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Maintenance of Public Order Outside Legislative Council Complex
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SECRETARY FOR THE ENVIRONMENT: President, the consolidated
replies of the Environment Bureau, Commerce and Economic Development
Bureau and Transport and Housing Bureau to the above three questions are as
follows:

(1) Retail prices of auto-fuels in Hong Kong are determined by oil
companies having regard to commercial practices and their operating
costs. The Government appreciates the impact of auto-fuels prices
on the public. Therefore, according to the Government's policy to
enhance competition, we have, since 2003, re-tendered all existing
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petrol filling station (PFS) sites upon expiry of their leases, instead
of renewing the leases with the existing operators. Also, we have
removed the previous requirements that bidders of the PFS sites have
to hold auto-fuel import licence and supply contract. Since the
introduction of these tendering arrangements, two new operators
have successfully entered the market. The share of the three
biggest operators in terms of the number of PFS has dropped from
over 90% to about 70%. At present, there are over 180 PFSs in
Hong Kong, operated by six companies. Given the size of the
Hong Kong market, these tendering arrangements can effectively
enhance the competition in auto-fuels retail market. Moreover, the
Government has been monitoring the changes in local retail prices of
auto-fuels and comparing them with the trend movements of
international oil prices (benchmarked against the Singapore
free-on-board (FOB) prices for unleaded petrol and motor vehicle
diesel).

Hong Kong has no oil refinery. All auto-fuels sold locally are
imported refined oil products instead of crude oil. Refined oil
products (such as unleaded petrol and motor vehicle diesel) are
products produced from crude oil after refinery processes and are
different from crude oil. Therefore, changes in international crude
oil price and prices of unleaded petrol and motor vehicle diesel are
not necessarily the same. When comparing international oil prices
and the local retail prices of auto-fuels, it is more appropriate to
make reference to Singapore FOB prices (that is, Means of Platts
Singapore (MOPS)) and the prices of importing oil products by oil
companies.

According to our data analysis, since the beginning of July 2014 and
up to the end of May 2015, MOPS have accumulated a reduction of
over 30%. In this period, oil companies, in response to falling
import prices, have adjusted downwards the pump prices of
auto-fuels, with accumulated reduction of over $2/litre. This is
generally in line with the trend movements of international oil prices
over the same period, and represents around 30% of the import price
of its refined oil products in July 2014 at $6.34/litre.  As a result of
the rises in Singapore FOB price for unleaded petrol and diesel, oil
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(2)

companies have recently increased the pump prices of unleaded
petrol and diesel. However, the magnitudes of increase in retail
prices are lower than or the same as the rises in corresponding
MOPS, and there is no sign of "quick going up and slow coming
down". In addition, as oil companies offer various kinds of
discounts and promotions to consumers (including those at the retail
level), the actual prices paid by consumers are effectively lower than
the pump prices listed in PFSs.

In a free market economy, the operating costs data are commercially
sensitive information. The Government does not have the power to
ask commercially operating companies to disclose such information.

We have been in close contact with oil companies and urged them to
promptly adjust prices in tandem with international oil price
movements to lessen the burden on the public.

The Competition Ordinance (the Ordinance) enacted in June 2012
provides a legal framework to tackle anti-competitive conduct
(including price fixing, abuse of market power, and so on) in various
sectors, with a view to maintaining fair and sustainable competition
in the market. The Competition Commission, which is established
as an independent statutory body under the Ordinance, is empowered
to investigate into an alleged anti-competitive conduct, either on
receipt of complaints, on its own initiative, or on referral from the
Government or a court, and to bring enforcement actions before the
Competition Tribunal. We will collaborate with the Competition
Commission on their study on the oil companies as appropriate.

In addition, the Government has endeavoured to improve the
transparency of auto-fuels products prices to facilitate consumers to
obtain sufficient information for making choices. In this regard, |
would like to point out that we have posted onto our website, on a
regular basis, the movements in local import prices and retail prices
of auto-fuels and the Singapore FOB prices of unleaded petrol and
motor vehicle diesel. We have also added the linkage to the
statistics on import and retail prices of major oil products on the
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Environment Bureau's website. We have also commissioned the
Consumer Council (CC) to launch the "Auto-fuel Price Calculator".
The CC posts onto its website and smartphone applications daily the
local auto-fuels retail prices and information on various types of cash
and non-cash discounts offered by oil companies. Consumers can
make better use of the relevant information to patronize a suitable
PFS.

