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Vision

To be an excellent organization in offering a wide range of compensations to patients with
pneumoconiosis and/or mesothelioma, providing quality rehabilitation care to the patients for
enhancing their physical condition, and, developing and implementing preventive measures for
striving to minimize the occurrence of these diseases among the workforce in the construction and
quarry industries.

Mission

To provide a platform for the compensation, rehabilitation and prevention of pneumoconiosis and
mesothelioma for the betterment of the patients, the workforce in the industries as well as the society
as a whole, we endeavor to fulfill the statutory functions in a professional and caring manner through:

e utilizing effectively the resources collected from the construction and quarry industries in
accordance with the Pneumoconiosis and Mesothelioma (Compensation) Ordinance to fulfill our
statutory functions;

¢ launching rehabilitation programmes to enhance the physical condition of the patients;

e implementing educational and publicity programmes to raise the awareness of employers,
workers, professionals and trainees in the industries as well as the public at large on the prevention
of the above diseases, and facilitate them in strengthening prevention works;

¢ building an occupational health culture among practitioners in the industries;

¢ providing medical examination programme for construction workers;

e supporting researches relating to the prevention, treatment and rehabilitation of the above diseases;
and

e maintaining a team of quality, efficient and people-oriented staff.
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Board Members

Ir Thomas Ho, JP (Chairman)
Nominated by the Hong Kong Construction Association

Ir Ringo Yu
Nominated by the Hong Kong Construction Association

Mr Joseph Chee
Nominated by the Hong Kong Contract Quarry Association

Dr So Ho Pui
Nominated by The Hong Kong Medical Association

Ir Lau Chi Kin
Engineer

Mr Dave Chan
Nominated by The Hong Kong Federation of Electrical &
Mechanical Contractors Limited

Mr L K Chow, MH
Representing employees

Ms Elsie Fung
Representing employees

Mr Kenneth Siu
Assistant Director of Accounting Services,
(Fund Management), The Treasury

Ms Teresa Fong
Senior Labour Officer, Labour Department,

responsible for Pneumoconiosis and Mesothelioma Compensation
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Committee on Prevention
Ir Ringo Yu (Chairman)

Dr So Ho Pui

Mr Dave Chan

Mr L K Chow, MH

Ms Elsie Fung

Prof Anthony Fung

Dr Raymond Leung

Mr Trevor Sun

Dr Winson Yeung

Ms Betty Cheung

Mr Chris Lee

Mr Yeung Chung Yuen

Mr Wong Lun (to August 2014)

Advisers of the Board

Prof Ignatius Yu
Mr Donald Choi
Prof Albert Leung

Other Information

Auditor
KPMG

PCFB Office

15/F Nam Wo Hong Building

148 Wing Lok Street, Sheung Wan, Hong Kong
Tel : 2541 0032

Fax : 2541 0211

E-mail : contact@pcfb.org.hk

Website : http://www.pcfb.org.hk
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Ir Thomas Ho, JP

Ir Thomas Ho, JP

| am pleased to report the work of this Committee in the year
2014, which was another challenging year for the Board.

Despite the reduction of levy rate from 0.25% to 0.15% effective
for tenders submitted on or after 20 August 2012, the effect of
such reduction on levy income was not fully materialized. In 2014,
77% of the total levy income was still received from construction
contracts levied at 0.25%.

In addition, the impact of large investment by both the public and
private sectors continued, leading to the continued increase in the
total value of levy income received. In comparison with the value
of last year, the total levy income increased by 11.24% to $387.75
million. The levies from the public sector increased by 9.58% to
$206.52 million, and that from the private sector by 13.25% to
$180.71 milion. Conversely, levies from the quarry industry
dropped from $0.55 million to $0.52 million.

The interest income of certificate of deposits/bonds and fixed
deposits increased by 16.06% or $4.86 million to $35.14 million.
The dividend income increased from $8.94 milion to $13.06
million. Other income was $1.39 million. As a whole, total income
was $437.34 million, showing an increase of $46.20 million or
11.81% from 2018.

On the total expenditure, it increased by 3.92% to $200.34
million. Total compensation of $149.67 million showed an
increase of $2.69 million or 1.83% from 2013, mainly due to the
increase in the monthly compensation.
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COMMITTEE ON FINANCE & ADMINISTRATION

Furthermore, a total of $25.96 million was spent for research,
prevention and rehabilitation, which was $2.04 million or 8.55%
more than 2013. This was partly due to the commitment of the
Board to utilize more resources on prevention, in particular the
Medical Surveillance Programsmme for construction workers and the
Community Project on Asbestosis Prevention. To sum up, $181.73
million or 90.71% of the total expenditure were paid as
compensation, medical examination, research, prevention and
rehabilitation for patients and workers.

