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The Notes are not principal protected

i P B . . - Unless the Issuer exercises the issuer's call option, or a credit event or other early
- - T e WP B E FEPLI . . redemption event as provided on the issue prospecius occurs. These rates indicale the
: ’:REE VAﬁ@qJVE_, “ “Lﬂ.f » R maximum coupon of the Noles (USD or HKD Notes, as the case may bel payable.

r # The credil ratings shown nexI lo each reference entity are 1hose apphcable to the
reference obligation of 1he reference enlity (specified in the issue prospectus) as at
14 November 2007, as pubhshed by Moody's Investors Service and/or Standard &
Poor's, a division of The McGraw-Hill Companies, inc. respectively.

Clclaimer
The 1ext of this learlet is an extract from the issue prospecius dated 19 November 2007,
Investment involves fisk. You must read the issue prospectus dated 19 November 2007
) ; logether with the programme prospectus dated 12 March 2007 and any updaiing addendum
G ST : 1o any of the above documents which may be published before the end of the offer period
. for the Notes {together, "Prospeciuses™), before deciding whether 10 invest: the Prospeciuses
bond Series 34 summary of terms ’ logether conlain important information about the Issuer and the Noles which the Issuer has
.t nance nol attempted to summarise here. Ask any of 1he distributors for a copy af the Prospectuses.
2 This is not a prospectus; nor is st an offer of Notes or an invitation 13 acquire Notes. The
i «l‘?ﬂ: R B, e poe'  offer of the Notes is made, and applications will be 1aken, solely on the basis of the
mber 200 Prospeciuses. The Noles are not listed.

I R4 37 y 20082nd Wil © The Notes will be secured on an equwvalent principal amount (subject 1o fureign exchange
100% of demin‘a-rio;! s rates al the time of hedging) of AAA-rated collateralised debt obligation secuniies purchased
: R e g - : + o % T, by Pacific International Finance Limied on or shonly afier the Issue Date and on certain
'g‘ra_ P g S0 F e 2 "o swap arrangements guaranteed by Lehman Brothers Holdings Inc. which have been emered
b h ise of the | s call opti ; 1o by Pacific International Finance Limited 1o enable it 10 meel as obliganons under the
Expected ta be 7 January 2011 lsubject 1o the e_;:dcl_se hi 1€ Issuer's ca 0[.';l|on, Notes. To the extent that the issuer of Ihe undevlying securilies is unable 10 procure due
er e"')‘"id_impl'o" event as prow '"' 15 'sft"e,_’f_ms paymen of amounts under the undertying securities or Lehman Brothers Holdings Inc. is
gy : ; unable to procure due payment of amourts wncker the swap arrangements, Pacific Inlemaional
Finance Limiled will be unable to make the corresponding payments due under the Notes
and the recourse of investors in the Notes s limited o realisation of the underiying secunities
plus or minus {as the case may be} lhe termination payment due 10 or payable by las the

case may be) Pacilic International Finance Limited under the swap arrangements,

: anuary, 7 Ap July ind 7 arbf ez G fstarti This leaflet is issued by Pacific Internanonal Finance Limited and 15 not issued by or on behalf
22008 and engling pr the maturity.date of the Note Fan bl m of Lehman Brothers Asia Limited or any of their directors or their affifiales. Pacilic International
t the Issuer's option on any interest payment date falling on or after 7 January - Finance Limited takes responsibilty for the issue and conients of this leaflet.

3 2009. Al least five business days’ prior nolice will be given. Early redemption is at 100% > The issue of this leaflet has been authorized by the Securities and Futures Commussion (the

E _ g ; .Of principal am_ou_glglus the interest t_h?:‘ ‘1”“: e e m etz e . "SFC™) under Section 18B(2A)) of the Companies Ordinance and Section 105(11 of the

‘Ked;rlé‘!ioﬁfw‘ [ uniess a credif evem occurs to anyona.of the reference < Securities and Futures Ordinance. The SFC's authorisation does aut imply the SFC's

gﬂt maturityEk A Bttt f therd is early redémptiofither than on éxércisé of the lssiler’s ¢alf option}. * °  endorsement or recommendation of the Notes. The SFC accepts no responsibilily for the

Reference entities”:  DBS Bank Lid. {Aa2/A), The Hongkong Land Company, Limited (A}/BBB+), HSBC Bank PLC * - cnntents of this leafler.