(3)  With regard to public transport services fuelled by oil products with
regulated fares (that is, franchised buses, green minibuses, taxis and
ferries), there is no fuel surcharge for them. Fare adjustments have
all along been made with reference to changes in costs and revenue
in overall terms (instead of changes in fuel price alone) and do not
have retrospective effect. In the past three years, the proportion of
fuel cost to the overall operating costs had remained at about 25%
for the abovementioned road-based public transport services. That
for ferry service had remained at about 35%. The proportion has
not changed significantly despite the notable drop in oil price since
the second half of 2014. This is because the operating costs, apart
from fuel cost, are made up of various components. They include
wage, maintenance and insurance expenses which have basically
been on an uptrend in recent years owing to an inflationary
environment. In fact, the oil price has started to increase, by 35%,
from the lows in January 2015. The Government has all along been
closely monitoring the impact of the fluctuation of oil price on fares
of public transport services. At present, the relevant public
transport operators have no plans to reduce their fares.
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SECRETARY FOR THE ENVIRONMENT: President, we do not agree that
there is a trend where the prices have gone up quickly and not come down
quickly enough. We have tried to show in our response why that is so. As for
the question regarding prices for franchised bus companies and other public
services, we can refer it back to the Transport and Housing Bureau.
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MR KENNETH LEUNG: President, as consumers, we of course have suspicion
— whether with justifications or not — that, oil companies may be practising
price-fixing or may form part of an oligopoly. Although | have heard the
Secretary saying that in accordance with a study conducted in 2005, there was no
competition issue, but | have also noted from part (2) of the main reply that the
Competition Commission "is empowered to investigate into an alleged
anti-competitive conduct”. Of course, we are very concerned about price-fixing
or other anti-competition behaviours. Since there is so much discussion of
suspicion among the colleagues of this Chamber, would it be possible for the
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Bureau to ask the Competition Commission to conduct a thorough review or
investigation into any alleged conduct of price-fixing among the oil companies?

SECRETARY FOR THE ENVIRONMENT: I think Mr Kenneth LEUNG wiill
be happy to hear that the Competition Commission has already made a public
statement that it is going to look into this issue. As I replied to Mr Jeffrey LAM
a minute ago, we received a letter just two days ago from the Competition
Commission asking us to provide it with information. We are, of course,
extremely happy to do so and will fully collaborate. To be honest, we are also
extremely happy to have the Competition Commission look into this issue. Like
in 2006 when the last study was conducted and its findings were published, it had
at that time settled the issue with clear recommendations of which the
Government had then implemented. So, | hope that the Competition
Commission's upcoming study will again help to give clarity to the issue. If
there are steps which the Government should take, I am sure we will be very
happy to look at them.

MR KENNETH LEUNG: The point | would like to make is that, as far as the
public is concerned, | think it is better for your Bureau, rather than the
Competition Commission, to take the initiative to conduct the investigation, as
your Bureau has, in fact, received a lot of complaints about alleged
anti-competitive conduct. It would be better if your Bureau should initiate the
study and order the Commission to undertake it.

PRESIDENT: Mr LEUNG, you have made your point.

SECRETARY FOR THE ENVIRONMENT: First of all, the Competition
Commission has done an excellent job because it has taken the initiative to
conduct the study even before the legislation came into force. | guess if we were
to invite them, we probably would have waited till the legislation was fully in
operation. In any case, | think the issue is settled and Mr Kenneth LEUNG does
not have to worry because the Commission is now going to conduct this study
with our full support.
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PROPOSED RESOLUTION UNDER THE BUILDINGS ORDINANCE
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PROPOSED RESOLUTION UNDER SECTION 34(4) OF THE
INTERPRETATION AND GENERAL CLAUSES ORDINANCE
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 26 were present, seven were in favour of the amendment, seven
against it and 12 abstained; while among the Members returned by geographical
constituencies through direct elections, 29 were present, 16 were in favour of the
amendment and 12 abstained. Since the question was not agreed by a majority
of each of the two groups of Members present, he therefore declared that the
amendment was negatived.
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Mr Jeffrey LAM rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 27 were present, 21 were in favour of the amendment, five against
it and one abstained; while among the Members returned by geographical
constituencies through direct elections, 28 were present, 24 were in favour of the
amendment and three abstained. Since the question was agreed by a majority of
each of the two groups of Members present, he therefore declared that the
amendment was passed.
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Ir Dr LO Wai-kwok rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 27 were present, eight were in favour of the amendment, 12
against it and seven abstained; while among the Members returned by
geographical constituencies through direct elections, 28 were present, 15 were in
favour of the amendment, one against it and 11 abstained. Since the question
was not agreed by a majority of each of the two groups of Members present, he
therefore declared that the amendment was negatived.