The surplus of income over expenditure for the year was $237
million, which was $38.65 million or 19.48% higher than the
previous year. The balance of accumulated fund was at the record
high level of $ 1,920.36 million.

Regarding the investment of reserves, about 85% of the surplus
funds were placed on certificate of deposits, bonds and fixed
deposit at short to long-term fixed rates in order to ensure a
relatively stable interest income. The certificate of deposits and
bonds will be held to maturity, while the remaining 15% of the
surplus funds were invested in listed shares and the Tracker Fund
for dividend income and long-term investment purposes. In 2014,
the global financial markets remained very volatile, and thereby
increased the risk of investment. The Committee had been closely
monitoring the investment portfolios.

Furthermore, the corporate governance structure of the Board
had been continuously enhanced. The human resources and
information technology structure of the secretariat had been
strengthened to further support the work on prevention,
compensation and levy collection.

In June 2014, the Board submitted its annual report in 2013 for
tabling in the Legislative Council. The Estimates of Income and
Expenditure together with the Yearly Programme for 2015 were
also submitted in December 2014 for approval by the Government
in accordance with the provision of the Ordinance.

As the authorized paying agent of the Pneumoconiosis Ex-gratia
Fund (“the Fund”), the Board presented the Fund’s interim and
final reports together with the financial statements for the year
ended 31 March 2014 which were audited by the Director of
Audit and approved by the Government.

Before | end this report, | would like to express my heartfelt thanks

to the supports and contributions given by the Board Members to
the affairs of this Committee.
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Ir Thomas Ho, JP
Levy

Although the levy rate was reduced from 0.25% to 0.15% from 20
August 2012, its impact to our levy income was still not fully
reflected in 2014 with 77% of levy income actually came from
construction contracts levied at 0.25%.

The overall levy income in 2014 was increased by 11.24% to
$387.75 million. The private sector had a 13.25% growth to $180.71
million (2013: $159.56 million) whereas the public sector had an
increase of 9.58% to $206.52 million versus $188.48 million in the
previous year.

We recorded $63.41 milion levy income from MTR projects,
indicated a 17.91% increase from the previous year of $53.78
million. The growth was contributed by the construction of the
West Island Line and the Express Rail Link. The levy income from
quarry industry dropped slightly from $0.55 milion to $0.52
million.

The construction project at Kai Tak Development and the Airport
Development scheme contributed the levy income from $5.72
million in 2013 to $12.13 million in 2014, representing a growth
rate of 112.06%.

Our levy assessment and collection system was enhanced and
completed in 2014 for improved internal control and monitoring.

Compensation

The number of new cases recorded in 2014 was 84, including 14
Mesothelioma cases and 2 Asbestosis cases. The total paid out
of compensation was $149.67 million, a 1.83% increase
compared with $146.98 million in 2013.

In 2014, we conducted a patients’ satisfaction survey on our
Compensation Services in general. The overall rating was
encouraging with an average score of 85%.

Due to its complexity, the new computerized compensation
system remains at the user acceptance stage and it is targeted to
complete in 2015.

To end this report, | would like to thank all the Committee
members for their contributions in the areas of Levy and
Compensation.
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COMMITTEE ON RESEARCH

Dr So Ho Pui

R E 1S BR

Dr So Ho Pui

The Pneumoconiosis Compensation Fund Board set up a
research fund in 1996 with the purpose to support projects that
are related to the prevention, diagnosis, assessment of disability
and treatment of Pneumoconiosis and/or Mesothelioma in Hong
Kong. During the first ten years we only received an average of
one to two applications each year, perhaps because not many
researchers were interested in this relatively restricted topic.
However, with our publicity effort, we have received more
applications in recent years. | am happy to take up the challenging
post to chair this committee. With the help of my members, all
being elites in different fields including respiratory medicine,
occupational hygiene and engineering, | am confident that we can
continue to fund outstanding researches for bringing values to our
patients, the construction industry and the society as a whole.

