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Panel on Financial Affairs
Special meeting on 11 October 2003

Background brief on the
" Campaign to re-launch Hong Kong's economy”

Purpose

This paper summaries the major discussion by Members on the "Campaign to
re-launch Hong Kong's economy” (the Campaign) following the outbreak of the
Severe Acute Respiratory Syndrome (SARS) at committee meetings of the Legidative
Council and recent concerns over some of the activities under the Campaign.

Background

2. Hong Kong's economy and international image suffered severely as aresult of
the outbreak of SARS in March 2003. The Chief Executive announced on 23 Apiril
2003 that the Government was making available a sum of $11.8 billion as an economic
relief package to help the community tide over the difficulties, including $1 billion for
measures to re-launch the economy. On the same day, the Financia Secretary (FS)
briefed the Panel on Financial Affairs (FA Panel) on the economic relief package.

3. On 12 May 2003, FS briefed the FA Panel on the overal approach for re-
launching Hong Kong. He informed members that two bodies had been established:
the Economic Re-launch Strategy Group (ERSG) comprising government officials and
members of the business community, academics and other relevant parties to give
advice on the strategic approach for re-launching Hong Kong, and the Economic Re-
launch Working Group (ERWG) comprising the same government officials to oversee
and coordinate the implementation of the various re-launch programmes. The
membership lists of ERSG and ERWG provided by the Administration in May 2003

arein Appendices| and |1 respectively.

4. Following the lift of the World Health Organization's travel advisory against
Hong Kong on 23 May 2003, the Administration briefed the FA Panel on 29 May 2003
on its proposal to seek the approval of the Finance Committee (FC) for the creation of
a new commitment of $1 billion to provide funds for the Campaign. The FC
approved the financial proposal on 30 May 2003.



Activitiesunder the Campaign

5. According to the papers provided by the Administration to the FA Panel and
FC for their meetings on 29 May and 30 May 2003 respectively, the Campaign would
cover activities and initiatives in respect of the following areas:

$ million

Initiatives to boost business, trade and investment 90
(Please refer to section A of Appendix I1)

Initiatives to boost tourism and local consumption 417
( Please refer to section B of Appendix I11)

Culture and community programmes 125
(Please refer to section C of Appendix I11)

Media and publicity programme 83
(Please refer to section D of Appendix I11)

Major cultural and sporting events, international health 200
care conference and seminar, and other activities

Contingency 85

1,000

The proposed activities to be carried out by the relevant bureaux, departments and
parties, as listed in the FC paper, are provided in Appendix I11.

Members major views and concerns expressed at committee meetings
Panel on Financial Affairs

6. At the FA Panel meetings on 12 May and 29 May 2003, Members expressed
the following major views and concerns on the Campaign :

(@  Whilst supporting the Administration's proposal to re-launch Hong
Kong's economy, Members considered it difficult to assess the
effectiveness of the relevant activities in the absence of details of the
activities, such as the programmes and breakdown of expenses involved.
The Administration was requested to provide such details to facilitate
Members consideration of whether they should support the funding
proposal.



(b)  The Administration should take a leading role in the Campaign while
mobilizing various sectors of the community to participate.

(c) Timely implementation of the various activities is necessary for
achieving the desired resullts.

(d)  Activities should be organized to boost local consumption, to rebuild
the confidence of Hong Kong people, and to publicize Hong Kong's
success in overcoming the SARS crisis.

(e)  Therewas aneed to assess the effectiveness of the Campaign.

7. The Administration undertook to provide breakdown of expenses for
individual programmes and to brief relevant Panels on the details of the various
programmes in due course. For details of the discussion, please refer to the minutes
of the two FA Panel meetings (LC Paper Nos. CB(1)2123/02-03 and CB(1)2250/02-
03).

Finance Committee

8. At the FC meeting on 30 May 2003, while Members expressed support for the
Campaign in principle, they expressed the following major concerns :

(@ As the Administration's paper had only given an overview of the
activities under the Campaign, it was necessary for the Administration
to brief relevant Panels on the details of the activities in due course.

(b)  The Administration should formulate objective indicators to assess the
cost-effectiveness of the Campaign.

(c) The Administration should take concrete measures to alleviate the
unemployment problem and to create more temporary jobs as these
were the keys for reviving the economy.

9. The Administration undertook to update the FA Panel, on a regular basis, on
the progress of the activities under the Campaign. For details of the discussion,
please refer to the minutes of the FC meeting (L C Paper No. FC155/02-03).

Panel on Economic Services

10. On 12 June 2003, the Panel on Economic Services (ES Panel) discussed the
measures to rebuild tourists' confidence in Hong Kong and to promote tourism in the
wake of SARS. The ES Panel was briefed on the activities to be organized by the
Administration in collaboration with the Hong Kong Tourism Board under the
Campaign, including marketing efforts to promote Hong Kong to overseas tourists,
and organizing mega events and themed activities to enhance the attractiveness of
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Hong Kong. Members made suggestions on the strategy and the activities to be
organized for promoting tourism, and urged the Administration to enhance the
standard of tourism-related facilities and services at existing tourist attractions and
future developments. For details of the discussion, please refer to the minutes of the
ES Panel meeting (LC Paper No. CB(1)2447/02-03).