R HERES  REETDLRERSER > BRAFMTED -

I

HERBRE - TEANTIFHFREE - 2 -



kg — 201556H10H
LEGISLATIVE COUNCIL — 10 June 2015 215

IR RBEEASCIRHOGRRELS  HERREDHIHE
SMERHE  MABRERAEERBET R TOUER - BIENH
R ERIHETF -

FEEHRET)

RO KHEHNFRT -

(REEERT)

ER - RRAGHEEEGSCHYEERERELE LB EEERELD
ﬁlﬁ%ﬁ%ﬁf&%% 73 DLt ~F BB R - R EAM B B R R IE S EE -

ER B EBILEMIREER R

TR E R BN RO TR R -

EEMERRmE S NWRAERGE N ERFS "KL -

l

HRTEFRTEREH S NI ERRE -

EAFABRERMPOEHMOHLE
NEW CHALLENGES FACED BY HONG KONG AS AN
INTERNATIONAL FINANCIAL CENTRE

BB EFE > REFEEAHENEEANREE -

cltt

R

L - IREBWHET  FEO AT AR A E R ECT#H“GDP”)1£2014
FEIEFANAEZIT > E2 MR ERE A - WMABEERHA
R ZERPEFN S 4 (LAY LB (V39 43,0003£ 7T) - W R 2 W (E
Koo R I 5 S AE 201445 {5 2= ¥ GDP16.5% - i 3¢ 5 AV A 19 42 & E
R 3 DUACHR /= Y Al s 2 -



kg — 201556H10H
216 LEGISLATIVE COUNCIL — 10 June 2015

ITHEAR - ARl A B EEm 2ol - SRR EmE - H
Z oAbt AN < 5 B RE <2 Rl S 0 38 R A (X o (B g 32 B R B B Y < R 3
£ 20084 2= BR < @ L = 7 0 52 FT B8 (H W BRI AR B R R R SE - T
A8 it — B By F] BB+ < SR K OR BE ST A B W B RS O B B EH 2 L e
b RGBT RN S EEZARIEE A S e S &R
ZHEE—EEE -

G AR AN JE R 1Y 20134 £ H R R 92 S A A Y B R A
L TRy RRZE o BRI EETTZHEERAMRVERFHE - HE XK
MAGFRSFMEEZE  ARZGENIFNE T - SR G I
B EENHEEERER2EITARBNZGR EIR - DU & Bl &
AN A 014E BUF I BRHE ZFEIZA - B4 Bl #m I EE
T AEETIRBEAEENAREEARTS  S8& 8RR 2Bk
FARBRBREXALRESEREES -

KEBAREE  LTEPESMERZRNBEBRANESSLITHA -
25— 200 52 [E (R G20) ke B B 7% 5 SR 17 (BIS) ¥ <5 il 3¢ 1Y i B i 2
B BEHEHRRARLEERN 82 28 HARMEMN = LERE
it ke PNt B IR - B AE B > Mgy B R AR A AR T BT
ins B = A SRR AR L B R R B R e A E IR AT (TR R AT) - R AR
By I SUGRTT ~ na N BH 32 R 1T DASM RO B0 & 5 2800 » IR BIR I —
WO URRERE  WRERWEEZTELGRER - BEF 0 &
20104 £ 20204 H - I K@ A8HEE X T EEKREFRT K » B4 -
Al A B S R AE BITARE R R B PR R T B < R R RE ) 9E SORE (SDR) Y
HERERZ— s RBA > PEZITREER@HE - £EFEHRER
LB HEMEFSRERNEZE -

L Bali@SE AR T &SR ETE AR DEE - B R
IR R D A DL 25 TH A A] 2w 1Y Bk

B RO B IEE K E NS S OB A E G (EE
) WA R G AR AR T E B RS R E TSR
S B Wk BB G (“REET) BRI SR ERREIN T =R51%
Befh AN SR ELERE & DEAGMEREZEG LK -