We received four applications this year, and finally decided to
recommend to the Board the project titled, “Translational tools for
treatment and management of mesothelioma”, conducted by
Dr Hebert Pang and his team from The University of Hong Kong
(HKU). Two other projects, both proposed by researchers from
HKU, have been scheduled for discussions in our meeting to be
held in January 2015.
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Concerning Dr Pang’s project, the research team aims to “build a
Prognostic Model that helps assignment of optimal treatment,
patient stratification, and management of mesothelioma patients”
and also to “assess whether progression-free survival can be
used as a surrogate endpoint of overall survival”. With these
objectives being achieved, “the project will ultimately help improve
diagnosis and optimize treatment of this important [Mesothelioma]
patient population” (Pang, 2014). The committee, after careful
consideration, in principle supported this project. However, in
order to enrich the contents, members suggested that the
research team could consider including local data in this study (the
original design only focused on overseas data). Eventually, with
the assistance of Dr C C Leung, the Consultant of the
Pneumoconiosis Clinic, and the Hospital Authority, Dr Pang has
revised his proposal to match our requirements. In addition, we
hope that the project could also help us organize the data of our
deceased Mesothelioma patients for analyses and improvement
in future management.

The committee has also endorsed two funded reports, one
submitted by Prof Chen Zhi Wei (HKU), and the other by Prof
Albert Leung (CUHK). Both got encouraging results bringing
insights to future treatment of Pneumoconiosis and Mesothelioma.
Although we understand it is a long way to go from laboratory
studies (as in both projects) to clinical applications, we are
confident that the knowledge gained could shed light on treatment
of the diseases and contribute to the breakthrough one day.

To end this report, may | send my heartfelt gratitude to all
members for their dedication and hard work. | look forward to
sharing with you more exciting news in future reports.

Reference:

Pang, H. (2014). Proposal on Translational tools for treatment and
management of mesothelioma submitted to the Pneumoconiosis
Compensation Fund Board, Hong Kong, P1-2
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COMMITTEE ON REHABILITATION

Dr So Ho Pui

This was my first year serving the Fund Board as the Chairman of
Rehabilitation Committee. | had some familiarity with the Board as
| met the team. Perhaps some 18 years ago, | was a member of
the Ad Hoc Committee for designing the hospital rehabilitation
program for in-patients in some designated hospitals. It was the
forerunner of the current core rehabilitation program for
discharged patients. A decade ago, when the number of in-
patients with silicosis dropped in partner hospitals, the catchment
was shifted to all discharged patients from hospitals under
Hospital Authority. The objective was to decrease early
readmission to hospitals. This was a migration. Now as the
Chairman, | have a strong sense of mission to catch up my
knowledge gaps in the changing situation of patient needs and to
project into future for designing the service matching needs.

We completed an independent review report in 2013. The current
core rehabilitation program had problems with staff recruitment of
allied health. To address the difficulty, we have planned to
upgrade the staff to promotion rank. This will enable them to work
independently and solve the unfilled vacancies. The investment
will increase by 50%. There are other issues to solve still. The
discharged patients are few in number compared with the
registered pool of around 1600 clients. We need to pay attention
to the trend in the coming few years. There is of course the
sustainability and costing issue of the program when few clients
require admission. Over the year, we also provided additional
funding to replace some rehabilitation equipment for our partners
to facilitate their work.

The Committee piloted in 2013 to provide Rehabilitation Van
service to facilitate participation in social activities. The service
was expanded this year to cover lung function reassessment,
annual interview and joining the pulmonary rehabilitation class
under core rehabilitation promotion.
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We also embarked on setting up a client database to track the
client needs, service received, outcome measures for quality
assurance and in particular, to support individual case
management. When complete, the database will be centrally
based so that all old and new partners could draw information
from the 1600 pool. In the meantime, we will start using papers
and individual identifiers to document. The documentation will go
back to all client activities since 2013. When the electronic
database is in place, the data and information will be transcribed
from paper. We will then have a clear picture of service gaps,
segmentation, repetitions, unit costing and compliance to our
mandate based on the Ordinance.

To further understand our clients, the Committee conducted the
needs survey during the annual interview. We explored on needs,
service usage and evaluation. As a token of appreciation, we
issued them package of wind jackets, rucksacks, hiking poles and
blood pressure monitors to encourage them for healthy life style.
Feedbacks were positive for patrons of our service. They preferred
physical training areas convenient to them.

The incidence of Pneumoconiosis has been dropping in all
developed countries, including places like Hong Kong. The
legislature, the work nature and prevention measures all
contribute. The prevention has been very active locally. We have
primary prevention on education and work site improvement,
secondary prevention on medical surveillance and some tertiary
prevention on rehabilitation of discharged patients. As the number
of in-patients has dropped significantly, we will migrate to
community rehabilitation to have a wider coverage for tertiary
prevention. This would be the second migration since the Ad Hoc
committee on rehabilitation.

