of
the pilot scheme are being worked out, the Guangdong authorities
and we are discussing with power companies all other possible
options in addition to emissions trading, such as actual physical
works to reduce emissions and the sulphurization plants, which may
enable them to achieve the reduction targets. The assessments will
help us analyse which option or combination of options would be the
most cost-effective. At the end of the day, some power companies
would try to carry out physical works to reduce emissions from their
plants. The works will take time to complete, and they need time
for preparation.

On the other front, we are pushing ahead with the improvement
measures required to achieve the emission reduction target in
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respect of volatile organic compounds. Following consultation
with oil companies and this Council*s Environmental Affairs Panel
earlier, we will introduce legislative amendments to require the
installation of vapour recovery system at petrol filling stations to
reduce the emissions of volatile organic compounds during vehicle
refuelling. We are also working on a public consultation document
to control the emissions of volatile organic compounds from printing
operations, paints and certain consumer products. We will consult
the relevant panels of the Legislative Council on our proposals in
due course.

MISS MARGARET NG: In her answer, the Secretary referred to the high API
on 3 November this year as only an occasional occurrence. How occasional
was it? Does the Secretary mean that it is not frequent enough to require extra
efforts and she can just happily follow the timetable of three years mentioned in
the last part of her answer?

SECRETARY FOR THE ENVIRONMENT, TRANSPORT AND WORKS:
Madam President, in terms of air pollution, the occasion on 3 November is an
unusual episode. By unusual, we mean that such occurrence may only take
place three or four times every year. The reason for quoting it is to alleviate
some of the fears Members here may have — that it is happening all the time,
and not for the reason for not doing more work to reduce air pollution in Hong
Kong and in the Region. Indeed, we are making every effort to expedite all the
measures we have laid down in the regional air quality management plan which
we are working out with the Guangdong authorities. Three years may seem a
long time, but as with all air pollution problems, it does take many years to solve
the problems, especially when they have been there for many years already.
Many habits and industries which are already in place but which require
improvement would involve investment and analysis on economic impact. In
our case on power generation, it affects a tariff situation. That is why we have
drawn up a three-year timetable. Of course, within the timetable, we will try
our best to speed up.
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MISS CHOY SO-YUK: Madam President, | think a pilot project or a pilot
scheme would be a sensible start for emissions trading. | would like to ask the
Secretary whether both Governments have chosen the power plants to be involved
in this pilot project? If yes, whether the Governments have already conveyed
the concept of emissions trading to those power plants? If yes, are they
acceptable to this kind of arrangement? If not, when would the Governments
actually approach the power plants and have the pilot scheme pushed through as
soon as possible?
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SECRETARY FOR THE ENVIRONMENT, TRANSPORT AND WORKS:
The Government’s role is to ensure that the system will work when it comes into
place. | have already mentioned all the monitoring systems which have to be in
place, the method of enforcement for the two jurisdictions, and that we have to
have a common standard which we both agree on. As for the pilot participators,
they would be strictly voluntary. We are now going around Guangdong to have
a look at the various power plants. We first have to have their indication of
their willingness to participate. In Hong Kong, we are doing the same with our
two power companies.

As far as Guangdong is concerned, the new energy regulatory regime is
still being worked out, and it involves major changes with respect to quota for
total emission cap. This has caused a great force in the market because if you
have emission credits, you are more likely to be allowed to build new plants.
So, these credits are very hard to come by. Although the Central Government
has promulgated the policy that Guangdong should not build any more plants and
should be importing electricity from the western region instead, this involves
huge political and policy changes — | mean fights within their own cities and
prefectures. So, with Hong Kong coming in and offering to buy their credits, it
will take time to sort out how we are buying it, for what period of time, and how
much. We are working in parallel within the government system to make sure
that enforcement, standards and all the rest are being set. On the other hand,
we are talking to the various possible participants to see if they are prepared to
do it on a commercial basis because it involves a price for trading.
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Native-speaking English Teacher and English Language Teaching Assistant
Scheme for Primary Schools

15. MR ABRAHAM SHEK: Madam President, it has been reported that in
order to fully implement the Native-speaking English Teacher and English
Language Teaching Assistant Scheme for primary schools, the Government has
recruited 150 additional native-speaking English teachers (NETS) for primary
schools this year. Besides, there have been criticisms that apart from not
understanding the weaknesses and difficulties Chinese people have in learning
English, NETs provided by the authorities for primary and secondary schools
also have such shortcomings as speaking with a strong accent, lack of grammar
training, failure to understand the syllabuses of Hong Kong's public
examinations and so on, thereby rendering teaching results unsatisfactory. In
this connection, will the Government inform this Council:

(@) of the annual expenditure on the 150 additional NETSs recruited for
primary schools;

(b)  whether the authorities have reviewed the schemes to provide NETs
for primary and secondary schools in the light of the above
criticisms; if so, of the review results; if not, the reasons for that;
and

(c) inview of the Government's budgetary constraints and the reduction
in teaching posts, whether the authorities will consider redeploying
the funding for employing NETs to providing training for local
teachers and increasing teaching posts; if they will, of the relevant
details; if not, the reasons for that?
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SECRETARY FOR EDUCATION AND MANPOWER: Madam President,

(@)

(b)

(©)

The expense of employing an extra 150 NETs in primary schools is
about $82 million in the 2003-04 school year.

The local English teachers and the NETs have their relative merit.
Insofar as the NETSs are concerned, we observe that with experience,
the NETs will also be able to understand and address the needs of
our students. Moreover, while NETs are deployed to teach
English at different levels — not just those with public examinations,
learning English is not just about passing examinations. We expect
our students to be able to use English effectively for a variety of
purposes, as well as to be exposed to Western culture. For
example, a NET is able to introduce the culture from his/her home
country to our students and help expand their horizon and
experience.

At the same time, Hong Kong is a world city and we should not
confine our students to only one kind of accent of good spoken
English. They are likely to come across different accents later in
life.

The Government has commissioned the Hong Kong Institute of
Education to evaluate the secondary NET scheme and the results are
mainly positive.  The primary NET scheme has just been
implemented for the second year, and we have commissioned a
tertiary institution to evaluate the scheme over a three-year period.

The Net scheme is provided on top of the teacher establishment of
schools to serve the specific objectives of creating an authentic
English-speaking environment in schools and to bring in additional
language resource. Evidence has shown that the scheme has
positive impact on students® learning of English.  The collaboration
between the NET and local teachers also help professional
development on both sides. We would continue to monitor the
effectiveness of the scheme.
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CLEARING AND SETTLEMENT SYSTEMS BILL
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(RERZTRABEOHESE)
CLEARING AND SETTLEMENT SYSTEMS BILL

SECRETARY FOR FINANCIAL SERVICES AND THE TREASURY: |
move that the Clearing and Settlement Systems Bill (the Bill) be read the Second
time.

The Bill seeks to close a gap in our regulatory regime for clearing and
settlement systems for funds or securities in the financial markets by establishing
a regulatory regime for important clearing and settlement systems, and for
ensuring settlement finality in such systems.

Apart from systems operated by clearing houses recognized under the
Securities and Futures Ordinance, there is no statutory regulatory regime in
Hong Kong for important clearing and settlement systems, and for providing for
the finality of settlements effected through such systems.
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The Bill also addresses the concern of the International Monetary Fund
(IMF). In its recent assessment of the financial system in Hong Kong, the IMF
recommended that there should be explicit legislative provisions for providing
oversight of important clearing and settlement systems and for ensuring
settlement finality in such systems. The Bill also seeks to facilitate the
admission of Hong Kong Dollar (HKD) into the Continuous Linked Settlement
(CLS) System. The CLS System is a global clearing and settlement system for
cross-border foreign exchange transactions. It is the CLS"s general policy, as a
pre-condition for admission of a currency, that there should be finality of
settlements effected through the relevant payment system. Many major
international currencies have already been admitted into the CLS System, such as
USD, Euro, Yen, Sterling and more recently Singapore Dollar. It is our aim
that HKD can be admitted into the CLS System in 2004. The participation of
HKD in the CLS System will help promote the efficiency of clearing and
settlement of cross-border multi-currency transactions, thereby strengthening
Hong Kong's status as an international financial centre.

Legislation providing for pay-in and settlement finality from all laws can
be found in a number of advanced economies, for example, the United States,
European Union, New Zealand, Singapore and Canada. Statutory oversight of
payment systems is also found elsewhere. For example, the Reserve Bank Act
1959 in Australia, and the Payment Clearing and Settlement Act 1996 in Canada.
Singapore and Switzerland are also in the process of formulating similar
legislation.

Let me now briefly introduce the major features of the Bill.

Under clause 3 of the Bill, the Monetary Authority (MA) may designate a
clearing and settlement system to be subject to the oversight of the MA, if the
system is a system the proper functioning of which is material to the monetary or
financial stability of Hong Kong or to the functioning of Hong Kong as an
international financial centre. To be eligible for consideration for designation,
a clearing and settlement system must be one that:

(1) isin operation in Hong Kong; or

(2) accepts for clearing or settlement transfer orders denominated in
HKD.
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To avoid regulatory overlap with the Securities and Futures Commission
(SFC) under the Securities and Futures Ordinance, a clearing and settlement
system which is, or is operated by a company recognized as, a clearing house for
the purpose of the Securities and Futures Ordinance will not be subject to the
Ordinance.