F o FERBUFAERT  gFIAHAEEEMENEEEH T H
WY1 S > DASCRy nd & 17 #Y & 2R = 3 - I H R M B 98 0 A B8 A% 17 /Y A]
77 - Harnd i TRy B &2 B 5 B e LU & 1Y 5 (2



kg — 201556H10H
LEGISLATIVE COUNCIL — 10 June 2015 217

B AT HYEE - e R B AR IR Rt LG - H I EF
T"HEIFRMEER -

o= LB IR R WA AR ECED 1Y o = 7R G T B 1 B A
fif - & &R & BUT C e R 2 3 - 78 30 IUFE B 52 A0 B B e S A
BRI EAREEARFERF A S E BRI E
LAt BEREE - seZard TE -

F - FEEFREENVHEREARBRES L AYRiTE"NE
FoEHARERERANAREE S AERBHOAOE SR
Ry t% BE & B HERE - IEATRQFINAN A R & 18 51 AN &% E ) 1E
HERATR  FHEMS N EmHEL - E 2 - EEH - Hik
REES R FF &S - DUERE T & "y (L -

FHho N RSO UEE - B E SR T o B H b <
ERGHIMEREERGMARNARB M T AL S V5 5 i #
HI A Al S e 0 B

FEA S HEERIERER > IER - KRBBSMME=AZMNR
ot Hb Ry R SENEE AR EL TSR P e AT
il <5 0 AR S H B - AL RE N H ORI E S SRS MEE TSR
/N AR -

B AT ER - ARk (5 = GDPRY LA - ££2007
F— & = B9 20.1%H = g - [B]% 2£ & AT A9 16.5% » o] &5 IE T 7
H A5 TT -

FH THENEFARBESHNEERTHIAREE OET
T HAEERRR - A T ZAE M E ORI iy KR -

EFE > HH Bl pkE - WIBHLDLTEZRE B sMEREECE
FRTH2013FIAWILDAK - EE T EMERRETENAEO - 25
ERXRNMFEHRSE - ToMNHKENE K - FIFAMEE - 85 EIZ
At el fe R e AR IR R BURH R - IR E RN R - 0L R s &
HRENAGO EZ2FESERR REZREOUBE BT HHERE
{5 ] DU IE s E 17 5 A~ SN R WDEAE - b - 5/ E 217 U
AT L R R B E B R ] - DL A S LB ey i PR R =
i H e



kg — 201556H10H
218 LEGISLATIVE COUNCIL — 10 June 2015

B HEEDL—EEE N AANAmRTIEE - DLEER
AR B EEERE MR E BIREREENEZRE KR
Pk SERIINE RER - AR RAE AR » IR — T " EEME
Ml o BT B B IR R B O U B R o R DR RH B M S R

FH= ENEEEMEEN = BRTT R 2B S 4 &
SRfe ~ B AW FEE SR - LR B R A SRS - i - EFEIR
HELSEE TN RN G R 5 68 K 3858 4 S RHRAT 1Y
EENE > A BEBAFELNAEINERAME SN E RS H -

FH - FL R M GORENEE @SB EN - L
HE2ANRWBRE RMEE S 60 & B E— 2 Bl RS E & ry B8
SiA o AAERCA ~ R FHE ARSI -

S - FEARGETALE UM AR I B TR A - AR R
@8 ERAREEEEERL R ERAMNEE S - B
7 i T I R M O M R O R BT DUIR S R S B 4
BN BB ATV - 4R 7 2 4 B AR TR £ B4 4% U BRAE - (V15
DA B B 2 M 01 5 4 5 B L -

FHN o B ECE] A R R AT S OR BUF BT B S 5 - BN B E A
Bt F - WER MBI A B R BB BTG - BN A &0 & U
PO M O S AT SRR R R SRR RCE I B 5 - 00 B B
AR PR R S F - DUIRE I 28

e RS E AR T - 0 sR B A i R B A < Rl O Y T
LEE DLESE 2R E  LRFESMERAENAREGR
LR R A H AL

F\ s B RIEOR A TR E R EEE N E FE
R ADEFRAE - MHAARETRERERWAHEGE - DlsgE 75 5
B AR W WL PR 2 A 2 BRI B B B RN AT - O RE R G < B SE Y R A
Be o KERRY & Rl AR T UK B SE I 50 < Bl On & A R L B e B SR T
% DYIGRAFE -

BV EITRLTE A EERTT A - & M8 E B R e R
G - RIFREE RA  BEMIES S G mEME LA LS &8
ENEL EEEITERMELENKRERE  XAEaH a0 EE
Y B B Bl ep ol e



kg — 201556H10H
LEGISLATIVE COUNCIL — 10 June 2015 219

ERE - B EAE - RO A EE - RIS BT
[EREWF T » RREASROKR  BEKZAL S - S FELEEM
R%Z  HISHE - H¥H2008FNESEMF  NEBZREHFHEN =
IR E R AEEMEGREENEY > ELELTIEN TR E
EEER o MEREATL > ERMEALRFER  KMERBERIA
AIEEERRE  SFaF  [eEEE > BRSO FAEE -

