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Stage |1 Consultation on Future Development

of the Electricity Market in Hong Kong

SEFIEZI AL
30 M anﬁ12006

. f”
{:.S-\

II---LLJ

aﬁ@:{-f

350

BEEEREBRAT
The Hongkong Electric Co., Ltd.



PRI E R

Government s Policy Objective
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To ensure that the public can enjoy reliable, safe and

efficient energy supplies at reasonable prices,
and to minimize the environmental impact caused by the

production and use of energy.

(R Priority
1 ' =H j@v E[ IR EJ%‘JJFHT% Safe, Reliable and Efficient Electricity
Supply
clsul%ﬁﬁ Environmental Improvement
F[@Eﬂ" Reasonable Prices
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Performance of the Present Electricity Market
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Outstanding Supply Reliability
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HEC’s supply reliability has maintained at >99.999% since 1997.
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mportance of Electricity
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world .
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of our everyday life and
economy. . ST
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Excellent Customer Services
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HEC has achieved, and in some cases even surpassed, all our

18 pledged service standards.
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Examples of the 18 pledged service standards :

TysEs 2006 =

Services Provided BRI
Service standards in

2006

%ﬁ—)} (H g fjrgg@ ﬁj&ﬁ99.998%

Reliability Rating of Electricity Supply Better than 99.998%
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Average Time for Supply Restoration after Within 2 hours

Interruption of Supply
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Average Waiting Tlme for Telephone Enquiry Less than 9 seconds
Services by Customer Services
Representatives

HHEREARLE
The Hongkong Electric Co,, Ltd.
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Actual results in
2005

99.999%
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1 hour 19 minutes
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8.8 seconds
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easonable Tariff

Residential Tariff, HKcents/kWh (as of January 2006)
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Affordable Tariff

=% Housing (29.91%)
= "F;E,*‘JJ Electricity (1.70%0)
Ry Gas (0.97%0)
ZE1 Alcoholic drinks & tobacco (0.94%06)
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Compared with
Other Services
& Commodities

=¥l Durable goods (6.24%0)
FEEIRTS Misc. Services (14.42%)
%«*E“J#”JFEIE[ Misc. goods (5.70%06)

7 Clothing & footwear (4.13%)
2 3f] Transport (9.01%0)

7+ Water (0.31%)

AP Food (26.67%b)
&;j Weight %

‘| i < EEMERRT] | i
= Compared with
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Environmental Performance & Projects

AUNG KUNG AWARDS
FOR INDUSTRIES
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HEC has won the Environmental Performance Award
in the 2005 Hong Kong Awards for Industries
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HEC was the Silver Award
winner of the prestigious
PBEC annual Environmental
Award (2004). This is the
first time that an electricity
company in the Region has
been honoured

I SRR B R 20065 ™ 4 10
Commissioning of LNG-fired unit in 2nd half of 2006

A 20065 25|23 F I TR 0 R
Commissioning of the territory’s first wind
power station on 23/2/2006
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SO, Emissions
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RSP Emissions
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Views on Stage Il Consultation
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General Views
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HEC supports the policy objectlves set by the Government,
but needs to know their priority.
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All the above policy objectives have been successfully
achieved under the current Scheme of Control Agreement.

P
The 28-page consultation paper contains 43 proposals which
fails to provide a coherent structure capable of meeting the

policy objectives.
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Fundamental Issues
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The proposed reductions in the term and current rate of return
introduce an unacceptable level of regulatory risk and are likely
to disincentivise investment.
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Many of the proposals (most notably the environmental changes)
are under-developed and are likely to work against the stated
objectives.
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The proposals envisage a total overhaul of existing market
structures (for example, interconnection and grid access)
without providing any detail or considering the adverse impacts
that would cause. No cost-benefit analysis of the proposals has

& been provided.
? , The Hongkong Electric Co., Ltd,
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Thank You
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