Recent concernsover some activities under the Campaign

11. Recently, there has been wide public concern over some activities
organized/to be organized under the Campaign. The maximum financial guarantee of
$10 million originaly underwritten by the Government for the Hong Kong Football
Association (HKFA) to organize the Real Madrid football match in August 2003 and
the chaos in the ticket sale arrangement had invited public criticism. The financial
report on the football match submitted by the HKFA to the Government on 8
September 2003 indicated that there was only a deficit of some $820,000 for the event
which would be met by the Government. The HKFA aso undertook to conduct a
review on the method for ticket sale in football matches.

12. On the other hand, the Administration's financial support of $80 million for
the American Chamber of Commerce in Hong Kong to organize the "Hong Kong
Harbour Fest" concerts at the Tamar site from 17 October to 9 November 2003 has
aroused grave public concern. The "Hong Kong Harbour Fest" is one of the activities
to be organized under the Campaign, featuring international artists such as Craig
David, Westlife, Santana and Rolling Stones.  Grave public concern has been aroused
on details of the financial arrangements and the cost-effectiveness of organizing such
an event when Hong Kong is still suffering from serious unemployment and huge
fiscal deficit.

13. Copies of recent press cuttings relating to the Real Madrid football match and
the "Hong Kong Harbour Fest" arein Appendices|V and V respectively.

Council Business Division 1

L egislative Council Secretariat
6 October 2003
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CB(1)1826/02-03(02)

ECONOMIC RELAUNCH STRATEGY GROUP

M ember ship

(Position as at May 2003)

Chairman Mr Antony Leung, Financial Secretary

Members

Professor Chan Ka Keung

Mr Chan Wing Kee

The Hon Mrs Selina Chow

Mr lvan Choy Chi Keung

Dr Victor Fung
Mr Ryota Honjo

Mr Victor Lo

Mr Norman Lyle

Mr Bertrand Michaud

Mr Anthony Nightingale

Mr Raymond Or
Mr James Thompson

Dean of School of Business & Management,
Hong Kong University of Science & Technology

President of Chinese Manufacturers Association of
Hong Kong

Chairman of Hong Kong Tourism Board

Lecturer, Division of Social Studies,
City University of Hong Kong

Chairman of Hong Kong Airport Authority

President of Hong Kong Japanese Chamber of
Commerce & Industry

Chairman of Federation of Hong Kong Industries

Chairman of British Chamber of Commerce in
Hong Kong

Chairman of The European Chamber of Commerce
in Hong Kong

Chairman of Hong Kong Genera Chamber of
Commerce

Chairman of The Hong Kong Association of Banks

Chairman of American Chamber of Commercein
Hong Kong



Secretary

Dr the Hon Philip Wong

Dr Rosanna Wong

Mr Peter Woo

Mr Yip Kwok Wah, Paul

Mr Yu Pang Chun

Mr George Yuen

Mr Zhou Jie

Mr Henry Tang
Mr Stephen IP
Mr Frederick Ma
Dr Patrick Ho
Mr W K Lam

Miss Yvonne Choi

Terms of Reference

Vice-Chairman of Chinese Genera Chamber of
Commerce

Executive Director of Hong Kong Federation of
Youth Groups

Charman of Hong Kong Trade Development
Council

Chairman of Hong Kong Policy Research Institute
Ltd

Chairman of Hong Kong Retail Management
Association

Chief Executive of The Better Hong Kong
Foundation

Vice Chairman of Hong Kong Chinese Enterprises
Association

Secretary for Commerce, Industry & Technology
Secretary for Economic Development & Labour

Secretary for Financial Services & The Treasury
Secretary for Home Affairs

Director of Chief Executive's Office

Director of Information Services

Mr M JT Rowse, Director-Genera of Investment Promotion

To advise the Government on the measures needed to relaunch Hong Kong
once the outbreak of Severe Acute Respiratory Syndrome has been brought

under control.

To assist the Government to prepare and implement a comprehensive
programme of relaunch activities.
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Economic Relaunch Working Group

(Position as at May 2003)
Chairman . Financid Secretary
Members . Secretary for Commerce, Industry and Technology

Secretary for Economic Development and Labour
Secretary for Financia Services and the Treasury
Secretary for Home Affairs

Director of Chief Executive' s Office

Director of Information Services

Secretary :  Director-General of Investment Promotion

Terms of Reference

1. To advise the Chief Executive on the measures needed to relaunch
Hong Kong once the outbreak of Severe Acute Respiratory Syndrome
has been brought under control.

2. To prepare and oversee implementation of a comprehensive programme
of relaunch activities that will revive economic growth in Hong Kong.
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Enclosure 2 to FCR(2003-04)15

Proposed Activitiesfor Relaunching Hong Kong
(Position as at May 2003)

A. Commerce, Industry and Technology Bureau

Activities

Proposed schedule

Hong Kong Economic and Trade Offices

An intensified programme to spread the right Now to 2004
messages about Hong Kong in important markets

Overseas promotional tours led by senior officias Second half of 2003 to 2004
Invitation of important personalities to visit Hong| Second half of 2003 to 2004
Kong

Specialized events about Hong Kong in important| Second half of 2003 to 2004
markets

Invest Hong Kong

A local reception for new foreign and Mainland July 2003
investors in Hong Kong

An event in celebration of international business in July/August 2003
Hong Kong

High-level business conferences Second half of 2003 to 2004
Hong Kong Trade Development Council

Enhanced publicity and promotion for scheduled Now to 2004

exhibitions/fairs and invite celebrities/personalities
to Hong Kong during mgjor TDC activities in Hong
Kong

Relaunch exhibitions which have been affected by
the SARS outbreak, such as Hong Kong Houseware
Fair 2003 / Hong Kong Gifts & Premium Fair 2003,
Hong Kong International Film & TV Market