ERE - KIS -

RRERSRBNEROT
ARGRFBBIT S B E BB ZREBEQCE e #E RO
DU~ P9 < R AR A R R R B < O Y RS - T ET KB

Bt 2= T A SR WS DA B2 BR B - € 1 [ R fe T A E R B R
R AL Y s T 0 A B A R R R R L o 7

ERERREASACENNGFREAEE RRERETRIRE T
DLt -

Bk

R AMIREEREHEERIRBCLE - AR ERREE KOEE
IEZ=EAT & OF

HRERAFBEBHEBLEENERILEE MEEFEE - EO0E
E-BEiEEERHEREERE  HMMEHBREATEREEE-

BRIHMA: R REYBRTEAANARERFEEESR  Bh
G 3 R 7 VLR A S0 B 2+ L W MR U 2 O 0T R A
ERSDTL WMEMER Y - (R 2REFWIL S EEH Y
TE R O AF 502 9 0 5 000+ 23 M B O (2 A AT AT B - R TT A &
o T ) RSB )R ¢

WA ERE BRI EAREE —% » 52 & BB 5 5
10— B THY B S RORS B R N E Ry 2= ERAE — (E B R 5
5 Ry B W T U B8 60 2 (A B S A M W~ 4408 Tl 5E BT 1Y RS S
Mo TG hEE LEEXRNTREANREN S SKE  RERMES



kg — 201556H10H
220 LEGISLATIVE COUNCIL — 10 June 2015

B S oV O T e o B 57 T (LT DU B S T L
HE—fE

HER— W B REE EEREEE  REAFFEBDRTERE
W - HA]DLEERE > B & A EEY)  RYJBREE & (F R f
G NI ERERgNREHEEFRLFEEHR#ER - FEHEENE -
TR R E BT ARRZ AR A RS - I H S S L
e REEH - BRI S ERVEERE  BHT S fEE
CRMESFHESES BRI DLE T B REE R AT E R
= REE

fiE Rl 2RER B R E R B DL B (BT AT Y R AL R
R RIEE - BE T A RERRYFER - B AT A 2y &
I 5 (8 & W By SR IH o 8 PR T Ak TL AY nd Y B B B 12 A R 1T AR
EEReTgefME  BEFEBNEMEDNA S —HE > ZEREENK
T EREESE A RS R ETEE E AR E o BB A
HAEHZE  EIEEETDE TRV FERBNR . EfT EHESR
e M EAREEL P E— D RHEHEEART G E MRS -

RILAE— 17 — B " A AL A FL i it - T2 & 18 A2 0 — i 1Y <5
FR - WABADEAEHRGDUARBETHME  MEEAREES
HGHRE  SREMRBE KPR IR ARBEESHARKEE
EHERCL100{8 T - RARKE I REEREMEDR G K RRES
BT ENEEMNE AN RSEBRCER T TFEERE ARE
TSR BGTAFNRR -

e ERTE G R E BT R NRERE o HATNE S &R B
MEMHGHERELZREG SN E M E - HERZE 5 KZ o HREK
JiF HT % A 2,000 (R T R A B & e R THH B SRR E - M
AT Dl & 558 B BRT 81 0 AF /N Rl 3 OR ARCHE < U RE R R IR A IR
AR EOR - XAl DMRAEREM G A1 E T8 70 IR B B (6 2
t’ - “RRE G DLFE EE E R E S Al B R — i — B R A

R - IEANEGRZEFTTE » BRI R S RS A2 PhEL - 55K
JEHRIET R E I 2 A BORIE 2K JESES - EFE > BHES/EESRE
—He R R EFIE G HEREEE N AT - H2  bES
B % EAL R B I - B R A Ay R - T AR 2 R AR



kg — 201556H10H
LEGISLATIVE COUNCIL — 10 June 2015 221

B PR AL BC&E A IR P BE AR IR 7R IR AP (& o S BRI i OE £ 2020
FRHEFERLEEEMTL  MEERFIAR  LHAEEBCK
Bl T A3 SR1T S A & RO BR A B T R A a8 E R TE LR w]
TR AE2018F EH H B AR - R - o B B B PR A 8 S Ok 2R
Ao ETESINBANE > D EQFIN - EMSEMES A S - 2R
5| 5 AN B 5 2 R 3 DR R IR BT A EE AR 2 e 1T e i SR B
AR HED R A RN RO S 22 @ - ikl fE
Ui Em o # R - DIt &Ess -