Under the Bill, the MA has the function both to exercise oversight of
important designated systems and to promote the general safety and efficiency of
such systems. To this end, the MA will be empowered by the Bill to request
information from a designated system, give directions to a designated system,
amend a system's operating rules and make regulations in relation to the
oversight of designated systems so as to exercise its functions. The details of
the designation and oversight regime are set out in Part 2 of the Bill.

Under clause 14 of the Bill, if the MA is satisfied that certain criteria have
been met as regards a designated system, it shall issue a certificate the effect of
which will be to invoke the finality provision of the Ordinance as regards that
system. Under clause 15, the MA will also have the power to suspend or
revoke the certificate of finality.

The Bill also provides for an appeal mechanism. The Administration will
establish an independent tribunal known as the Clearing and Settlement Systems
Appeals Tribunal (the Tribunal) to hear an appeal by any person who is
aggrieved by a decision of the MA to designate a clearing and settlement system
or revoke its designation, or to grant or revoke settlement finality in respect of a
designated system. Part 4 of the Bill contains provisions on the establishment,
powers and functions of the Tribunal.

We have conducted several rounds of consultations on the Bill with the
SFC, the Hong Kong Exchanges and Clearing Limited, the relevant payment
system operators, the Hong Kong Association of Banks, the Law Society of
Hong Kong, the Hong Kong Bar Association, the Hong Kong Society of
Accountants, leading insolvency practitioners and the CLS System which intends
to admit HKD. There is general support from the organizations and parties
consulted, and their relevant concerns have been addressed in the Bill where
appropriate.
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In brief, the enactment of the Bill will help close a gap in our regulatory
regime for clearing and settlement systems for funds or securities. This will
enable our system to conform with the recommendations of the IMF and
facilitate the admission of HKD into the CLS System, thereby strengthening
Hong Kong's status as an international financial centre.

| hope Members will support the Bill. Thank you, Madam President.
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FRE - BUFRKEE A SR FMAFRE  EEERESCETEILA
fF AADEREFYEINAE  MBHERERHAHE - 2EELEN
Bt -

RELCPREE - B ERE -

MISS MARGARET NG: Madam President, | wish to declare interest. | had
been instructed at one stage to advise the applicants in a court case, HCAL
No. 178/2002, who were officers of staff associations of the Police Force, for an
application for judicial review against the Public Officers Pay Adjustment
Ordinance 2002. However, in this debate this evening, the issue is not just
legality, but also good governance and constitutional propriety.

| oppose the Second Reading of the Public Officers Pay Adjustment
(2004/2005) Bill.  As | have made it clear in the Bills Committee, | consider the
introduction of this Bill an abuse of legislative process, and an abuse of the trust
of this Council when it passed the Public Officers Pay Adjustment Bill last July
(2002 Bill).

Madam President, | call this Bill an abuse of the legislative process
because it is wholly unnecessary to legislate in order to effect a decrease in civil
servants salaries provided the existing system and mechanism for pay adjustment
have been adhered to; in particular, genuine consultation and negotiation has
been carried out with the Civil Service.

| made the same point last July when | opposed the 2002 Bill. | explained
at great length and repeatedly that under the general law and the existing system
and terms and conditions of the Civil Service, the Government already has the
power to decrease civil service pay unilaterally. This view has since been
upheld by the Court, and I shall refer to the judgement later. As I said last July,
in exercising that power, the Government has to act fairly and in accordance with
natural justice. The existing system requires the Government to consult and
negotiate with civil servants through their staff associations before it makes up its
mind. Genuine consultation and negotiation is not only required as a matter of
law, but also of good administration. The Government must be seen to be fair
and to be following stated policies, instead of acting arbitrarily and oppressively.
To by-pass consultation and negotiation and impose a decrease of salaries by
legislation was, in my view, oppressive.
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It was clear, even a year ago, that most civil servants were not opposed to
salary reduction itself. They recognized that the economic realities had
changed and they were prepared to share the adversity alongside with the
community. But they were opposed to salary reduction by way of legislation.
As civil servants having a stake in good administration, they wanted pay
adjustment to be made in accordance with an accepted system enshrined in
legislation. We supported the introduction of legislation to regulate civil
service pay which makes it clear that pay adjustment may be increased or
decreased.