June 2003 — 2004

Extensive marketing campaigns to restore the Now to 2004
confidence of buyers
Special PR/media activities to coincide with Hong Now to 2004

Kong's participation in important overseas
exhibitions




Major advertisement campaign that will synchronize
with the advertisements that 1SD and HKTB will be
placing in the overseas media

In the coming months

Televison and Entertainment Licensing Authority / Information Services

Department

Produce short films by renowned movie directors to
support government’s publicity effort to boost the
morale and confidence of Hong Kong people

June/July 2003

B. Economic Development and L abour Bureau

Activities

Proposed Schedule

Hong Kong Tourism Board

Worldwide advertising targeted at key source
markets timed to coincide with in-market events in
the key markets of the Americas, Europe, Australia
and New Zealand, North Asia, South and Southeast
Asia, Taiwan and the Mainland.

July 2003 to early 2004

Trade & consumer promotions — trade shows,
website marketing, roadshows,
campaigns/promotions among key corporate clients
and other important market segments, etc.

July 2003 to early 2004

Media-related promotions and activities in support
of the main marketing efforts, including worldwide
roadshowsin 28 cities.

July 2003 to early 2004

Tracking studies — a 3-phase study to track
travellers perception of Hong Kong. This
information will also be used to refine and enhance
the overall strategy during the promotional period.

July 2003 to early 2004

Destination happenings & events — shopping &
dining promotions, Welcome Pack & Card, Mega
Events and themed activities to enhance the
attractiveness and competitiveness of Hong Kong as
Asia stop city tourist destination.

July 2003 to early 2004




Familiarization visits and programmes for trade and
media — senior trade partners and invitees from the
travel trade as well as the media will be invited to
rebuild their confidence and interest in Hong Kong.

July 2003 to early 2004

Tourism Commission

Support “We Love Hong Kong” campaign organised
by the trade to stimulate local consumption and
foster community involvement and confidence
building.

June/July 2003

Participation in/hosting of international events
organised by or in conunction with non-
governmental agencies such as the World Tourism
Organisation.

August 2003 and October 2003

Support for world-class tourism events to be
organized in Hong Kong. This is intended to
provide sponsorship for private sector organized
events that have a high international profile and are
capable of attracting touriststo Hong Kong.

July 2003 to 2004

C. Home Affairs Bureau

Activities

Proposed Schedule

Home Affairs Bureau

“Hong Kong Cultural Industries Festival”

* A series of activities to promote creative
industries in Hong Kong and enhance our
International status in the sector.

July — December 2003

“Asia-Pacific Cultural Cooperation”

* Modelling on APEC, to establish a forum for
cultura ministers/leaders in the region to
exchange views on  cooperation  and
development. The theme will be on creative
industries.

* Programmes will aso include sessions for
academics, entrepreneurs and  adventure
capitalists.

October/November 2003
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“International Symposium on Public Art in Urban

Space”

e An international forum for the arts community,
architects, town planners and business leaders to
explore how to promote arts in urban space.

» Co-organize with relevant Consul-Generals.

November/December 2003

“Welcome Celebrities”

* To invite international celebrities in sports and
cultural sectors to visit Hong Kong and
participate in our events and activities, as

appropriate.

July — December 2003

Home Affairs Department

“Starry Starry Night Street Party”

* bars and restaurants at proposed pedestrianized
zones, such as, Lockhart Road, Jaffe Road,
Paterson Street, etc. to set up food booths, tables
and seats with live music and entertainment

Sundaysin June and
a second phase
later in the year

“Park to Park Ride from Shatin to Tai Po”

* members of public participating in the cycling
ride will be offered with consumption coupons
for patronising restaurants and shopsin Shatin

Late June/July 2003

“Summer Fantasy”

* a series of water sport/beach activities and
carnivals taking place at the famous beaches in
Tuen Mun, etc.

July — August 2003

“Dance and Dance’ early July 2003
» theme dancing performance will be presented
during lunch and/or early evening at Chater
Garden while members of public can dance
freely to the music
“Cartoon Classics, Parade and Carnival” July 2003
* Proposals include combination of activities to be
organized at HK Stadium, including classic
cartoons, parade of mascots, etc.
“High Teafor Hong Kong” (Phase 1) Late June to July 2003

* members of the public can enjoy high tea/dinner,
etc at exceptionally low price at participating
restaurants and hotels.




“High Teafor HK” (Phase Il) —“Let’s Have Fun!”

» afollow upto “High Teafor HK”

* members of public patronizing participating
restaurants will be entitled to specia offers in
various entertainment activities, e.g. cinemas.
Special promotion activities will also be
arranged. By ‘clustering’ promotion of various
leisure activities, it is hoped that a synergistic
effect will be produced leading to an increase in
spending.

July — September 2003

“Traditions of China’ September 2003
* to promote colourful traditional events of the and beyond
lunar calendar, e.g. dance of fire dragons around
Mid-Autumn, etc.
“East meets with West” September 2003
» Soho carnivals plus “Dried Seafood Festival”, a and beyond
combination of interesting features of the Central
and Western district, etc.
“HK Computer Festival 2003 Encore — PC DIY October 2003

1000”

e 1000 students to assemble PCs by themselves
(DIY) in an attempt to break Guinness Record;
sales promotion, etc.