Looking ahead, we will focus on client coverage for equity,
outcome measures and quality assurance. To encourage clients
performing regular physical exercise (the access issue), we try
bringing service to them. We will review our coming direction as
well as strategies for our service and hope to share more details
of second migration in the coming year.
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Ir Thomas Ho, JP, the Chairman, Dr So Ho Pui, the Chairman of Committee on il \
Research and Committee on Rehabilitation and Ir Ringo Yu, the Chairman of ]
Committee on Prevention chatted with the patients to better understand their Q .
rehabilitation needs. .

IRMEHIREM A FHL AREEGRERZEGEIFHAEBLER
BHEZEESXFERHE I RMERAER FEZ2TROAMEEREITENS

After the completion of the survey, facilitating packages
were given to patients, including wind jackets, rucksacks,
hiking poles and blood pressure monitors in order to
encourage patients to participate in rehabilitation activities.
ERRETKBERHEETER EFPBER
& FE T RMEG  ARBRRZLEREE
BRIEED °

Rehabilitation Exercise Class
EREEIN

The Rehabilitation Committee piloted in 2013 to provide
Rehabilitation Van service so as to encourage patients
with difficulties in accessibility to take part in Social
Rehabilitation activities.

BRZEGN2013F A Bt B A RREERNE
RS AASBTHNMENRR2ELREREE -

Rehabilitation Talk
ERRERE
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Ir Ringo Yu
R i5 8 T2 AD

Ir Ringo Yu

Medical surveillance programme... site training activities... media
survey followed by a series of advertising and e-marketing
campaigns... a new educational kit on eliminating asbestos...
Community Project on Asbestosis Prevention.... The above was
only a part of the projects that we launched during the year. Year
2014 was a fruitful year for our committee and let me report some
major works in the following paragraphs.

The medical surveillance programme launched in 2011 has
entered the fourth year of operation in November this year. With
about 16,000 workers having completed the examinations,
perhaps | can share with you some statistical data that we
collected in the programme. During the 38 months from
November 2011 to December 2014, 16,117 workers have
completed the examinations (average 425 cases per month), out
of which 255 workers or 1.58 % of the whole group were
suspected to contract Pneumoconiosis and 1,744 or 10.82%
were diagnosed to have other health problems like airway
obstruction, suspected tuberculosis and etc. Among the two
hundred more suspected Pneumoconiosis cases, 15 were
confirmed to contract Silicosis (14) and Asbestosis (1) after being
referred to the Department of Health Chest Clinics and the
Pneumoconiosis Clinic for further follow-ups. For these 15 cases,
the age range was from 51-70 and most of them have worked in
the construction industry for more than 30 years and engaged in
“dusty work processes” like concrete mixing, rock drilling, external
wall tile removal and caisson (perhaps years ago) and etc.
Certainly we were not happy to get 15 new cases but it was
relatively luckier that most of them (87%) got a low degree of
incapacity at 5-10%. We will keep monitoring these figures and
hoping that they could provide us useful information for enhancing
future works on the prevention of Pneumoconiosis in Hong Kong.
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Qur site training activities have been launched for more than a
decade, and in recent years, besides the training for
Pneumoconiosis prevention arranged by ourselves, we have also
been working closely with the Hong Kong Construction Industry
Employees General Union to run ‘luncheon talks’ for our workers.
We are happy to see that even similar training has been launched
for a period of time, there was stil a keen demand from
construction companies. Compared with 10 years ago, most
workers were more attentive in these talks, more enthusiastic to
raise questions and more willing to give feedback which reflected
their more serious attitude on this topic.

Besides arranging different activities, the committee has been
spending about 25% of the annual budget in doing media and
in-trade publication advertisements. In order to achieve the
highest cost effectiveness of our spending, we engaged a
professional company to conduct a survey this year targeted at
our construction workers. One objective of the survey was to
understand the effectiveness of the Board’s promotion towards
construction workers so as to let our colleagues in the prevention
team design the best advertising-mix in future. We gathered quite
a number of insightful results in this survey, and believed that they
will help us to formulate suitable marketing strategy to reach our
targets more effectively in future years, including utilising new
e-marketing tools like mobile Apps, social media platforms and
etc to reach the younger generation group among our targets.