At that time, the Government insisted that the 2002 Bill was necessary.
The Law Officer (Civil Law) told Members in no uncertain terms that if the Bill
was not passed and the Government was challenged in court over the pay cut, the
Government would lose.

In his speech, the Secretary for the Civil Service, Mr Joseph WONG,
assured this Council repeatedly that the 2002 Bill was "one-off", necessitated by
urgency. He told this Council that work on civil service pay adjustment system
mechanism legislation could be carried out in tandem, and would be introduced
as soon as possible.

We were given to understand that this would forestall any further
"one-off" pay-cut bill such as the 2002 Bill.

Madam President, months later, instead of the pay adjustment system
legislation promised, we are hit with an almost identical second pay-cut bill.
Adding insult to injury, the recent report of the Secretary indicated that pay
adjustment system legislation has been delayed to mid-2005. It is clear to me
that having got away with pay-cut bill No. 1, the Government now feels
confident to fall back on future pay-cut bills should it fail to carry out the task it
has promised. Do we have any reason to believe that the new target of
mid-2005 will be met? Or is that date just another way of giving us illusionary
assurance that the new legislation will be in place when the effect of the present
pay-cut bill expires in 2005?

This is no small failure. For as long as the overall pay adjustment system
IS not institutionalized by statute, relations between our Civil Service and the
Government and between our Civil Service and the community will remain under
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huge pressure, with the result being that the Civil Service will be demoralized
because the dignity of the civil servants is impaired. It is not fair to require
civil servants to volunteer a pay reduction and then attack them as selfish when
they refuse to do so. It is not fair to require staff associations and staff unions
which exist for the purpose of furthering the interests of their members to
volunteer a pay reduction and then attack them as opposing public’s interests
when they fail to do so on behalf of their members. The recognized fair deal in
a civilized society is to set up a fair procedure and fair principles after due
consultation, and then apply the principles accordingly. It is for the
Government to propose the pay reduction and to show that it is fair, and for the
unions then to advise their members. The clumsy and inapt way in which the
matter has been handled in the past two years has already done untold harm to the
public's confidence in the governance of the Hong Kong Special Administrative
Region Government.

When the accountability system was introduced last July, the office of the
Secretary for the Civil Service was purposely designed to be filled by a civil
servant who can retain his civil servant status. This was supposed to enhance
the trust and acceptance of the Secretary and of the civil servants. In a
negotiation on matters such as the pay adjustment mechanism, obviously, trust
and acumen at problem solving through negotiation are equally important. The
question now in everyone's mind is, why has Mr WONG made so little progress,
so that we are again faced with another "one-off" pay-cut bill? Or has he
known all along that a second pay-cut bill may be introduced, and has just kept us
in the dark? On both questions, Mr WONG owes this Council an honest
account.

Madam President, | stated my view as to why the pay-cut 2002 Bill was
unnecessary last July. That view was upheld in the judgement in the recent case
in which the 2002 Bill was challenged in judicial review in HCAL 177 and
180/2002. The main issue of the case was not whether legislation was
necessary, but whether that particular legislation was lawful and constitutional.
But the judgement shows clearly that not only does the Government have the
power to effect a salary reduction unilaterally in accordance with the existing
system and mechanism, but the Government knows it all along. Among the
evidence before the Court was a letter from the Chief Secretary for
Administration. In paragraph 59 of the judgement, Mr Justice HARTMANN
refers to the letter and | quote:
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"In that letter, the Chief Secretary asserted that no implication could be
said to arise from what | have called the existing mechanism that civil
service pay may remain unchanged or be increased but can never be
reduced. That, in my judgement, must be correct. The possibility of
reduction must be inherent in both the mechanism and the principles
relevant to that mechanism. In this regard, although it is not directly on
point, some guidance may be obtained from King v. Attorney General of
Barbados [1994] 1 LRC 164 (PC) per Lord Templeman, at 202:

" "Even if s 112 [a provision protecting the salaries of certain high officers]
had not been included in the Constitution, their Lordships can discern no
possible justification for any implication that the emoluments attached to
the office of the appellant in the public service shall never be reduced." "

Other parts of the judgement further elaborated on this point, notably
paragraphs 71 to 76 and 81 to 89. All this is in the general law available and
known to the Government at the time of the 2002 Bill.

Madam President, we may wish to give the Government the benefit of the
doubt: it may be that officials concerned were unclear about the applicability of
the legal principles involved. But after the judgement, there can be no doubt
that these principles apply, and this makes the present Bill completely
unnecessary. | note that many of my colleagues tonight have referred to the
agreement and the consultation carried out between the civil servants and the
Government. If there is an agreement and given the condition that the existing
system has been fulfilled, it is all the more clear that legislation is unnecessary.
Legislation is not a means of forging a private contract. To persist with the Bill
and insist that it is necessary is, in my view, an abuse of process which should
not be countenanced.