Leisure and Cultural Services Department

(A) Encouraging community participation in sports and cultural appreciation

L CSD Open House and Promotion Days

1 July and 4 consecutive
Sundaysin July

Sport-for-all Day Early June
Shaolin  Wushu Performance cum Promotiona July to December 2003
Scheme

World Wushu Spectacular 9 November 2003

A series of demonstrations and coaching sessions by August/September 2003

China  National Sguad, including diving,
synchronized swimming, gymnastics, table tennis
etc.




Snooker Invitation Tournament

Late August 2003

Chinese basketball star demonstration and coaching
sessions

Early September 2003

(B) Promoting community spirit through arts and sports activities

Hong Kong Chinese Orchestra (HKCO) -
Drums Festival

July to November 2003

Dance the Night Away -

4 Saturday eveningsin

4 Sat-evening carnivals at parks and piazzas September / October 2003
Mid-Autumn Festival - Setting up a 10-metre high 9 September -
lantern and display it at Hong Kong Cultural Centre 10 October 2003
Piazza (an enhancement of existing programme)

Hong Kong 29 October 2003
Philharmonic Orchestra (HKPO)

- MUSICALIVE

Musica “We are One Family”

November / December 2003

X'mas Carnival (an enhancement of existing 24 December 2003
programme)
2003 New Yea's Eve Countdown Carnival (an 31 December 2003

enhancement of existing programme)

(C) Bringing Hong Kong back to the international sports and arts arena

International Volleyball Invitation Match 1 September 2003
ITTF (International Table Tennis Federation) Pro Tour September/December
Grand Final 2003

Hong Kong Open Badminton Championships 2003

October — November

2003
Sponsoring world class golfers to participate in the December 2003
scheduled Golf Hong Kong Open
Sponsoring world class tennis players to participate in| 31 December 2003 -

the scheduled Hong Kong Ladies Challenge 2004

3 January 2004




Sponsoring world class helmsmen to participate in 8 February 2004
the scheduled Round the Island Race (Y achting)

Hong Kong Dance Company performing at the December 2003
Tel Aviv Performing Arts Centre

Hong Kong Chinese Orchestra Europe Concert Tour 30 January -
2004 14 February 2004

Hong Kong International Bauhinia Dance June - July 2004
Competition 2 weeks
Hong Kong International Cricket Sixes November 2003

Hong Kong Squash Women’s Open

November/December 2003

Cycling - 2003 Tour of the South China Sea

December 2003

D. Information Services Department

Activities Proposed Schedule
Advertisement in the print media (not including May 2003 to 2004
those targeted by other members of Hong Kong Inc)
Media partnership programmes June 2003 to 2004
Publicity vehicles including publications, video May 2003 to 2004
films, websites and displays
A postcard campaign among the community June 2003 to end 2003
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The Standard

Real loss less

thane

Teddy Ng

The Hong Kong Football Association
(HKFA) made a loss of HK$822,666
staging the Real Madrid exhibition
football match in Hong Kong last
month, much lower than the expected
HKS$10 million.

The association, revealing the fig-
ures as it handed its financial report to
the government yesterday, said total
expenditure for the match was
HK$34.9 million, while income gen-
erated was HK$34.1 million. The
government will cover the loss.

The association said the loss was *

lower than expected because it had
waived fees, income from sponsors
was higher than estimated and local
and mainland players had cost less
than expected.

Of the HK$34.1 million income,
about HK$27 million was from ticket
sales, HK$6.9 million was from
sponsorship, TV broadcast fees and
advertising.

The HKFA said it spent
HK$20,056,623 on players. About
HK$2 million went on tax, less than
HK$10,000 was spent on mainland
players and the rest was for the Real
Madrid team.

HKFA vice-president Hui Ki-on

said Real Madrid’s agent had been
‘‘very firm>> on the appearance fees
and he speculated the main reason was
the government’s early promotion.

Appearance fees for mainland and
local players had dropped from an
estimated HK$1.4 million to less than
HK$10,000. But the main contributing
factor to lower costs was that the
association had agreed to waive its
8 per cent, or HK$2 million fees, he
said.

Hui said the government must
shoulder costs for such events if it
wanted ticket prices to be reasonable
and affordable.

The association could not organise
such events on a self-financing basis
and ticket prices would have been
much higher if the match had gone
ahead on that basis, he said.

The association also detailed the
atlocation of tickets — for which it

pected

was roundly criticised after many
people queued for days in the hope of
buying some. Many missed out.

HKFA president Martin Hong said
16,138, or 40 per cent of tickets, were
offered to the public. About 11,958
tickets were for internal sales, 7,546
were given to sponsors and 1,500 were
allocated for VIP boxes.

Another 3,048 free tickets were
given to various parties, such as
people who had contributed to local
football development and to associ-
ation staff.

Hong said the association had the
approval of the Leisure and Cultural
Services Department and government
promotion arm Inovest Hong Kong
over the allocation of tickets.

Hong said the association was
looking at ticket-selling methods used
in other countries and would improve
communication with the govemment
if similar events were organised.

He said the HKFA should be given
more time if the government wanted to
stage similar events again

*“We signed the contract with Real
Madrid on July 8 and the event took
place on August 8,”" Hong said.