(Aa2/AA.), Huichison Whampoa Limited [AJ/A-), the People’s Republic of China (PRC)
1/A), Sun Hung K3i Properties Limited (A1/A] and Swire Pacific Limited (A3_{:§-) -

6.00% p.a.

nterest paymem'ariiiaré at

L
F]

! e n * ug . = Promolion
> '%hﬁm“ t—'or'a’mi“ = mfg‘rﬁigfd%m! f8..7  HKS100 worlh of PARKNSHOP gitt coupans = will be awarded for every HK$40,000
R Ay evenifs have detailed technical defifiti jch age Fet o 1US$5,000! in principal amount of Nates successiully subscribed. An invesior can choose
? g0 hfﬂepnangsupplerﬁem in appendix 1 of this issue prospecush k-t = 10 be awarded either one Sony 8.1 Mega Prxels Digital Camera 1DSC-T100) worth
2 s LS o ottt " i at e PATHE - T . , I _ i . .
ona Upon the occurence of a credit event, the credit event redemption amount will likely . approximately HK$3,290 or HKS2,500 worth of PARKNSHOP gift coupons “* fur every

HK$1,000,000 (LUS$1 25,0001 iy principal amount of Notes successivlly sulscribed. An
investor can choose (o be awarded esther one Sony HD HDD Handycamé(HDR-5R5/E)

. . Ay P
* arrangements with Lehman Brothers Special Financing Inc. as swap counterparty for the “”'"" i:';‘;'.so ;'t;g“;)h' IE?B'_JSQU ;30' Hk s 500 iw orth of P’.“:KHSHOP ?"I" ﬁr»)l:p:):..h:jr
L parment‘ of principal and interest under each of the two tranches of Notes, The CDO EVETY U0, $375,0000 in principai amournl of :)le:: successiu }'PUX'H d
- will bie linked toa portiolia of fhtematiorial credits. The CDO will not be arvagietacked . An invesior £an choose o be awarded either one Sharp 37" LCD Tv iLC-J, X3H an
securties CDO. The CDO will not be linked to asset—backedorrrmga‘ backed secirities. SFImIp I LCD TV ILC-32BX5HI worth approximately HK$2 5,780 or HKS2D.00H) worth
Reg ﬁneqt in full of the principal of our Notes at maturity will be ependeﬁ,r._upon the ol PARKNSHOP gitt coupons “ ior every HK$8,000.000 {US$1,000.000) in principal
re?:i'nﬁtioh in full of the CDO and as such the CDO is a significanr compenent of the amount of Notes successiully sule nled. Terms and conditians apply: please ask your
. ﬁSkind?e‘ll..lmpfOﬁieofour Notes. The collateral will be LS dollar denominated; Pﬁyfhems ditobator for full details relatiog 16 avarlabiity. delivery / cotlection and warranty prior
" by the swap counterpanty will be guaranteed by Lehman Brothers Holdings Inc. as swap e purchase of the Notes, Nu gitts tother than the cash rebare] can be nedeened fo

. ... Buaraniof. .

be less, and could be significantly less, than the principal invested.

AAACrated collateralised debt Dbligalion securities {CDO) as collateral and_swap

. . Do . cash, In case of any thspute, the decisien @1 Sun Hung kat lvvestimenl Senvices Lunited
- I the CDO collateral is purchased after the issue date or if the CDO collateral matures “Sun Hung Kai') a3 the co-urdinanng distoburar shall be tmal. Nestiwer Sun tlung Karnor
before aur Notes, the issue proceeds of our Notes or the redemption monies received the feser makes any representalion in el 1 the it suppliers, aor will eaber o them

(ag the case may bej will either be heid in cash or invested in a tiquidity fund as security e responsibAe G fahile 1o the quatiy o o any osses 1hat may arse iom delaery or
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of any of Morgon Stanley, tehman Brothers Holding, Zurich Insurance Co.
Swire Pacific Lid, The Bank of Eost Asia Lid and Deh Sing Bank Lid
2 refer to the section headed "Summary” in Jssue Praspecius)

of Delault has occurred, 100% of the principal omount of the Noles

vent Redemption Amount will likely be substonhally less than
cipal amount of the Notes

ries cf the Notes ot par (in whole but not in port), together with accrued mieres)
year 2 1o moturity only but excluding the relevant Malutity Date).

iets and the Swop Agreements (as set out in the Issue Prospecius)

the tssuer exercises the Issver's Call Cphon {from reor 2 1o malurity only Lo
wvant Series will be redeemed before, on or ofier [he relevant Marority Dot
"ol the potential interest incame.

gh custody crrongements oy described in the Programme Prospectus dale.