Madam President, | oppose this Bill and | urge Honourable Members to
oppose it as well.  Civil service salary adjustment should not be political, should
not be made a matter of political controversy, and should not involve the use of
political pressure. It should be institutionalized and the institution should be
followed.

Thank you, Madam President.
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EEEFEELETIERGILAER -
Mr Michael MAK rose to claim a division.

IR AEAHEERDBRR - RHTE 3 58 -

R BAEMBRR -

ERFESAUEHEMENRR - MR ZEHE BAEFEERR LERGER -

THHEE RIBERE ARCEE  FHEHEE  FEUWNERE RRE
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FHER MREEMEEESEEA -

THE PRESIDENT announced that there were 47 Members present, 39 were in
favour of the motion and seven against it.  Since the question was agreed by a
majority of the Members present, she therefore declared that the motion was
carried.
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THE PRESIDENT announced that there were 46 Members present, 38 were in
favour of the motion and seven against it. Since the question was agreed by a
majority of the Members present, she therefore declared that the motion was
carried.
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MEMBERS' MOTIONS
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BESEFRARGGESREREMERRELZNEEY

BESMNRAKGESEHEEFAERBELENRERE
REPERCUSSIONS OF THE SEVERE ACUTE RESPIRATORY
SYNDROME ON EMPLOYEES COMPENSATION INSURANCE

MR BERNARD CHAN: Madam President, | move that the motion as printed on
the Agenda be passed.

The SARS outbreak earlier this year forced many of us in Hong Kong to
change the way we think. As a result, the Government is making the streets
cleaner, our public health officials have upgraded their procedures, and people
are more conscious about the whole issue of hygiene.

The insurance industry is no exception. We are having to revise the way
we estimate the risks associated with diseases like SARS. As a result, there is a
danger that some employers in Hong Kong may find it harder to obtain
employees compensation insurance, or they will find it becoming much more
expensive. Hospitals, clinics and elderly homes are most likely to be affected.

My motion is simply designed to alert the Government to this problem,
and urge the Government to study the issue, identify any potential problems, and
consider whether contingency plans are necessary.
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| would like to give Members a little background to the situation.

(REXEIEERRERRERIR)

As many Members probably know, there are basically two types of
general insurance companies: The direct insurance companies which the public
deals with, and the reinsurance companies which provide coverage to the direct
insurers. In other words, the direct insurers take out their own insurance.
This is partly a matter of simple prudence, and it is also required by the industry
regulators to ensure that direct insurers are financially secure.

Members with car or house insurance are probably familiar with the
system whereby a sum, such as a thousand dollars, is deducted when they make a
claim. The same applies when the direct insurers make a claim from a
reinsurer.

In the case of employees compensation, this deductible could be, for
example, $3 million. So, if there is an accident in the workplace, the insurance
company bears the first $3 million, and the reinsurer picks up the rest.

Most individual claims are less than $3 million, but in the case of a whole
group of workers being hurt in a big accident, it can go well above that much.
So, in practice, reinsurance covers big and serious accidents.

Reinsurers are, of course, prudently managed commercial enterprises.
Like direct insurers, they have to manage their own exposure to risk.

Following the SARS outbreak, major reinsurers around the world looked
at new measures to limit their exposure to risks related to infectious diseases.
Their view is that the risks related to such diseases — especially perhaps an
airborne disease which spreads easily — are unquantifiable. In this respect, it is
like terrorism, and terrorism is excluded from this sort of insurance coverage —
the Government would have to step in.

Now, we do not consider terrorism very likely here in Hong Kong, but we
cannot say the same thing about disease. We have already had SARS. We
know that infectious disease is a credible threat.
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As a result, the reinsurance companies have changed their approach to
employees compensation insurance. From 1 January next year, they will treat
each victim of an infectious disease caught in a workplace as a separate "event".
In other words, the deductible — the $3 million I mentioned — would apply to
each victim.

So, in just over two weeks" time, the direct insurers will be facing a very
different level of risk. If there are four victims of infectious disease in a
workplace, the deductible of $3 million will become a deductible of $12 million.

Obviously, this problem is not unique to Hong Kong, but insurance
companies here do feel more exposed. In Singapore, the system encourages
workers to claim statutory compensation at fixed levels, so it is easier to quantify
risk. Here in Hong Kong, the system encourages common law claims which
can be very high and very unpredictable.

