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25 October 2003

Miss Salumi Chan
Clerk to Panel on Financial Affairs
Legislative Council
Legislative Council Building
8 Jackson Road
Central
Hong Kong

Dear Miss Chan,

Panel on Financial Affairs
Follow-up to special meeting on 11 October 2003

Update on the activities carried out/to be carried out
Under the “Campaign to relaunch Hong Kong’s economy”

I refer to your letter of 14 October 2003 addressed to the Financial
Secretary seeking supplementary information about the activities under the
Economic Relaunch Campaign (the “Campaign”).  He has asked me to reply on
his behalf.

On 18 October, we provided the Panel with a supplementary paper which
addresses item 1 on your checklist.  The information required for the remaining
items is set out below.

Item 2

Since the last Panel meeting on 11 October, the Economic Relaunch
Working Group (ERWG) has received three proposed projects with spending in
excess of $10 million.  One proposal was withdrawn after discussion.  On the
advice of ERWG, the proposed budget for the second proposal is under review
and ERWG has not yet approved the item.  The matter will be reviewed once a
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revised budget is available.  Similarly, the third proposal is being reviewed by the
bureau concerned, and ERWG has not approved the item.  The proponent will
consult the relevant LegCo Panel if it wishes to pursue the item further before re-
submission to ERWG.  Separately, ERWG has decided not to consider any further
proposal under the Campaign which has not yet been put forward.

Item 3

Some of the sports programmes are organised on a one-off basis. Others
are annual events with the scale enhanced  so as to achieve the objectives of the
Campaign.  All the programmes aim to strengthen Hong Kong's position as a
major sports events capital of Asia and to promote global exposure of Hong Kong
after the SARS outbreak.

(a) The ‘Chinese Basketball National Team’s Match in Hong Kong’ held on 6
August was a one-off exhibition match organized by the Hong Kong
Basketball Association in support of the Campaign.  The Chinese
national team and the top ranked Australian basketball team, Melbourne
Tigers, produced a night of excellent entertainment and high standard
performance for over 10,000 basketball fans, which was a new record
for attendance at basketball events in Hong Kong.  The event has also
attracted extensive coverage from both local and international media
and spread the message that Hong Kong has recovered from SARS.

(b) The ‘Volleyball Superchallenge’ held on 5-7 September was an
exhibition match organised to replace the annual FIVB World Grand Prix
scheduled for the end of July, which was cancelled by the Federation
Internationale De Volleyball due to outbreak of SARS.  After recovery
from the SARS outbreak, this was the first large-scale international
women’s volleyball competition held in Asia.  The tournament has
attracted more than 19,200 spectators to the matches and generated
extensive publicity through local and worldwide broadcasting of the
tournament.

(c) & (d) The ‘Around the Island Race’ to be held on 2 November and the ‘Hong
Kong Open Badminton Championships’ to be held in end-October are
regular annual events. The scale of these two events will be enhanced
with the funding approved by the ERWG.  For the ‘Around the Island
Race’, more than 300 world class yachting, windsurfing and rowing
sportsman will set sail in the Victoria Harbour.  To add attraction to this
event, the Royal Hong Kong Yacht Club has invited four Olympic Gold
Medalists and top windsurfing stars from China, Israel, Germany, Brazil
and the Netherlands to compete in the race.  A half-hour show will be
produced for broadcast to over 200 million potential households in over
120 countries.  This will help persuade the international community that
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they should visit Hong Kong.  As for the ‘Hong Kong Open Badminton
Championships’, the Hong Kong Badminton Association will upgrade the
event from a 1-star to a 6-star competition, which is the highest star
ranking event in the World Grand Prix Circuit.  Some 300 top
badminton players from over 30 countries will be participating in the
tournament.  Over 20,000 spectators are expected, some of which may
come from China, Japan, Singapore, Indonesia, Malaysia and Denmark
to support their national sportsman.

Item 4

As specified in the contract on the Harbour Fest between the Government
and the American Chamber of Commerce (AmCham), the amount of sponsorship
fee payable by the Government is capped at HK$100 million, which is the
maximum liability of the Government in relation to the Festival.  A copy of the
contract is herewith attached.

Item 5

(a) As explained in my previous letter of 17 October, AmCham had reached
a broad agreement through e-mails/ telephone conversations with the
Rolling Stones management on the performance by the group before the
announcement on 3 September.  At the time of announcement,
AmCham was moving to finalise negotiations with the Rolling Stones
management for the upcoming shows.

(b) The Rolling Stones performance has become part of the Harbour Fest.
AmCham is working on a revised budget, which will also capture other
recent changes.  We will be pleased to provide to Members an updated
version as soon as possible.

(c) AmCham’s forecast of the viewing population of the one-hour TV special
was not geared to the inclusion of one or two songs from any particular
artist.

Item 6

(a) The broad agreement reached between AmCham and the Rolling
Stones management in late August may be regarded as an oral contract
between the two parties.

(b) The issue of compensation has been overtaken by events as the Rolling
Stones management has signed the contract.
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Item 7

The required information about the ticketing arrangements for the
concerts is summarised in  the table and the zoning plans attached.

I trust the above information sufficiently addresses the points raised by
Members .  Please let me know if you require any further information, and I would
be pleased to attend a Panel meeting to answer further questions from Members if
considered necessary.

Yours sincerely,

(M J T Rowse)
Director-General of Investment Promotion
























