from the lssue Praspectus doted June 29, 2006,

Notes are not principal rmtecfed. Investments involve risks, Investors g
1 the Notes must carefully read the Issue Prospectus and the Programm:.
d June 29, 2006} tagether before deciding whether or not to invest in th
*rospectus Jus supplemented by the Addendum) and the Issue Prospectus
ucture” and "Risk Factors". The Programme Prospectus {as su plemente
n about the Issuer, the Notes and the programme under which the Note
narise here. Both the Issue Prospectus and the Programme Prospecty
the Distributors. Investors should ensure they understand the noture ¢
lotes are not suitable for inoxﬁorion:ed investors. If you have any concer
sersonal circumstances, you should consult your professional advisers,

secured by the Aca and/or ASA rated fas ot the lssue Dolﬂ secutiies purchased by 1l
2 relevant Notes and by certain derative rransacions eneted info betveer: the Issues o,

respect of each Series of Noles, the obligotions af the Issuer under The televant desyour,.
t Charged Assels plus or minus the termiraron paymenis I-l ony] due to of payable b,
le to meet any shortfall and no debil shall be owed by the lssuer in respect of such shord-
* an invilation o ﬁ:urchose of to induce an offer by any person 1o acquIre Or purcne e

otes is made solely on the basis of the Issue Prospectus ond the Programme Frosped ..
¢ any person nar would such applicahon be accepied ather than in aceordance b i

for its 1ssue and its cantents

this leaflet ynder section 105(1] of the Securmes and Futures Ordironce  SFC authar st
et The 5FC takes no respansibilily o 10 15 contents
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China and Hong Kong.:3pye

Stretching across
. "~ 1o safeguard your investments! . i

s Annual coupans as high as 5.400/0*
‘v Credit-linked to China and 5 well-known

"‘Hong Kong and Chinese companies
(CNOOC, Hutchison Whampoa, MTR,
Swire, Wharf)

ai B R W N AT A

HONG KONE diU Lannivan v =
we're building up your

investments with confidence.

Aﬂnua’ coupons as high as 5.40% (usD)*
‘ or 5.10% (HKD)*

A fixed subscription price (100%)
allows you to truly enjoy the potential
returns from your investments

¢ The Minibond 12 is credit-linked 1o

| China and well-established
Hong Kong and Chinese
companies:

« CNOOC Limited (A2/BBB+)

« Hutchison Whampoa Limited (A3/A-)
MTR Corporation Limited (A1/A+)
People's Republic of China (A2/BBB+)
« Swire Pacific Limited (A3/BBB+)

« Wharf Holdings Limited (Baa2/BBB)

These Minibonds are offered on a
first-come-first-served basis, so

act now and contact one of our customer

service representatives today!

Disclaimer

The Notes are credit-linked 10 CNOQC Limited, Hutchison Whampoa Limited. M
Holdings Limited {the Reference Entities"), If certain defmed events occur which
couldl lose all or part of their invesiment. The Notes are nol obligavnons of the Refecence Entilies.

Issue Code: Minibond Senes 12

Issue Date: WerkesdLiy Seprvber B, 00 oo than Ocwd g £, 20K

Maturity Date: March 8, 2010

The Issuer has the nght but nol the obhgation 10 redeem
the Notes at Par on any Caupon Payment Date srom anl
including September 8, 2005

Issuer Call Option:

Coupon: HKD us
Years 1.3 4.10% p.a. 4.5 pa.
Years 4-5.5 5.10% p.a. 5 4 A
Payabile semi-annually

fssue Price: L Denommation fHYD 40,000 AVED RS

Offer Type: Repsstered Pubhe Oflering n Hung Kong

Offer Periud Starl Date: Wedhesilay Auust 1L,

Offer Period End Date: Freclay August 27, 2004
{Subject 10 extension and early closure!

Principal Redemplion: 1007 of the prntipal amount of €3 I e shall
e recloemiedd on the Matunly Datle unless 4 Credil
Evunt oLcurs pron t the Maturdy Dae

Credit Event: A defaull or sowlar event (as dennedl n the leue

Prospecius) by any one of ;
CNOOC Linted
Huichison Whampoa Limiled
MTR Corporation Limited
People's Repubhic of China
Swire Pacilic Liowed)
Whart Huldhngs Linuted

o s relevant obhigations

+ Unless a Credit Event ocous or the et exercises the Iwoet Call Dplon

TR Corporation Limitedl, Peaple’s Kepublic of Cluna, Swire Pacihc Lomiled anifsviun
adversely atfect the crectworthiness of the Relerence Entinies weslong n the Heoles