It is still hard to predict exactly what will happen, but there are several
ways the direct insurers could respond.

In some cases, they might find that the increase in risk exceeds the levels
they are allowed to carry by the insurance regulator. They would have no
choice but to turn away some of their existing employees compensation
customers.

Some direct insurers might choose voluntarily to reduce the employees
compensation business they do, simply for reasons of prudence.

Direct insurers who continue selling employees compensation insurance
might want to buy extra reinsurance to reduce the deductible. Assuming
reinsurers will offer them such protection, the extra costs of this will ultimately
be passed on to the employers.

Direct insurers might also become more selective about which business to
take on. They might decide not to offer coverage to particular classes of
employers, such as private hospitals, clinics, or elderly homes. Or they might
offer the coverage — but at a much higher price.
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| want to make it totally clear to all my colleagues — including the
Honourable Andrew CHENG and the Honourable LAU Chin-shek — that the
working men and women of Hong Kong have nothing to fear from this. Itisa
problem for the insurance companies and the employers.

Some employers, however, may be quite seriously affected. Some might
find that their usual insurers refuse to offer employees compensation coverage,
or only at a higher price. We cannot rule out the possibility that some, such as
employers of medical workers, will find it difficult to obtain coverage.

It is quite possible that some insurance companies might exercise their
rights to cancel policies in mid-term — typically they need to give seven days"
notice. So, some employers might find that they need to look around quickly to
find a new insurer at the beginning of 2004.

We cannot totally rule out a scenario in which one or more direct insurers
are forced into liquidation if they receive a sudden surge in claims with these
high deductibles. In this event, the Employees Compensation Insurer
Insolvency Bureau would step in. The Bureau's costs would ultimately be
reflected in the price of insurance policies to consumers.

It is not my intention to spread alarm. It could well be that the industry
and its customers will find ways to adjust to these new circumstances over the
next few weeks.

However, SARS has changed things for many of us. | urge the
Government to explore the possible impact of infectious diseases on employees
compensation insurance, consider the worst-case scenarios, and examine
whether contingency plans are necessary.

Madam Deputy, | beg to move.
BFEBEZEEHZEMNEENT :

“That this Council urges the Government to review the possible
repercussions of infectious diseases, such as the Severe Acute
Respiratory Syndrome, transmitted in the workplace on the employees
compensation insurance market, including the affordability of such
insurance in the community and other issues potentially affecting
stakeholders.”
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REBER : MEEEE  MAEATAREBLEXZEZES - BSHRE S 0 -

MR BERNARD CHAN: The Honourable Andrew CHENG stresses the
importance of protecting the statutory rights of employees and the importance of
managing the risk of infectious diseases in the workplace.

As | mentioned previously, the Hong Kong workforce have nothing to fear
from the situation in the insurance industry. | think we all agree that their
well-being must be protected above all. The insurance industry also welcomes
any action the Government can take towards reducing risks of all sorts in the
workplace.

On the other hand, | am not too sure whether | agree with the Honourable
LAU Chin-shek that the Government needs to study the feasibility of having a
central employees compensation scheme. Such a system would go against
Hong Kong's basic economic principles.

(EBWREXRFIH)

sy

In Australia, some states have central, monopolized workers compensation
systems. Supporters claim that this is more efficient. People also thought that
a monopoly insurer would have a greater incentive to encourage prevention of
workplace accidents.

The contrast with states which have competition is very interesting. With
no competition, and with no other incentives to curb costs, the centralized
schemes have become very costly. Competing insurers are much better at
avoiding waste. Employers have better incentives to prevent accidents if they
can negotiate lower premiums from different insurers if they have a good safety
record.

The losses of the New South Wales system reached 2 billion Australian
dollars in the year 2000, and that will have to be borne by the taxpayers or by
future employers. New South Wales decided at that stage to move to a
competitive system.
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| certainly do not believe that we need to consider a central employees
compensation scheme for Hong Kong. Thank you.
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BRXEBHSBAMNBEERNT :

“Toadd ", on the premise of ensuring full protection of the statutory rights
and benefits of employees," after "That"; and to add "; at the same time,
this Council also urges the Government to examine plans for improving
workplace risk management in order to reduce the chance of transmission
of infectious diseases in the workplace" after ""and other issues potentially
affecting stakeholders".”
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RS BEEREIREREBLENRES ?”E”ﬁzﬁ«ﬂﬁ‘ﬂézﬁﬁﬂkilif —ZELE -

TR AR BXERECINEETREHNE—SBERENT :
“To add ", and to study the desirability and feasibility of establishing a

central employees compensation scheme" after “reduce the chance of
transmission of infectious diseases in the workplace™.”