Other programmes were also in good progress, for example a
new guidebook on eliminating asbestos was in preparation and
will be published in 2015, and the Community Project on
Asbestosis Prevention was reaching more and more districts in
Hong Kong. On the whole, | am satisfied with the result of the
prevention work that we achieved in this year, and to this, | must
thank my members for their great contribution. Let us continue
our work to achieve an even greater success in future.
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Ir Thomas Ho, JP, the Chairman, officiated the opening
ceremony of the “Hong Kong Island Carnival for the
Community Project on Asbestosis Prevention” .
FHRMAZHIRAM AFEEEHEHARRTER
AR EEREGEASERTERFE|REE -

“Hong Kong Island Carnival for
the Community Project on
Asbestosis Prevention”
[FE B A 1300 & s AL (& HE B 5T
EEETEEFE]
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Message on prevention of pneumoconiosis was disseminated to the general public
through various media.
ES¢ZE€FBTRANERMARETERMMERTERAME

Ir Ringo Yu, the Chairman of Committee on Prevention,
officiated the opening ceremony of the “Construction
Industry Safety Award Scheme 2014/2015" .
EHEEEFREALE I RMEHIEEXL 2R
5T £12014/2015] %12 -

The Fund Board and Hong Kong
Construction Industry Employees General
Union co-organized a series of roving
luncheon seminars in various construction
sites.
ESZEQRABREXRISEE &
TRTBERRET T HT5KEERE -
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Occupational Health Award Forum and Award Presentation Ceremony 2014-15

BERRARS ZSBRBHIE2014-15

BESE AR A ) 5 205 '-?“ﬂEIMHE

Decupational Health Award l'ﬂmm and Award Presentation Cem““
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The Chairman, Ir Thomas Ho, JP, presented prizes to Mr Donald Tong, JP, Commissioner for Labour, gave a
the Merit Award winning companies’ representatives of speech
“Prevention of Pneumoconiosis Best Practice Award BT RS A T 4+ B E
2014-15"
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Mr Donald Tong, JP, Commissioner for Labour, presented prizes to the Excellence Award winning companies’ representatives of |
“Prevention of Pneumoconiosis Best Practice Award 2014-15”" I, [y
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INDEPENDENT AUDITOR’S REPORT

8 1% SR RS

To the members of the Pneumoconiosis Compensation
Fund Board

(established in Hong Kong under the Pneumoconiosis and
Mesothelioma (Compensation) Ordinance)

We have audited the financial statements of Pneumoconiosis
Compensation Fund Board (the “Board”) set out on pages 20 to
49, which comprise the balance sheet as at 31 December 2014,
the statement of comprehensive income, statement of changes in
funds and reserves and the statement of cash flows for the year
then ended and a summary of significant accounting policies and
other explanatory information.

Board members’ responsibility for the
financial statements

The Board members are responsible for the preparation of
financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and for such
internal control as the Board members determine is necessary to
enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of financial statements that give
a true and fair view in order to design audit procedures that are
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INDEPENDENT AUDITOR’S REPORT

appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the Board members, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of
the state of the Board’s affairs as at 31 December 2014 and of its
surplus and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong
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BALANCE SHEET
EERER

At 31 December 2014 722014412 A 31 H

(Expressed in Hong Kong dollars) (LA 7 %5 28 7R )

Note 2014 2013
B =E
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment M MR NERE 5 32,471,382 33,484,899
Held-to-maturity financial assets BEERIHz2emEE 7 401,230,358 532,115,158
Available-for-sale financial assets A E s S MEE 8 242,367,228 238,458,213
676,068,968 804,058,270
Current assets RBEE
Accounts receivable & I BR 3R 9 488,149 2,707,008
Interest receivables FE W F] B 15,514,597 13,265,595
Deposits and prepayments & RIEFIE 85,883 68,443
Advance payments for compensations 8 7 # (& & 283,352 95,800
Held-to-maturity financial assets BERINHZEmMEE 7 330,853,663 109,931,303
Fixed deposits with original maturity & F #2838 =& A 12 5| 87
over three months 2 BTF R 10 1,046,406,249 873,470,860
Cash and cash equivalents BERBESEEY 11 5,385,762 31,809,744
1,399,017,655 1,031,348,753
Total assets BEE 2,075,086,623 1,835,407,023
FUNDS AND LIABILITIES EsRAaE
Funds and reserves HeRH#HE 12
Accumulated fund REES 1,920,363,549  1,693,793,123
Research fund HEES 12,297,209 7,922,618
Prevention fund Al E S 26,106,508 19,950,971
Rehabilitation fund EEES 8,324,857 7,052,801
Computer systems fund BIEGRES 1,254,170 1,607,608
Capital reserve NG 32,471,382 33,484,899
Investment reserve LEREE 72,449,323 69,417,559
Total funds and reserves EeRREAE 2,073,266,998 1,833,229,579