DA< Rl BFEOR B 5 v 2 B B < Rl R0 - BT — L S0ED R <8 Bl A
GRE . ERAKIEEKE  BEFEE L FETCE TANER—EEBR
TR E o N 3 A K5 AE < Bl € 15 2% ¢ £1B2C (Business to Customer) Al
C2C (Customer to Customer) » ¥ ;& By RGE R =~ E B HER TR EHR
I EIRTT > BT =2 BEERHFNRE - NIESE -

A EEEEREENE R EMmEE  MELFHE
LC (b » 1R 2 2k BRI B i ) AT R me LI I EE - BTAI B SR E S5
KA -EFMANEERE  SREBNY A& RER AR RANM
Tl AT IR B EE PH B 1 A Tk e <o i 1y 2 g - B D IR HE B B R R R
B B RLAITHE AL - Do B AS B0 - BB & @R R
[HE LS

A HHEEF ARBETSER10ZFRHERE > CREEAERER
B BEAREELMEREGE - EafEBEERRD - EELE R -
FARBEBERRMOERYEEBR L MR EE 2K I HBE RS
BUREEHEBREREH G HIN EEARREE®EE - QDI TR B M =
ZHANREREZT  HEBEFSARBTHSOERCKEHEGHEME -

BOIREUR - BEEERE AR5 SO O B 8 O R A KO
S FL AN R B R oL TR D0 A < SRR B T N AR R K
o BECMERENEREESMIRGREADER I RHR ST EK
R R NERTT BRI & M9 & Fal P73 M A Rk 5 & BUT 2 Y]
B N4 RE > o Eal - B ASEE - EBEEEE AL -

L AR B FEETE 2 R0 B Z BURHI BB R - # &
R P BLZ &R 1 — B8 " BOR R & v 2R T AT T A 1
i H R A P T B S SR AT B - B (e R R W BUR 2B 0 1 B BT 4 9



kg — 201556H10H
222 LEGISLATIVE COUNCIL — 10 June 2015

Jetk - IR E EHIKEL RS EEOE # R AT &G - HREE RE

SRR TEANEHE > EEUFHE - G2GHE X - Ry AR — 7
*Eﬁ THH R et ok B R B AN o[BI R TT R HE B WORE (R A R
AP E - REAEQERES E—EHTahE -

ERE - KRB EE -

PRERSESEE « L UF - I 20084 2 B 4 T VS U T 2L 7 - BBk A E
i 4 A TR L T AV O B B A RV R - R B 1
ERERE WL ARSI B RS E - 2EE I

HMER T F P RS R B - 5l e g Ls
E3 ﬁi’%f’f%i"%%ﬁﬁzﬁ P HEHE VT BT R E N ATEET) - 2013
FERENELVFE X EH 7 — E% R o W0 BRI SN RS
& B E B R AR T A8 R

ST T T R A R A L SR B P R BN AR A 5 R
FE A B R0 PR B L R IR R B Y kAl B8 o AEE TEETE R ]
H%E@Eﬁl.éﬁ L[] 2% R 58 L e e i B R B B IR e AR RS O R R [
GHE BB A AT AR E N E TR o BIR K E TP AT R0
55!5 AP B — R — B T R B R 2 T B 2 B B R d 25,0008

SLTT

ERE - R RERERET EE PR B R H & 4008 S TT Rk
SRS R T THR AN R E EH A R 2 ot A o AT
T B R R OR - Pt DArR B Y B A 0T N R I A e A B R 1T (MRE AR
77) M- EER % k" E -

SRRF - 38 T B 5 AN A2 IR R B EE v R B B A ER N - i o R RE B R
—E SR Tt Er B R R FL o EREA
{2 o o o B A B YN R B N S i B A% b (S - R < o B Y A2 5E R SE 26
&%Eléﬁfaﬂﬁ?ﬁxﬁﬁ 11 B8 AR = B R AT SN R A5 BE T