ERRBAEASCREINGEEAEZ I TOoRERE ERERERE
BB LENEEEHNELESR  TLUEE

ER BEAERSCRED Bl fFREE - (TRERR - BROFERT -

(REHRT)

TR NEHWFERET -

(RE#HEERT)

EFR AR SREEGKEYEEREREL R B ERENERLRE
EENMEA > EREEE - Dol EFEER - WEAA B LEEESHE

TR RELERE  MREANDLESER  FET2ZE3D

MR BERNARD CHAN: As | said in my opening remarks, SARS has changed
the way we think and the way we do things. It has also changed perceptions
about Hong Kong overseas. The people who took the decision to limit exposure
to infectious diseases were typically those in the headquarters of reinsurance
companies in other parts of the world. You can argue that they do not need to
be so nervous, but they are simply doing their job. The fact is that they are very
afraid of unquantifiable risks.
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There have been various comments suggesting that insurance companies
are being mean and heartless, and showing disrespect for the health care
workers — the heroes of the SARS outbreak.

Frankly, such comments are ignorant and insulting. | understand that
many of my colleagues in this Chamber have grave concern about how my
industry operates, | do not blame you. It is not easy for someone outside the
industry to understand and tell how life insurance companies, general insurance
companies, reinsurance companies, brokers and agents are different from one
another. Perhaps one of these days, | will need to arrange a course on
introduction to insurance one-on-one for all of you.

There is no question of disrespect for workers. Insurance companies do
not have an open-ended choice in this matter. They cannot carry unlimited risk,
not just out of self-interest, but because the insurance regulators will not allow
them to be reckless.

We cannot predict exactly how insurance companies or employers will be
affected in the coming weeks by changes in the price or availability of employees
compensation insurance.

The number of SARS-related employees compensation claims this year
was small.  Official and other measures to minimize the risk in future outbreaks
are very extensive.

The worst-case scenarios might only be remote possibilities, but we cannot
quantify these risks. The thought of new diseases which spread more easily is
as worrying to insurers as it is to everyone else.

For this reason, | ask the Government to examine whether infectious
diseases pose any risk of failure in our employees compensation insurance
market, and whether there is a need to make appropriate plans in case that
happens. Thank you.
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MR BERNARD CHAN: Madam President, we hear many calls in this Council
for the Government to give support or assistance to all sorts of groups and causes.
Usually, these calls essentially ask for a transfer of wealth, whether it is in the
form of money, land or tax incentives.

The people making these demands do not stop and ask where the wealth
should come from. If we look at the Government's pattern of revenue raising
and expenditure, it is clear that much of that wealth comes from the middle class.
A large amount of the Government's reserves came from the middle class in the
1990s, when people paid inflated prices for property, and the Government made
huge surpluses from the property market.

A large amount of the Government's tax revenue today comes from the
middle class. In particular, they pay most of the salaries tax, and most probably,
much of the rates. It is the middle class, in the form of entrepreneurs and
managers working here and across the border, who oversee the success of our
business sector which ultimately creates Hong Kong's prosperity — and of
course, profits tax.
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The Government gets its income from the middle class. Government
expenditure, on the other hand, is tilted towards the less well-off parts of the
community. The middle class do not get housing, welfare or other assistance.
There is nothing wrong with this. We agree, as a community, on the need for
the Government to play a role in helping those in need. | think we all agree on
the principle that this means some transfer of wealth from the better-off.

The middle class do not expect handouts. They do not need them. In
most cases, | would say that they are fairly comfortable in material terms,
certainly compared with the poorer and less educated parts of our population.

Obviously, those people stuck in negative equity are in a very unpleasant
position, but we should not exaggerate the situation. To say the entire middle
class is suffering economic hardship is simply not true. But we all know, after
the events of this year, that the middle class is seriously unhappy.

It was the middle class who turned out in such huge numbers on 1 July,
and again at the District Council elections last month. They did not turn out to
ask for handouts. They were not asking for tax cuts. They were not asking
for a miracle cure for negative equity. They were asking for a more responsive
Government. They were asking for more of a say in the Government. The
only role they are allowed to play at the moment is paying taxes.

