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NZ partially lifts ban on baby formula exports, prices
soar in China

o Staff Reporter 2012-12-16 15:28 (GMT+8)

Prices of infant formula and other powdered milk products from New Zealand have
surged in China after thc New Zealand government imposed new restrictions on
cxports of such products, reports Guangzhou's 21st Century Business Herald.

On Sept. 28, the New Zealand government introduced a suite of new restrictions
on milk powder exports, leading to inflated prices and delays in order deliveries.
As a significant market for imported milk powder products, perceived as safer, exists,
this impacted wholesalers and courier services in China.

Although retailers sourcing infant formula from New Zealand bave resumed
operations after that country's government recently lifted a ban on the direct mailing
dairy products to China, some traders are unhappy. Several retailers on Taobao,
China's largest online shopping platform, told the newspaper that although the ban has
been lifted, only registered merchants may export dairy products, making it much
more difficult to meet demand from shoppers in China.

One retailer in Guangzhou said that in order to keep the chaotic dairy product export
process in check, the New Zealand government now requires anyone taking milk
powder out of the country to be a legally registered New Zealand company and a
hold dairy product export permit. All milk powder destined for foreign markets
must be from appropriately registered manufacturers, and logistics and delivery
companies must first be certified as having a sound risk management program,
or RMP,

In response, many Chinese dealers buying formula on behalf of customers have
rushed to apply for registration and RMP certification in New Zealand. Others,

reluctant to pay for certification are looking to other sources for infant formula

iraports, such as Australia and the United States.

The report said the new regulations stipulate that exporters must meet three
requirements before being given permission to export dairy products: they must be an
individual or company in possession of New Zealand Dairy Exporter and RMP
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certification; transportation vehicles must be registered with the Ministry of
Agriculture and Forestry; and their suppliers also must have RMP certification.

The Guangzhou dealer said the New Zealand government introduced these measures
not to target Chinese dealers, but to protect the country's domestic manufacturing
enterprises' profits and clamp down on production of spurious dairy products.

As per the new policy, individuals (including Chinese students and tourists) are no
longer allowed to carry or mail dairy products out of New Zealand. Until now, a
common practice has been Chinese dealers buying powdered dairy products from
New Zealand supermarkets for resale in China

One retailer operating on Taobao said costs for merchants selling New Zealand infant
formula in China is likely to increase by 10%.
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