E?L

T HRTEERESTHEERAG KR E RS R » f S HE
R BN EBATE AN WG EPEA S EEEIEET
S B T ROR BEGEE R R E



kg — 201556H10H
LEGISLATIVE COUNCIL — 10 June 2015 223

BRSSP B AR RIS T o ) P B
9 < 6 DL R T F 2 ST H (08 + T IR — % — B A ) R
W AR B AR 2 ARBNE ERAN  HL
INSLE SEF a0

R FETLRERMEENGRTEREOAE &
BREGILE  MERSEF AL EEEERR - DRRE AL
A I Y 0 7ESE B T -

HHERKEREDAGEERECSMSF T ERAES - HEEN
B R EEREER S TN ARERE - OfEEREARBRE B
Y G B AME T 317 (e e 7+ & % 0 Ry 2 BB 7 AN B =855 e At Al
5 PR & e T LAY AT

BRI BRI E R - R R & BUF e B R 5
IO B 52 17 RO 3% I B B "HE AN VB BR AL R E R I B R B L e BEAh - R
AL EEE— T — RN E P DR A & - B R & BUF B
A BELFT » DR P9 #i 3 B2 500 B HE 5 BT - R Bl R T AR B O B
BILEmEX > FERMARERNEEY G s E i A8 - 1255 (f P
o b AEEE AR A TR BB RS S R AR
WiREMS TR REANRITE - BALEEZH/ AR -

BeAh - P A PR R HETT 202 0 B R 2 B K
B AR B £ AR 8 m B BR AL AR 2 Bl A E W BT AHCE
R A DAEE R E SIS A A |l a(F -

BT BRI - B SR TRAE E REHR BP0
(i 0 E BT AR O (3R 5 SCH R BN AN « KA -
5 057 % B4 R G 12 3 0002 + 4 0002 - 7 485/ o LUK O L&
— B R R B R AE (00 A T R -

L RBEE—H —B"Po —HE - LARTHCOCESN
G- EE M FEILRL FERRAK” - BELRAEREXARAENR
EARGE M EBRANNE T - EEANFEE &R F o SR A
fatf » ERlJE #MSARSSE » HEHIREM LR EE - FRERMLES K
H 5 e @l oL M B BE 2 M L0 g e LR i R B fE

Nl BEEBEAFRE&EEE T M I REmT > N B A B
KGHE - REHEAIL - A (E#RE - HEEARTIGZEER



kg — 201556H10H
224 LEGISLATIVE COUNCIL — 10 June 2015

SR np: RN Y <00 55 SN =R = ST I 3 L = S o (11 = S T/
ok AR AEE S RZMEE > A ERME  REME - Z2HR
VLR BT IR LA E# e BRI B AT AR R

BAE - T B BRSO R R ML B G - B S A
mEE > BEXAEANEE R TR g E NS 07 < i i
RER > ML TNE - ABEBAGES 2%l  HAHEMEETHE AR
BHEE AR (LN R T RS D R e R M R B SER R
A AIERETT - A A A] DLy F0E (B a8 N By — o R -

EFE o EE A -

MR CHARLES PETER MOK: President, | would like to thank Mr NG
Leung-sing for his original motion so that we can have a discussion here about
the challenges and opportunities Hong Kong faces as an international financial
centre.

Article 109 of the Basic Law states that: "The Government of the Hong
Kong Special Administrative Region shall provide an appropriate economic and
legal environment for the maintenance of the status of Hong Kong as an
international financial centre.”

Indeed, Hong Kong's status as an international financial centre is facing
strong competition globally, and we cannot rest on our laurels because our
existing infrastructures, global market and technological environments are
constantly changing, and the advantages we enjoy today may no longer be around
tomorrow. We must plan for our future.

Ever since and indeed even before the Financial Secretary announced in his
Budget speech the setting up of a steering group to study how to develop Hong
Kong into a financial technology — fintech — hub, the financial services as well
as the technology sectors here have been buzzing with a lot of excitement,
especially among startups, trying to figure out where the opportunities lie, and
what the Government or the industry need to do better in order to capture these
opportunities.

In his Budget speech, the Financial Secretary said that "financial
technologies that help facilitate functions such as payment, clearing and
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settlement systems, big data analytics, cloud computing, information and risk
management and network security can enhance operational efficiency and help
open new modes of development for the financial sector.” Well, fintech is
actually much more than that.

Sure, fintech can help enhance efficiency of the existing operations of the
financial services sector, but more importantly, fintech will create brand new
business models for payment, digital currencies, investment and other financial
services areas that will disrupt the existing order of things in the industry.

Just think of Internet banks in China, mobile payment inside social media
platforms, and the disruptive innovation and disintermediation effect that they
bring. Obviously, fintech directly challenges the big banks and incumbents in
the financial services industry. Goldman Sachs predicts that revenues lost from
traditional banks to new fintech players will amount to US$4.7 trillion.

