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TVB wrote
to Tung
asking for
discount

Democrats disclose letters from Run
Run Shaw about land for new HQ and
its price, which was later reduced

Kelvin Chan and Amhbrose Leung

The chairman of TVB asked Chief
Executive Tung Chee-hwa for a dis-
count on the site of its new head-
quarters in Tseung Kwan O, but the
broadcaster last night said this had
nothing to do with the lower price it
subsequently received.

Democratic Party legislators
disclosed letters written by Sir Run
Run Shaw, the chairman of Televis-
ion Broadcasts, to Mr Tung six
years ago in which he requested a
lower price for the nine-hectare site
tn an industrial park run by the gov-
ernment’s Hong Kong Sciente and
Technology Park Corp.

They also handed out legal pa-
pers from April 2000 apparently
showing that TVB ended up paying
$165.6 million for thessite, $81.9 mil-
lion less than the $247.5 million
estimate that Sir Run Run quoted in
his 1998 letter.

“In the cutrent depressed eco-
nomic environment ... we have re-
quested a lessor premium which
we believe would reflect more
accurately the proper value of the
site,” Sir Run Run said in his letter.

Democratic Party lawmaker
Albert Ho Chun-yan, who released
the documents, said this was an-
other example of the uneven play-
ing field in Hong Kong. He and
other legislators are planning to
discuss the issue in Legco.

“What has happened might
cause unease among the public be-
cause it could give people the feel-
ing there is unfair competition,” he
said.

The Chief Executive's Office
said it had followed normal proce-
dures and referred Sir Run Run's
letter to the then Trade and Indus-
try Bureaw .

“The chief executive and related
government departments did not
interfere In any way on the price of
land,” the office said. "The price
was decided between Science Park
and TVB."

TVB, Hong Kong's biggest
broadcaster, moved into Tseung
Kwan O last year after the lease at
its old Clearwater Bay site expired.
It spent $2.1 billion on construction
and the purchase of new broad-

The broadcaster did not deny
the letters were sent, but said it had
not received special treatment.

TVB's land premium for the site
was cut to $2,350 per square mefte
from $2,850, but the company said
it was entitled to the lower rate be-
cause its site was located inland,
away from prime land.

The papers also show Hong
Kong Industrial Estates Corp, the
precursor to Science Park, agreed
to cut the land premium retroac-
tively for TVB to $1,850 per square
metre. But a TVB spokesman said
that was because Science Park had
reduced the premium after a re-
view and other tenants were also el-
igible for the discounted rate.

Science Park said the TVB appli-
cation was approved purely ot a
commercial basis.

WHAT WAS SAID

JANUARY 13, 1958: TVB writes to
Chief Executive Tung Chee-hwa
about the criteria for leasing land
on a Tseung Kwan O industrial
estate. He passes it to the
government bureaus concerned.

At the time, the Trede and
industry Burean and the estate’s
then administrator are reviewing
the criteria. They fird demand for
industriat land has fallen
drastically. With the chief
executive's approval, service
industries with special needs are
permitted to move to the Tseung
Kwan O industrial estate.

JUNE 10, 1998; The chief executive
replies to TVB, noting the review
of admission criteria and the -
decision to relax them.

DECEMBER 21, 1998: TVB's
executive chairman, Sir Run Run
Shaw, writes to the chief executive
again about the lessor premium
payable, Mr Tung passes the letter
i the Trade and Industry Bureaw.
TUR later reaches an agrecment
for the Iand in the estate.

FEBRUARY 6, 1999: The Chief
Executive's Office, in a reply to
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Sweetheart deal
for TVB denied

Chief executive
‘did not intervene
in or influence’
land purchase

Kelvin Chan

TVB did not get a sweetheart deal
from Chief Executive Tung Chee-
hwa when it negotiated the pur-
chase of land for its new Tseung
Kwan O headquarters, a govern-
ment official said yesterday.

Mr Tung did not intervene in
any way with the talks for the pur-
chase, said Francis Ho Suen-wai,
Permanent Secretary for Com-
merce, Industry and Technology.

The denial came a day after it
was revealed that TVE chairman Sir
Run Run Shaw twice wrote to the
chief executive asking for a dis-
count on the site, in an industrial
Park run by a government agency,

“The chief executive did not in-
tervene in, interfere with or influ-
ence whatsoever the whole negoti-
ation process,” Mr Ho said.

“He has not influenced any offi-

cial or government department in
the handling of the whole approval
process.”

Legislators slammed the deal as
yet another example of rich ty-
coons influencing government offi-
cials to gain unfair advantages.

Mr Ho said executives from the
fermer Hong Kong Industrial Es-
tates (now Hong Kong Science and
Technology Parks) handled the ne-
gotiations in 1998 and 1999 “on a
commercial basis”,

“It was a fairly tough negotia-
tion,” he said.

The economy was in a down-
turn at the time and demand for
land was low, but TVB was plan-
ning the biggest land investment in
the park’s history, Mr Ho said.

At the same time, an indepen-
dent consultant was reviewing the
land price the park should charge
for the site.

That was why the park agreed in
the 1999 contract that if the review
resulted in a lower land premium,
TVB would be entitled to it retroac-
tively, Mr Ho said. _

When asked whether Science
Parks gave other tenants a dis-
count, its vice-president, Pau Shiu-

hung, said five other companies
might have asked for a lower price
but TVB’s request was the only one
on record.

The two letters leaked on Wed-
nesday are from Sir Run Run, writ-
ing personally to Mr Tung in 1998 to
ask for a price lower than the esti-
mated price of $2,750 per square
metre.

The 1999 contract priced the site
at $2,350 per square metre, but this
was cut to $1,850 in 2000, according
to the leaked legal papers between
Hong Kong Industrial Estates and
TVB

TVB, Hong Kong's biggest
broadcaster, moved into the new
facilities last year after the lease ex-
pired on its studios in Clearwater
Bay.

Itspent $2.1 billion on construc-
ton and new broadcasting equip-
ment.

Mr Ho and Victor Lo Chung-
wing, chairman of Hong Kong Sci-
ence and Technology Parks, said it
was not unusual that Sir Run Run
wrote the letters because the gov-
ernment was very approachable
and anyone could write or have
their say on public policy.
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