The Nates will be secuced Gnoan vqual print st amount al AAA-

rated securities purchased by Pacific International Finance Limied on the Issue Date and on cenain swap obligations guarantevel by Lehman Beerhais okl e
which have been entered into by Pacific jternational Tinance Limied to enable it In meel its obligatons Ll the Nates, Tu the extent that The tesgier o1 it Liaherbyome
Secyrilies or Lehman Brothers Holdings Inc. is unable to procure due payment ol \mounts under the securilies or fhe swap Aranpements. a8 1he case may i, Hacang

international Finance Limited will be unable to make he corresponding payment
of the secunties and to the \ermination payment (if any) due 10 Pacilic Internation

¢ due under the Notes and {he recuurse of vesiors in The Notes 15 limuled W pealisatinn
al finance Limneel undler the swap Arrangements.

An Issue Prospectus tor the Nales,

daled & August 2004, which contains full details of the Noles and the offering and a Programme Prospecius dated 5 March 2004, which contains detards ol the
Programme under which the Noies are issued, are available for collechon from branches of the Dealers as listed in Jive 1ssue Prospectus. Potestiab investors an thie Motes
must read the Issue Prospecius and the Programme Prospecius helore deciling whether of not 10 invest in the Notes. This achverisement does nol ronsinure an ot

or an wvitation to induce an ofier by any person to acyuie Notes and no appie
offering Rlocedures set out in the isswe Prospectus. This adverlisemenl 1§ issued
as it been approved by, Pacilic international Finance Limwed of Lehman B

and nor
Terms and Conditions of the rewardr mme

Then invaner nf thn wifre vem e rafne

d e e ST

ibre el e cdhisrtin awailalulity aned Som Hone Ko Inusstmeent Servires | varter] TSHEIST ceaerves e v

ation fur Notes will be actepted by any peron othier hart m A otant e owith e
I by Sun Hung Ka Invesiment Services Lomededs and v nid nangeth Dy o an hebait o
alers Asia Limied or any of thetr direciors of thes alldales

£ v

B v rensle v



EQUITY DERIVATIVES

2 Year HK Basket (0857.HK+0883.HK)
ote, quantoed in USD

Equity Linked N

|1 o) o PR P B

B

Where vision gets butlt.”

Daily Accrual Callable

Terms and Conditions as of 17 December 2007

The conients of this termsheet have not been feviewed by any regulatory authority in Hong Kong,
Notes referred 10 in this rermsheet. 1 you are in BRy

caution in relation 10 the

WARNING

You are advised 1o EXErcise
doubt about any of 1he contenls of this termsheet,

youn should obtain independent professional advice. Prior to making an investment decision, prospective perchasers should
carefully consider he contents of this rermsheet, in pariicular the risk faciors se1 ont below.

Prospective purchasers should carefully consider the conlents of this term sheet, including the risk faclors set out
otes unless You

should refrain from purchasing the n

Lehman ID:

Issuer

Issue No

Guarantor:

Issue Type

Status of the Note:

Rating of the Note:
Nominal Amount CNA™Y

Specified Denomination D7)
Minimum Trade Size:
Currency:

Issue Price:

Underlying Basket:

Shares RIC

2

2] CroocLy |

Exchange:
Scheduled Business Day:

Business Day Centers:
Business Day Convention:
Trade Date:

Issue Date:

IMAN BROTHERS

I PetroChina Co | 0857.HK HKD 13.84 m
Lid

0883 HK

herein. You
have fully understeod the terms of 1he notes and the associated risks.

3530019

Lehman Brothers Treasury Co BV

QCRA77273

Lehman Brothers Holdings lnc (Moody’s Al /S&P A+ Fitch AA-)
Euro Medium Term Note

Senior

The Note is not rated

USD TBD

USD 50,000

USD 100,000 per investor
US Dollar

100.00%

A basket made up of the 2 Shares as shown in the 1able below:

Reference
Price

Strike Price and
Lower Barrier,
70.00% of
Reference Price

Trigger Price,

90.00% of
Reference
Price

HKD 9.688

HKD 109053 HKD 8.4819

The Hong Kong Stock Exchange Limited

Any day on which each Exchange and each Related Exchange are
scheduled to be open for trading for their respective regular trading
SE3510NS.