Bitcoin is also a good example. It is so easy for regulators and
incumbents in the industry to call it snake oil — a haven of scam and even money
laundering for criminals — and discount all the technological breakthroughs that
made bitcoin possible, from the use of cryptography to organize a complex
peer-to-peer network that revolutionizes that concept of a ledger to keep track of
who owns what and when — instead of a centralized, private ledger that sits in a
bank, blockchain, the technology behind bitcoin, allows this ledger to be public
and distributed widely, thus being both transparent and encrypted at the same
time.

That is why it was disappointing to us when we heard the Government's
early comments on bitcoin, focusing on the risks to consumers and investors, but
ignoring the need to balance these concerns with proactive regulations to
encourage responsible and healthy development with new ideas.

Another active area in fintech is crowdfunding, including P2P lending,
which clearly can help provide more accessible, possibly cheaper and faster
funding alternatives for startups and small and medium enterprises. But,
development in crowdfunding is also inhibited by regulatory uncertainties,
especially the prohibition of crowdfunding for equity.

A recent report by KPMG Hong Kong presented six recommendations for
our fintech success.
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First, clarify which sectors will be subjected to greater regulatory scrutiny
by establishing a regulatory environment that combines consistency and certainty
with appropriate flexibility.

Second, allow greater freedom for financial companies to advertise their
services, especially to qualified investors.

Third, build further links to fintech centres in China, especially the
emerging free trade zones.

Fourth, increase collaboration between different supervisory agencies
aimed at simplifying the processes of establishing fintech businesses in Hong
Kong and guiding them through the matrix of applicable regulations.

Fifth, continue to invest heavily in education, but broadening support to
include a greater emphasis on creative subjects, including the humanities.

Sixth, facilitate greater co-operation between the public and private sectors.

These recommendations are actually very similar to those made in a report
by the United Kingdom Government Chief Scientific Adviser back in March this
year, where we can find a few more important suggestions, such as, supporting
research on big data, analytics, management of emerging risks and threats, and
the social and economic impacts of fintech. The United Kingdom report also
suggests that fintech modules should be included in relevant degree courses to
expose students to the fintech industry and in turn to expose the fintech industry
to an educated and work-ready body of students.

The United Kingdom report also recommends that regulators should
engage the fintech community in automating regulation and compliance to create
a state-of-the-art regulatory reporting and analytics infrastructure. That means
applying fintech tools to make regulation and reporting more transparent,
efficient, effective and automated. They call it regulatory technology (regtech).
So, rather than regulations becoming hurdles for fintech development, technology
itself can be applied to improve regulatory operations.

Finally, the United Kingdom Government makes it clear that it targets to
develop the United Kingdom as a global hub for fintech innovation.
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These recommendations are the basis of my amendment, calling for policy
and regulatory clarity with flexibility, and support for infrastructure, manpower
and attracting talents, and encouraging market competition.

President, for anything we do, we should aim to make it an industry for
Hong Kong and be the best in the world. The recent buzz in our fintech
activities has caught the attention of the world in recent months, and Hong Kong,
along with Singapore, Tokyo and Sydney, are in hot pursuit of London and New
York.

But | believe we can, and we have to, do it in our own way. Although we
often compare ourselves with Singapore — and like Hong Kong, Singapore also
has said that it will strive to become a fintech hub — I remember at a recent
fintech forum | heard a speaker with strong background in the Asian markets
including Hong Kong and Singapore saying, "Hong Kong doesn't do the
Singapore way very well, and Singapore doesn't do the Hong Kong way very
well." In the end, do we want control from the Government, or support?

Clarity of policy from regulators and support from the Government will
create confidence in the part of the industry. By engaging the industry players
big and small, academics and regulatory bodies in a comprehensive way, and with
thorough and open review, and advance planning to make regulations clear, fair
and predictable, | believe we can make it.

Thank you, President.
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Appendix |
WRITTEN ANSWER

Written answer by the Secretary for Development to Dr Fernando
CHEUNG's supplementary question to Question 6

In the past five years (from 2010 to 2014), 34 sites (about 34 hectares) were
rezoned from “G/IC” to “R”; and 76 sites (about 54 hectares) were rezoned from
“R” to “G/IC” (including the rezoning to reflect the existing G/IC uses). The
statutory procedure to amend the relevant Outline Zoning Plans for such rezoning
has been completed.
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