BALANCE SHEET
EERER

At 31 December 2014 722014412 31 H

(Expressed in Hong Kong dollars) (LA 78 & 28 7R )

Note 2014 2013
B 7
LIABILITIES =K
Non-current liabilities kRBEE
Provision for long service payments = HI R 7% & B & 165,000 165,000
Accruals and other payables FEET SRIA R H b FE S
g 13 — 160,514
165,000 325,514
Current liabilities REBEE
Accruals and other payables FE T 5K I8 N E A FE A
RIE 13 1,654,625 1,851,930
Total liabilities BaeF 1,819,625 2,177,444
Total funds and liabilities EeRABEHEE 2,075,086,623  1,835,407,023
The financial statements on pages 20 to 49 were approved by the F20E 498 2 B HENR =T —HF A
Board members on 23 June 2015 and were signed on its behalf. —TZHEESZEEZEBBIREKE

%o

$05540H 7 M it A& BT 5 B 2 40K

,f/'\ ®

The notes on pages 25 to 49 form part of these financial
statements.
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STATEMENT OF COMPREHENSIVE INCOME
eI G

For the year ended 31 December 2014 #, £ 2014F 12 A31H IL F &

(Expressed in Hong Kong dollars) (LA 7 %5 28 7R )
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Note 2014 2013
B 7
Revenue WA
Levy income R A 14 387,758,900 348,589,859
Other income H Al A
Interest income on: HTHEE 2 FBHA -
— bank deposits — HRITFEX 15,180,802 9,892,979
— held-to-maturity financial assets —BEZRIBreREE 19,960,152 20,385,164
Dividend income from listed securities #5155 % AT I 2, 13,059,185 8,941,001
Ex-gratia fund administration charge R &&= & Tt EL 2
received THER 165,720 164,942
Penalty on late payments of levies 1B AT R 2 S R 246,450 264,041
Rental income HE WA 963,084 751,344
Sundry income LN N 10,897 8,739
Exchange gains PE 5 U 25 — 2,145,983
49,586,290 42,554,193
Expenditure X
Operating and administrative EERITHAX
expenditures
— Pneumoconiosis and Mesothelioma — fiii EE 12 )11 & TR &
compensations M EME 149,666,349 146,975,541
— Project expenses —EYHRAX 26,318,254 24,382,174
— Employee benefit expense —BREFHMEEANMAX 15 11,658,868 10,831,095
— Administrative expenses —ITHRX 16 2,037,150 1,902,296
— Medical examination fees —HEE R 17 6,094,280 6,486,210
— Depreciation —E 5 1,013,517 1,013,517
— Capital expenditure —EARAX 1,137,715 1,195,174
— Exchange losses — [ H &8 2,413,402 —
200,339,535 192,786,007
Surplus for the year T FE R 12 237,005,655 198,358,045
Other comprehensive income EFEHM2EKE
for the year
Item that may be reclassified HEREEF DI E
subsequently to profit or loss BmzHEE
Fair value gain on available-for-sale AEEHEZEMEE
financial assets D EEER 8, 12 3,031,764 3,636,788
Total comprehensive income 2 FLEE W=
for the year 240,037,419 201,994,833

The notes on pages 25 to 49 form part of these financial 25F 498 Z i 5T & & B 15 3 &K 2 42 B &P
statements. e



STATEMENT OF CHANGES IN FUNDS AND RESERVES
Ee MimtmEE R

For the year ended 31 December 2014 #; £ 2014F 12 A31 H L F &

(Expressed in Hong Kong dollars) (LA 78 & 28 7R )

Funds and
Note reserves

Bt 3 EsRkR#E

Balances at 1 January 2013 A20135F1 1B &8 1,631,234,746
Comprehensive income 2HKE
Surplus for the year EEFEAEHB 198,358,045
Other comprehensive income Hib 2 mE K=
Fair value gain on available-for-sale AHEEseMmEEAREE

financial assets R 12 3,636,788
Total comprehensive income 42 mE U= 201,994,833
Balance at 31 December 2013 and R2013F12A31B K

1 January 2014 2014F1 A1 B &8k 1,833,229,579
Comprehensive income 2 HE K&
Surplus for the year = FE AR 237,005,655
Other comprehensive income Htz2mkzs
Fair value gain on available-for-sale AHEEsEeMEEAREE

financial assets EF| 12 3,031,764
Total comprehensive income Mamk s 240,037,419
Balance at 31 December 2014 R2014FE12 831 B &6k 2,073,266,998