“We only had one month for
planning. I think we need halfa year,"”
Hong added.
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Critics question
$80m festival pledge

The money would be better spent batﬂihg'unemployment or
the deficit than paying stars like the Rolling Stones, they say

Joseph Lo

Critics of the decision to spend up
to $80 million on the Harbour Fest
concerts say the money could be
better spent reducing the deficit or
the record unemployment rate.
The three-week-long series of
shows next month and in Novem-
ber, including concerts by the Roll-
ing Stones, Santana, Jose Carreras
and Jay Chou, has been jointly or-
ganised by the American Chamber
of Commerce and InvestHK, the
government's investment arm. It is
being partly paid for by the govern-
ment's $1 billion Sars rescue fund,
designed to revitalise Hong Kong in
the deadly outbreak’s wake.
Legislator Emily Lau Wai-hing
said she asked whether it was wise
to pledge so much to the Tamar-
site festival when she spoke to Fi-
nancial Secretary Henry Tang Ying-
yen at a Taskforce on Employment

meeting on Tuesday. InvestHK di-
rector-general Mike Rowse has said
it is prepared to cover $80 million of
Harbour Fest’s $130 million cost.
“I have received some com-
plaints from Hong Kong people
asking whether we should be
spending this money,” Ms Lau said.
“They ask, ‘Are the Rolling Stones
seriously a popular group?' and if

they are, why can’t the private sec-
tor fund the festival then?

“I am not opposed to the festi-
val, in principle, if Hong Kong can
do something to raise its interna-
tional profile. But I am concemned
about whether we should be
spending this money on a festival
given the high unemployment rate.
Should it not be spent on that?”

¢ People ask, ‘Are the Rolling
Stones seriously a popular
group?’ and if they are, why
can't the private sector fund
the festival? 79

But Richard Pinder, regional
managing director of Leo Burnett —
an international advertising com-
pany that has been given the task of
helping gather support for the festi-
val within the local community -
said the event would send a “pow-
erful message” to the world that
Hong Kong “was back on its feet”.

Mr Pinder said the Hong Kong
harbour front was a dramatic stage
that would be certain to get front-
page coverage from the interna-
tonal media, especially with the
Rolling Stones confirmed to play.

“We need to do something pho-
togenic. This is most likely to get us
an international response and cov-
erage on the front page, not the
‘page-four ads’ that the govern-
ment usually does now,” he said.

Although AmCham has not giv-
en details of the artists’ fees, the
Sunday Morning Post has reported
that the Rolling Stones were offered

emment to consider more prag-
matic uses for the recovery fund.

“People needed a boost after
Sars, but with events like the Real
Madrid game having already taken
place, isn't that enough already?
Maybe these events should go to
the private sector,” he said.

Mr Cheng said that last year’s
$70 billion deficit and the current
8.7 per cent unemployment rate
were more critical issues, with the
recovery of tourism already seem-
ingly well on its way. “If you can use

that money to help directly create
jobs, then there would automati-
cally be better support for Hong
Kong's economy. I'm not worried
about tourism anymore, given the
individual mainland tourists.”

Mr Pinder countered that in ad-
dition to selling Hong Kong world-
wide, the event would also boost
Hongkongers' morale.

“The world is going to come to
Hong Kong and give the territory’s
people ‘face’. It will make Hong
Kong people feel good about things

Emily Lau |  US$5 million.

Legistator Democratic Party legislator An-
drew Cheng Kar-foo said he also
raised the issue at the employment
taskforce meeting, urging the gov-

<2 TALKBACK

Is too much being spent on
the Harbour Fest?
Send your comments to
talkback@scmp.com

Please include name, address and phone number

here and lead the rest of the world
to look at the territory with more
open eyes,” he said.

M Businesses upbeat ~ C4
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Officials drop their support for
Victoria Park festival: organiser

Fest fever
leaves
park bash
in lurch

Neil Western

Organisers of a rack festival in Vic-
toria Park next month claim they
have been dumped by the govern-
ment because it clashes with the
controversial Harbour Fest.

Planning for the two-day Rockit
festival featuring British band
Supergrass, the Grammy-nominat-
ed Spanish Harlem Orchestraand a
host of other acts from Japan,
France and Brazil has now been
plunged into chaos.

Matrix Entertainment Group
says the government promised
support months ago, offering free
use of the grass site and indicating
it would grant Rockit an exemption
from noise constraints.

But 10 days ago they were told
the proposed exemption had been
shelved, effectively scuppering the
concert. Rockit was also given a ca-
pacity of 20,000 people, instead of
the 40,000 Matrix had asked for.

“We have been working with the
government on this for a year,” Di-
dier Li, a managing partner of Ma-
trix, said. "After Sars they were very
enthusiastic, but since the Harbour
Fest was announced they have
changed their tune.

“We will press ahead with the
festival but may have to change the
nature of the event slightly. We
have already signed the bands and
agreed deals with sponsors. We are
taking a huge risk but our reputa-
tion is on the line. If we cancel, we
will lose credibility with bands and
sponsors and also be-out of pock-
et.”

Rockit is scheduled to take place
on October 25 and 26. The $130 mil-
lion Harbour Fest being organised
by the American Chamber of Com-
merce with public money runs on
four weekends from October 17 to
November 9.

“All we have asked for from the
government is co-operation,” said
Matrix’s other managing partner,
Nimal Jayawardena. “We just want
fair play.”

The idea was floated with the
Tourism Commission a year ago.

“We wanted to do something
like the Big Day Out in Australia or
Glastonbury in England,” Mr Li
said. “Everyone thought it was a

good idea and it was important to
do it on a lawn rather than con-
crete.”

After the Sars crisis diminished
and a $1 billion recovery fund was
established, the support from offi-
cials was overwhelming, Mr Li said.
“They promised help with every-
thing. They told us nothing would
be a problem,” he said.

The key pledge they claim to
have received was from the Tour-
ism Commission which, according
ta Mr L, told them InvestHK was to
push a paper through Exco en-
abling a few special events to be ex-
empted from noise restrictions.