Hong Kong, New York, London
Following

17 December 2007

2 lanuary 2008

STRUCTURED PRODUCTS ..~ e




EQUITY DERIV ATIV

nterest C ommencement
Date:

valuation Date:
Maturity Date:

Early Redemption:

Interest per Denomination:

Interest Day Count Basis:

interest Payment Dates:

Interest Period:

Daily Accrual Factor:

Obscrvation Period:

Observation

Period

T | et
7| el
T 6| nmead®
7 | et

ES

2 January 2008
30 December 2009
4 January 201 0, subject 10 Early Redemption

1f the official closing prices of all of the Shares in the Underlying
Basket on the End Date of an Observation period are equal 1o Of greater
than their respective Trigger Prices. the Issuer will redeem the Note, in
whole and not in part, at 100% of the Specified Denomination on the
Interest Payment Date jmmediately following the End Date on which
the Trigger Event OCCUrs (“Early Redemption Date™). For the avoidance
of doubt, any accrued interest will also be payable on the same Interest
payment Date

D * 20.00%* Daily Accrual Factor *0.25
Not applicable

The dales speciﬁcd below, subject 10 adjustment in accordance with the
Business Day convention.

The period from and including the Interest Commencement Date 10 but
excluding the next following Interest Payment Date, and each
successive period from and including an Interest Payment Date 10 but
excluding the next Interest payment Date.

Nrange / Niol, except for the 1* Interest Period when Daily Accrual
Factor is given s 1

where:

Nrange means the total number of Scheduled Trading Days during the
Observation Period for the relevant Interest period where the official

closing Prices of all Shares in the Underlying pasket are 2t 0T above the
Lower Barriel

Niotal means the total number of Scheduled Trading Days during the
Observation Pericd for the rejevant Interest Period

The period commencing, in relation 10 the first Interest Period, o1 the
Interest Commencement Date, and in relation 10 each successive
Interest period, on but excluding the day falling two Scheduled
Business Days prior 10 each Interest payment Date (“Start Date”™), and
ending on and including the day falling two0 Scheduled Business Days
prior 10 the immediately following Interest Payment Date (“End Date”).
1f a Trigger Event OCCUTS, all subsequent Observation Periods are
deemed to be cancelled.

End Date Interest Payment

Date
31 March 2008 2 April 2008
27 June 2008 2 July 2008
27 June 2008 29 September 2008 2 October 2008
29 Septemberl 2008 30 December 2008 2 Januar 2009

30 December 2008 31 March 2009 2 April 2009

7 Octlober 2009

19 June 2009
29 Se stember 2009




‘HMAN BROTHERS
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Where vision gets built.

29 September 2009 30 December 2009 4 January 2010

Calculation Agent:
Delivery Agent:
Clearing:

Listing:

Documentation:

Market Disruption and
Extraordinary Events:

Redemption Terms

Lehman Brothers International (Europe)
Lehman Brothers Securities Asia Ltd
Euroclear

None

The Notes will be issued under the Euro Medium Term Note
Programme of the Issuer. The final terms of the Notes will be set out in
a document issued by the Issuer and which constitutes the Final Terms
of the Notes.

Detailed provisions specifying the adjustments to be made to the terms
and conditions of the Notes upon the occurrence of a market disruption
event, potential adjustment event, merger event, tender offer,
nationalization, insolvency, delisting andfor such other similar
adjustment or extraordinary event shall be contained in the
Documentation. Purchases of Notes are subject to the terms and
conditions thereof and investors should note that any resulting
adjustments and determinations made by the Calculation Agent in
accordance with such terms and conditions may have an adverse impact
on the interest or other payments (as applicable) of the Notes

{Applicable only if no Early Redemption Event cccurs prior to Valuation Date)

Redemption Amount

(1) 1f the closing prices of all of the Shares in the Underlying Basket on
the Valuation Date are equal to or greater than their respective Strike
Prices, then Redemption Amount per Denomination will be given as

Denomination * 100%

OR ELSE

(2) Redemption Amount per Denomination will be given as physical
shares of the Worst Performing Share “X” calculated as:

Denomination * FX / Strike Price of “X”

where

Worst Performing Share “X” means, as determined by the
Calculation Agent in its sole and absolute discretion, the irk Share
in the Underlying Basket which has the lowest value on the
Valuation Date according to the following formula:

(Pis/Pio)-1

with P ; o being the Reference Price of the ith Share in the
Underlying Basket and P, ¢ being the official closing price of the
ith Share in the Underlying Basket on the Valuation Date; and

FX means the HKD per USD foreign exchange rate as determined
by the Calculation Agent on the basis of the bid price at or around
4:00 pm Hong Kong time on the Valuation Date as disptayed on the
Reuters page ASFI or any successor page or service