The notes on pages 25 to 49 form part of these financial S25F 498 M &t & & B % 3 & 2 4 5K 2B
statements. % o
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STATEMENT OF CASH FLOWS

ANy =i — 1
BERh= i'%
For the year ended 31 December 2014 #, £ 2014F 12 A31H IL F &

(Expressed in Hong Kong dollars) (LA 7 %5 28 7R )
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Note 2014 2013
B 7

Cash flows from EEIHEESRE

operating activities
Cash generated from operations HEELTHELRS 19 191,437,521 160,348,594
Net cash generated from HEELTBHELARS

operating activities B 191,437,521 160,348,594
Cash flows from RETEBEESRE

investing activities
Purchases of held-to-maturity BARBEZRIH

financial assets TREE 7 (200,000,000) —
Redemption of held-to-maturity EOFERIIE

financial assets PREE 7 110,000,000 -
Purchases of fixed deposits with BARTEHBBE=EH%Z

original maturity over three months RHE 7 FEATER 10  (1,5652,132,488) (1,227,668,026)
Proceeds from maturity of fixed REBB=MBAZINH L

deposits with original maturity TEHF KRB B P15 308

over three months 10 1,379,197,099 976,700,327
Interest received g B F1) B 32,891,952 28,403,392
Dividends received L ER B B 12,181,934 8,064,503
Net cash used in investing activities & & E & T AR € %5 (217,861,503)  (214,499,804)
Net decrease in cash and ReREEEEBYZ

cash equivalents FERD (26,423,982) (54,151,210)
Cash and cash equivalents REDZHERES

at the beginning of the year SEWHEE 31,809,744 85,960,954
Cash and cash equivalents REZEZHEeRES

at the end of the year SEYRE 11 5,385,762 31,809,744

The notes on pages 25 to 49 form
statements.

part of these financial
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NOTES TO THE FINANCIAL STATEMENTS

B 75 # R R M 5

(Expressed in Hong Kong dollars unless otherwise indicated) (f& 5 B 15 BA b - LA EE 7ER)

General information

Pneumoconiosis Compensation Fund Board (the “Board”) is
established with a role as a compensation body, and to
engage in the areas of rehabilitation, education and research
in respect of pneumoconiosis. The address of its registered
office is 15/F Nam Wo Hong Building, 148 Wing Lok Street,
Sheung Wan, Hong Kong.

With the enactment of the Pneumoconiosis
(Compensation) (Amendment) Ordinance 1993 (the
“Ordinance”) on 9 July 1993, all those pneumoconiotics
who were compensated by the Board between 31
January 1981 and 8 July 1993 can make application to
the Board to receive further compensation and other
payments under the new compensation scheme. After
re-assessment is made by the Pneumoconiosis Medical
Board and approval granted, the applicant will receive
monthly payments of compensation in respect of the
difference between the degree of incapacity determined
by the Pneumoconiosis Medical Board on the
re-assessment and the degree of permanent incapacity
previously determined by the Board under the Ordinance
prior to its amendment. As at 31 December 2014, a total
of 1,541 (2013: 1,541) pneumoconiotics have applied for
re-assessment.

The Board’s liability to compensation arises when an
applicant is assessed by the Pneumoconiosis Medical Board
to be suffering from pneumoconiosis and a certificate is
issued by the Commissioner for Labour of the applicant’s
fulfilment of the residency requirement.

On 18 April 2008, the Pneumoconiosis (Compensation)
Ordinance was amended to include provisions to provide
compensation to persons suffering from mesothelioma.
Accordingly, the name of the Pneumoconiosis (Compensation)
Ordinance has been renamed as the Pneumoconiosis and
Mesothelioma (Compensation) Ordinance. Applicants who
are assessed by the Pneumoconiosis Medical Board to be
suffering from mesothelioma are subject to the same eligibility
criteria and payment of compensation which are consistent
with applicants suffering from pneumoconiosis.

On 1 September 2008, the Pneumoconiosis and
Mesothelioma (Compensation) Ordinance was further
amended to allow patients with pneumoconiosis or
mesothelioma to seek treatment from registered Chinese
medicine practitioners and claim reimbursement of the
medical expenses and cost of medicines for the treatment of
pneumoconiosis or mesothelioma, subject to the maximum
amount of claims as prescribed in the Pneumoconiosis and
Mesothelioma (Compensation) Ordinance.