Madam President, this motion is the wrong way around. We do not need
the Government to support the middle class. We need the middle class to
support the Government, and the Government needs to win that support. It can
only do so by giving the middle class the respect and the participation which
taxpayers deserve. Thank you.
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Dr David CHU rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 15 were present, 13 were in favour of the amendment and two
abstained; while among the Members returned by geographical constituencies
through direct elections and by the Election Committee, 17 were present, two
were in favour of the amendment, one against it and 13 abstained. Since the
question was not agreed by a majority of each of the two groups of Members
present, she therefore declared that the amendment was negatived.
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Adjourned accordingly at one minute past Ten o'clock.
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Annex
PUBLIC OFFICERS PAY ADJUSTMENTS (2004/2005) BILL
COMMITTEE STAGE

Amendments to be moved by the Secretary for the Civil Service

Clause Amendment Proposed

3(1) By deleting paragraph (b) and substituting -
"(b) the pay or allowances of -
(i)  ajudicial officer holding a judicial office -
(A) specified in Schedule 1 to the Judicial
Officers Recommendation Commission

Ordinance (Cap. 92);

(B) known as Senior Deputy Registrar, High
Court; or

(C) known as Registrar, Court of Final
Appeal; or

(i) any other judicial officer appointed by the
Chief Executive or by the Chief Justice.".
14 (@ By renumbering the clause as clause 14(1).
(b) By adding -
"(2) For the avoidance of doubt, this

Ordinance does not authorize any adjustment to the
pay or the amount of an allowance payable to a
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Clause

15

Schedule 1

Schedule 6,
Part 1

Schedule 6,
Part 2

Amendment Proposed

public officer other than the adjustments made by
sections 4 to 13.".

By deleting "this Ordinance™ and substituting "sections 4 to 13".

(@) Inthe Directorate Pay Scale, by adding -
"10 217,400 216,650 216,650
9 205,500 204,800 204,800
before -
"8 181,700 181,050 181,050".
(b) In the Directorate (Legal) Pay Scale, by adding -
"7 193,745 193,050 193,050"
before -
"6 163,205 162,650 162,650".
(@ In item 4, by deleting "not above" and substituting
"below".
(b) In item 5, by deleting "above $128,365" and substituting

"$128,365 or above".

(@ In item 4, by deleting "not above"™ and substituting
"below".
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Clause Amendment Proposed

(b) In item 5, by deleting "above $128,365" and substituting
"$128,365 or above™.
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Appendix |
WRITTEN ANSWER

Written answer by the Secretary for Security to Mr Fred LI's
supplementary question to Question 1

Regarding how many of the police officers leaving the Force due to
"retirement/premature retirement/completion of agreement™ as provided in the
Administration’s main reply had left due to premature retirement but had been
re-employed by the Force on agreement terms, the police advise that the wastage
figures provided do not include police officers who have left due to premature
retirement but have been re-employed on agreement terms by the Force.

As of 19 January 2004, the strength of the Police Force (disciplined
officers only) was 26 991. Among them, 814 were serving on agreement terms
after their premature retirement.
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Appendix 1
WRITTEN ANSWER

Written answer by the Secretary for Security to Mr LAU Kong-wah's
supplementary question to Question 1

Regarding the classification of the 60 police officers who had left the Force in
2002-03 due to "dismissal/compulsory retirement"”, among the 60 officers, 19
were dismissed or compulsorily retired due to criminal convictions, 39 due to
disciplinary convictions and two due to "other reasons". "Other reasons"
include termination of service because of poor performance during training and
non-renewal of contract due to indebtedness problems.
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Appendix 11
WRITTEN ANSWER

Written answer by the Secretary for Housing, Planning and Lands to Ms
Emily LAU's supplementary question to Question 2

As regards the relevant population figures at the Green Island Cement's concrete
batching plant (the plant) at Lot KPP No. 90 in Hung Hom, Lot KPP No. 90 is
located at the waterfront of Hok Yuen area in Hung Hom. According to the
censuses conducted by the Census and Statistics Department in 1991 and 2001,
the population of Hok Yuen area was about 11 200 and 18 300 respectively.

In early 1990s, the plant at Lot KPP No. 90 was surrounded by a sewage
treatment plant to the north, industrial premises to the west, and a power station
and oil depot to the south. There was no residential development within the
30 hectares of land surrounding the plant. At that time, the nearest residential
development to the plant was Sunshine Plaza at Bailey Street which was 300 m
away. Laguna Verde was redeveloped from sites previously occupied by the
power station and oil depot to the south of the plant. Residents started to move
into Laguna Verde when the development was completed in 2000.
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Appendix IV
WRITTEN ANSWER

Written answer by the Secretary for Health, Welfare and Food to Mr
Tommy CHEUNG's supplementary question to Question 6

In 2003, the Food and Environmental Hygiene Department instituted 657
prosecutions against operations of unlicensed restaurants, of which four were
against establishments which claimed to be "private kitchens".