In the event that the Calculation Agent determines the above
formula produces two Shares in the Basket with the same lowest
value on the Valuation Date, the Calculation Agent shall, in iis sole

STRUCTURED PRODUCTS. - * -




EQUITY DERIVATIVES LEHI\/IAN BROTHERS

Where vision getrs buile ~

and absolute discrelion, determine which Share shall be the Worst
Performing Share «x»

such amount a¢ founded down to the nearest integer multiple of }

Selling Restrictions:

General Selling Restrictions: Each purchaser of the Notes muyst observe alj applicable Jaws gng
regulations in any jurisdiction in which it may offer, sell, or deliver the Notes and it may not, directly or
indlrecﬂy, offer, sell, resell, re-offer or deliver any Notes €xcept under circumstances that wij)) result, to
the best of jts knowiedge and belief, in compliance with 3)) applicable jaws ang regulations. Ng public
offers of the Notes may be made jp any jurisdiction.

Singapore Selling Restrictions: This termsheet has not been registered S a prospectus with the

(a) a Corporation (which js nOt an accredited investor (as defined in Section 44 of the SFA)) the
sole business of which is to hold investments ang the entire share capital of which is owned by

(b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold
investments ang each beneficiary of the trust is an individual who is an accredited investor:

{or its equivalent in a foreign currency) for each lransaction, whether such amount is 1o be paid
for in cash or by exchange or Securities or other assets, and funther for corporations, in
accordance with the conditions specified in Section 275 of the SFA;
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) where no consideration is or will be given for the transfer; or
3) where the transfer is by operation of law.

Taiwan Selling Restrictions: The Notes may not be sold or offered in the Republic of China ("R.O.C.")
and may only be offered and sold to R.0.C. resident investors from outside Taiwan in such manner as
complies with Taiwan securities Jaws and regulations applicable to such cross border activities.

RISK FACTORS
This Note is not a capital guaranteed Note.
In the worst case, prospective purchasers could sustain an entire loss of their investment.

Prior to making an investment decision, you should carefully consider the contents of this term sheet, in
particular the risk factors set out below. You are advised that this term sheet must be read in
conjunction with the Documentation, which contains important information about the Programme and
Notes issued under the Programme. Prospective purchasers however should be aware that this term
sheet, together with the Documentation, cannot disclose al} the risks of the Notes. The information set
out herein is included for the purpose of enabling prospective purchasers to make an informed
assessment of the terms of the Notes and the general risks of investing in the Notes. No person should
purchase the Notes unless they understand the nature of the Notes and the extent of their
exposure to potential loss. Prospective purchasers in Notes should therefore consult their own legal,
tax, accountancy and other professional advisers to assist them to determine the suitability of the Notes
for them as an investment.

Suitability Of The Notes

An invesiment in structured products such as the Notes involves substantial risks including market risk,
liquidity risk and the risk that the Issoer will be unable to satisfy its obligations under the Notes. You
should ensure that you understand the nature of all these risks before making a decision 10 invest in the
Notes. You should consider carefully whether the Notes are suitable for you in light of your experience,
objectives, financial position and other relevant circumstances. Structured products such as the Notes
are not suitable for inexperienced purchasers. :

Principal Loss Risk

The Note is not capital guaranteed. Prospective purchasers should be aware that the return of
principal on the Note is linked 10 the valve of the Shares. Movements in the value of the Shares may
adversely affect the value of the Note and could result in prospective purchasers sustaining an entire
loss of their investment. :

Market Risk :

The value of the Note will increase or decrease according 10 the performance of the Shares. The
Note does not provide principal proteclion even if the Note is held to maturity. There can be no
assurance that the Note will return at maturity more \han the amount initially invested.

Event Risk

There may be adjustments to {he terms of the Note due to certain events. Examples include {but are
not limited to) mergers and disposals, price source disruption, trading suspension and change in taxation
laws, as set out in the Documentation.

Early Redemption Risk

Prospective investors should be aware that the Jssuer may, at its discretion, early redeem or
terminate the Note prior to Maturity upon notice to investors under a variety of conditions and/or
circumstances. For example, this may be applicable where the Issuer determines that, for reasons
beyond its control, the performance of its obligations undes the Note has become illegal or impractical
in whole or in part for any reason; ot the Issuer determines that, for reasons beyond its control, it is no
longer legal or practical for it 10 maintain its hedging arrangements with respect to the Note for any
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