The relaxation of controls was to
cover four venues: Victoria Park,
Hong Kong Stadium, Happy Valley
Racecourse and the Tamar site.
This meant Rockit could play
bands at the usual concert volume
~ abave the usual 110 decibel limit.

But after InvestHK said it would
back AmCham to stage the $130
million Harbour Fest, attitudes
changed, Mr Li said. On September
3, the Tourism Commission told
them I[nvestHK had scrapped the
law paper, meaning the rock bands
would have to play at low volume.

“How Harbour Fest has man-
aged to get around these restric-
tions at Tamar 1 don’t know,” Mr
Jayawardena said. “We were as-
sured Rockit would happen as part
of a package, but now we have been
left in the lurch.”

The event will also feature
French dub act Rhinoceros, Brazil-
ian DJ Marky, Suv from Mercury
Music Prize-winning British group
Reprazent and Japanese rockers
Electric Eel Shock. There will also
be flamenco dancers and other
performers.

Mr Li said negotiations with
other acts, ticket pricing and adver-
tising had been affected by the un-
certainty about the event.

InvestHK’s  director-general,
Mike Rowse, said his body had
been working with the Tourism
Commission over a possible relax-
ation of noise restrictions for cer-
tain events but the talks were at a
“preliminary stage”.

He said approval for proposals
had to wait for Legco to convene
next month.

477



wE

" BRR AR

HE: 16-9-2003

o NRRAVi

% B1.9%3Z 5% B REUTIN L DA BAE BRI ES

i [R4EIR] BORHE =T MTE kB
7 B RE]  BLEREMERE - 4
FEGRER - REM—EHEET - A
L SEnE R RBER A BUATRT B
T oo [MBEEE) EREE TR
WL ABBESRRELS L
AL - A E RN REE

B ARARERE ¥R
5 B4 B 4 B 0 A RSB -
| REASEE BRI BB
O R > F SR R

folzE 8 -

EAMHR

* 59.5%EHEFERBUBANTERZHEE

REIgEAA+-_BEZ+HREE

TR R R A » BRI
SAMKHNEFZAGNSH (REEEE)
HRTEE Rk - i

X8 > SEAESEAABK T
FRERRBEIAERE  ERTEHEDH
— =T WA R BEREOEL KK
RS  AIRABREAE » £ BT
E o R HBUNHRET] -

A& ISR

AEEY EEERE | WRRHEE
EREMBELE -AHBORER MK
G5 THEERE] fFHAXR - HRRE
BRI RSB B EE S BRI
£ REBHRA EEERE] ETHHE

* 59.5%Z R RAERYEME

* S5.0%ZHERBRAEEAAR 2R

FEh A 924

Teddy Ng

Most members of the public believe
the government plan to support the
Hong Kong Harbour Fest next month
is a waste of public money, according
to a survey.

Conducted by the Democratic
Party, the survey revealed that more
than half of the 924 respondents
thought the project was not worth it.

The government has pledged to
pay any shortfall, estimated at HK$30
million-HK$80 million, for the proj-
ect, which will see artists such as the
Rolling Stones, Santana and Westlife
perform at the Tamar site in Admir-

alty.
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The Standard

Harbour Fest waste
of money: survey

The government’s investment pro-
motion arm, InvestHK, expects the
project to help Hong Kong attract
tourists following the Sars crisis.

However, 59.5 pgr cent of respon-
dents said the government should not
spend up to HK$80 million on
meeting any shortfall.

Fifty-five per cent thought the
project was a waste of public money
and 51.7 per cent said they were not
interested in attending any of the perf-
ormances.

More than 80 per cent of respon-
dents said the government should
present financial details of the project
to the Legislative Council. The gove-
mment had earlier rejected a similar

demand, citing commercial sensi-
tivity. About 77 per cent of respon-
dents said the government should seek
Legco approval before hosting similar
events and that such events shouid be
monitored by lawmakers.

Democratic Party legislator Fred
Li was angry at the govemment for
refusing to reveal details of the project
when seeking funds from Legco.

““There is no commercial secret at
all because contracts for the event
have all been signed,”” Li said.

“‘Legco and members of the public
need to monitor whether there is any
wrongdoing. We cannot do that if the
government does not disclose the
figures.” '

MEEXEEAGEREEREE > BYE
BEEZI -

[BERE) MRTATEAZET—HA
FLA—ENEEE  EPRIRSERT -

Li said the decision to pay for the
shortfall and invite the artists was
irrational. *“There is very littie time for
promotion and [ doubt whether the
event can attract tourists from the
United States and Europe.

‘“‘Certainly, the event will not
attract mainland tourists. The govern-
ment is rushing in without taking care-
ful consideration.””

He said the government shouid not
have stated so early that it would cover
any shortfall. *‘If you state that, the
agents will be very firm on appearance
fees and the organisers wiil not put
much effort into searching for spon-
sors because the government will pay
for any loss."”
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Invest HK
boss quick
to defend
festival plan

Teddy Ng

Director-General of Invest Hong
Kong Mike Rowse said yesterday he
was disappointed that critics of next
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costs involved and not the free
advertising the event would receive in
overseas markets.

He also described as totally false
reports that the artists were being paid
three times their normal fees for the
event which will held at Tamar from
Qctober 17 to November 9.

Rowse was commenting on a
recent survey which showed that about
60 per cent of 924 respondents said the
government’s plan to pay the expected
HK$30-80 million shortfall for the
event was a waste of public money.

‘I am disappointed,”” he said.
‘‘People seem to think it is only a pop
concert.’”

Rowse said the artists chosen to
appear in the HK$130 million show
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promoting Hong Kong. He said a one-
hour video clip of the event would be
provided to US television stations,
including ABC, for broadcasting.

The American stations would also
be allowed to show clips of the event
in their news report. The expected
audience from these shows could
reach 100 million.

Rowse said clips of the event
would also be given to TV stations in
other countries, which could reach a
further 500 million homes.

As such, an HK$80 million
advertisement bill would be
considered cheap.

““We have one hour free
advertising across the United States,
which is one of our major markets. If
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campaign, HK$80 million is not
much,”” he said.

Rowse said artists were paidona
flat fee method, meaning they were
given a lump sum payment instead of
a basic salary plus commission from
revenue.

He said lump sum fees were
normally higher than basic salaries,
but come out cheaper when
commissions were added.

Rowse said the engagement of the
Rolling Stones would, in itself, be
important to Hong Kong,.

*“The band cancelled their Hong
Kong concert in March because of
Sars. Should they come this time, it
will show the world that Hong Kong

has bounced back from Sars,’” he said.
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oW must

go on ... and Prince will open it

Cancelling
Harbour Fest
would cost 50 pc of
the fees for
performers, says
James Thompson

Stella Lee

The $130 million Harbour Fest ex-
travaganza must not be cancelled,
as half of the fees already paid to
performers could be lost, the Amer-
ican Chamber of Cornmerce organ-
isers said vesterday.

AmCham cpairman  james
Thompson made the remarks as it
was announced that Prince would
be the festival’'s opening act on Oc-
tober 17 in a rare live appearance
for the performer.

Mir Thompsoen said it was not
possibie o cancel or scale down
tlarbour Fest - as nad been sug-
zested by some legislators this
week - because such a big commit-
ment had already been made to ar-
range the show. “We have to carry
on with it.” Mr Thompson said.

tle told the South China Morn-
ing Post that artists had already
been paid 50 per cent of their fees in
accordance with normal contrac-
tual arrangements and it would be
difficult to get back the deposit if
the event was cancelled, and law
sujts could follow.

Legisiators have called a special
meeting of Legee'’s financial affairs
panel on October 3 1o discuss pos-
sible cancellation or scaling down
o[ Harbour Fest t¢ addres: public
concerns over the government's
promise to underwrite the event by
ap to $80 million. Mike Rowse, the
direc:or-general of investment pro-
motion 4t investHK, will be asked
o detail the costs of the concerts
ind other activities funded by a 31
sillion campaign to revive the
zconomy following the Sars our-
reak.

Harbour Fest, organised bV
AmCham with the fnancial back-
ngs of InvestHK - the govern-
ment's invesiment promotional
am - will take place at the Tamar
site irom October 17 1o November
3. Dwer confirmed performers in-

775

clude Santana, Westlife and Craig
David. The Rolling Stones are
scheduled to perform on Novem-
ber T and 9.

The government has agreed to
cover the event’s losses - estimated
at 530 million to $80 million.

Chairman of the Legco panel,
Ambrose Lau Hon-chuen. said
some legislators were unhappy that
the government had so far failed to
nhonour its promise to report on the
use of the 31 bullion post-Sars fund,
made when Legco approved it in
May.

Mr Lau said they also wanted to
address public concerns about
Harbour Fest ar the meeting, in-
cluding doubts about whether the
shows could heip revive the econo-

my. “The choice of holding the Real
Madrid match [also part of the
post-Sars campaign| was obvious
{0 me as'it’s the world's top soccer
team. But [ can’t understand this
choice [the Harbour Fest]. The gov-
ernment shouid explain,” he said.

Mr Thompson, meanwhile, dis-
missed suggestions that Harbour
Fest's internadonal performers
were being paid more than normal.
“That's absolutely a lie. We have
checked - with our professional
sources to find out the proper fee
for each arust. Nobody is getting
more than they normally do.”

He said a detailed report on
Harbour Fest costs would be sub-
mitted to the government, but art-
ists’ fees were confidental and

could not be made public. The Sun-
day Morning Post has reported that
the Rolling Stones were offered
US$5 million to perform.

Mr Thompson said they had al-
ready scaled down the event by
cutting the performances from 18
to 17 to save money.

He said he was disappointed by
criticism of the event. “We did it for

good reasons for Hong Kong but no
one seems to be accepting it ...
People have the right to make crit-
icisms. It's our job to convince
them this is good for Hong Kong
and the money will be wisely spent.

“We'll win them over. The event
will be successful.”




HEH: 24-9-2003

miAsFREERE

XEEWUFIREE BRAMBEE2TR

S BESCHEE S
BT - , |
AR GBE  THN) [ S5 R

HHEBAEE [BE) MEXFVF
it - ERMERREN G LR ERGERER

WHHFRT  STHTHERETHES

AN E - ST Iofi gk @4 - i
HERUH AR« BRI The
Rolling Stonesf<TF PREUSCE - {1 26 R I B4 B
I35 A PR R - AN AR S -
¥ 4B 2 | ZEEE LU - i
SRR AR L 3 e — A 19 T R
PR - BlinEE LR R AR B KIS
Gl s M BESR BN TR AE R E TSR

(EHER)

7% MBS - [EIENI A
SRR S T 1R
[

BEEEEE - RRERPS
EH ARSI EREER
R+ 08 6 BB {6 B
o WAL R ECRS B %
R [— At ] -
HER e T
3 R REN - R
. PP 3 & B A 12
HH B - R BE
87 IR BE BTN ©

RINEE WS E
[HeE 2 0E ] A
BH B2 EEEgHK -
BEEHERIEITET
HEHeREIRAREENSE
A RS B R B R EMS
TH#IC - EHGENARER
HERMETEVEMRESN
K@E®E BPEETHENLTAHS
LATu - FEFEEAMAMFREEE @ 2
THHE B % (Al Asian Star NichOFIHLT ZH
FZ 7(Pop Princess NighOBJEE 1
HEATRERE
BN - AL RN R
R IE R EEE + 20 Bruce Springsicen HEF B
Fis  HIFTIOAFE—MEBEEYT - 1§
0T B ML R HE W I ¢ B F¥ The Rolling
Stones * SER B MATEERRE - HEOE
JAFS G f {8 nTHE R A IR & o




%EB(HW%
30008 TEH+
SR HBERRE |
REE  BURR
EARENE 8%
IEEEEEI A#
TEERBRER
BIABARNRES
B BREELUE
BLRsoooER
REBNEE (8
B B aRE
B ASERNE

BEHREERA

| BmEs , HEMEET > TR
RE%EE:E EHEEI0R I E
L {E ST PR B

& H-EXNH HAONAIEEL

AR (B
HEER S AR
T =R THESE
BIE) Z0RA £
EWRAEREA
IR LR R
W8 TSRS
— SR ST BT A
TEEMWRE - ZIBT &I
BT VNS
WP IR B
PR MG R -

shf TERERLN b

&%ﬁ%%#k%gmmg

R OLIE  ERERRMERE BT T EHEE &F) BiRoes ULIEEED 21473000
| RSIEE  ROENE—SBELHENERE BMENE . L2 RBABL  FETY

1 EL TN
LM@aOODES)ﬁi@E;‘ﬁﬂEE » BELR S LFRB000E (&
R EREMARET  BRAFE/EEIESEME - 8
BRRHAIEY  RBLR -
2k
FBREATIBERE - EFRBEEERENG 8
ROPERFEOMBINER - ERNINEEE S HEE
SEERERIE -
3 fast 115

NAEARELRROAMEEESH RELRERRD
DBRL -

MR {E
aln

RS 1E000 B AL BN (HEBEEME) R—KRBNHEN D
FRFMER  BLE® LMe000ATHES TOE] MBS MEFEAS ey
B LUSMBIHENMA LI MHREEE . EBR  EHBORE-

HHARE - THEEERE] RI0A 17 ENIA9
ARSUBRBMRAREBERMEBLERDE A7  BRIMIBOREN (+—%

EREABCERE 2B - EIEFWH : TB000M F4BRERIAAYE » F1BLURE -
T IEE] # REREERFIRARL ALY iﬁﬁﬁﬁﬁ{w&“ia?fﬁ1{?30003"%%@@
&%IEBOO@\EF‘]E%E’E’@ BURMRSHRE . WEAEEAE RREMANEREY - (&
T EFIREH A BRRERE=T Hﬁﬂ%uﬁﬂﬂﬁ%ﬁ{%ﬁhﬁ‘mﬁgf’ﬁﬂuﬁ
BT - EL > MRRRAUES - BRREFZOH ¥ BEFESNER XB4K  REEEX
ERENEFE ? FHBEHTF > MRolling Stones* & ! J
Prince * Santana * Gipsy Kings * Westlife * AirSupply * E—IBTOREHRT A RIS TTHAKDAUR -
TAtwS  ABHMHREEFENT  BHESEE GRARASESNEANE  HERBAL AR
EERRARG  SBE—FUL . BHIBRKT aErEeRAMEREH BRARTHREE—H
EEE“&%HWFW\*& TSEBEE X EEELRER LEEAORKRAS  BEAREBRFSRNSE -
D T EEIRME P E— WS AT - EREMELR . AR - B - HRB - RER
N BHERERYS > AR—HRY . HERTW—
puﬂmﬁ %a; o Eﬁ MIAMAR - RELT - REAFH  NREFRE
EREMFLUTEEORIDER ) §ERR 8-
25K - SF0A - BR000ETHANME > 218  URGHAERESH: [ (REHREERR
1BV ERONERENE o Bk (B BUTHERM 4R8) MRAMKE - ARG HERAE
82M T - FHUARK 1 B UUB G 14B03000RPIFH SHARATE LS PMAXMTELH M
B BRMAREE AR THE] AR —W_RnoRME  DEERERRE > TR

A E DS IR E 00T » MR RI5005T Bﬁﬁﬂ%ﬁgﬂ‘:‘(i& ESOBRAE - BE - Eﬁfﬁ#

[ (RERE) TR AR T RABLEAR

BT EHEE ¥ P LURoling StonesBRAL - ATEE (ﬂmﬁﬁﬁ AR - |
i PR FAERBRAERR - 4548 > % g - R
THEIGEE R LBER—G > §3REN  RER
YR BRERFEY -

5L » Rolling Stones B ENBEH — W57 » 8L
ARIEt U R B R FIRRREM000TAR
% MREBMRSEAS  BME . HF §
B A ESFR AR A RE (A 2000878 - K
F o BRETREHENLAZ—

Z A Prince * Santana * AirSupply » SERZEBMLE §
rEe  ATR  EREFELEREET RRoling
Stones * TMGipsy Kings/E80FTHHEF Rk H » HEA
ATE » FG LR B BRI & Westife +
RIZRE U EEHOTFRSFAER  MTAWE

B

BB

£007-01-¢7