—RER

fERTERBEESZES(ATH
WESZEED KL TEBEH
BWERTERZBESKEL2ES
MR ERE HERMRETIE-E
SZEgZHEEAMBU AT L
IROK ST 1485 A AN 1T KB 154E o

(1993 F i EER T & A (FE) UBET) &
BIY (AT FEMEH ) 199347 Ao R
AR e G BIEEER AT A R 19811 H1H
F1993F7ASH MG KERESEE
SHEZHMERNEREE YA RE
CEEEHBMATBEE  ENE
HEE REIMEENERHABEZE
CEFHER EUBRASGRESZH
BHZzEBARTIEENEELAREE
BT Z GBI EH 2 kALK TIERE N2
EMmEZEZE FTESARNBZAES
o H 22014%F12A31 8 » #1541 A
(20134 1,641 A) RIBIEET 6B 82 58
BIXHE -

REBGE - RIWERATERHAGEZES
HEEEMEBERLIERLES TRER
REHBEZRIBEATHRIANEEF
HREZRA A EAERESZEEX
NE-

2008F 4 A18H ' (FhEEHR T &K (FH1E)
BEOIYELR BN BREESEEMAT
BEGEOHEHEZRA (HERTE
s (F1E) 16 B1) & T8 Jr 48 FE 3 o B (b B
RN ERNEKE(FEE) G- Eib
EBERMERHASZEGHTE LRAK
BZRA ERBSEFEEZGERTY
EHEMAUSBEEMTERTERES
EEER -

R2008F9 A1 H ' (MEXRINE R &HE
EEGEEVIEA)BELESR A5
iR A a0 B B EE IR B R K A R B W)
AP EXRZ AIRESZEEHER
BB BMERNERKEKBE(H
E)GEPIAFRHERZZARE &S
}Eﬁo



N
(o))

Annual Report 2014

Pneumoconiosis Compensation Fund Board
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(Expressed in Hong Kong dollars unless otherwise indicated) (& 5 A 583 40 - LAB ¥ AR )

These financial statements are presented in Hong Kong
dollars, unless otherwise stated. These financial statements
have been approved for issue by the Board members on
23 June 2015.

2 Summary of significant accounting
policies

The significant accounting policies applied in the preparation
of these financial statements are set out below. These policies
have been consistently applied to all the years presented,
unless otherwise stated.

2.1 Basis of preparation

The financial statements of the Board have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretation issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and
accounting principles generally accepted in Hong Kong.
The financial statements have been prepared under the
historical cost convention, as modified by the revaluation
of available-for-sale financial assets, which are carried at
fair value.

The preparation of financial statements in conformity with
HKFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the Board’s
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements,
are disclosed in note 4.

(@) New standards, amendments to HKFRSs
and new Interpretation that are first
effective for the current financial year
The following standard has been adopted by the
Board for the first time for the financial year
beginning on or after 1 January 2014:

Amendments to HKAS 32, Offsetting financial
assets and financial liabilities

The amendments to HKAS 32 clarify the offsetting
criteria in HKAS 32. The amendments do not have
an impact on these financial statements as they are
consistent with the policies already adopted by the
Board.
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(b) New standards and amendments to
HKFRSs that are not yet effective and
have not been early adopted by the
Board
Certain new standards and amendments have been
published which are not effective for the year ended
31 December 2014 and which have not been
adopted in these financial statements. These include
the following which may be relevant to the Board:

Annual improvements to HKFRSs 2010-2012 cycle

(CEABPBMEER)2010FE2012F A FEWE

Annual improvements to HKFRSs 2011-2013 cycle

(BEAVBHMEERD201MFE2013FRH 2 FEUE

Annual improvements to HKFRSs 2012-2014 cycle

(BBUBHRELEBN2012F 2 2014F BEP 2 FE i

HKFRS 9, Financial instruments

(BAMBHREEIDFHR - eMTA

HKFRS 15, Revenue from contracts with customers

(BEMBHRELINDEISH REXPE KR

The Board will apply these amendments and new
standards in the year of initial application. The Board
is currently assessing the impact of the adoption of
the amendments and new standards and is not yet
in a position to state whether they would have a
significant impact on the Board’s results of
operations and financial position.

2.2 Foreign currency translation

(@) Functional and presentation currency
ltems included in the financial statements of the
Board are measured using the currency of the
primary economic environment in which the Board
operates (“the functional currency”). The financial
statements are presented in Hong Kong dollars,
which is the Board’s functional and presentation
currency.

(b) FAREMTF R EREES

EREEHRNZTERR
(BB BEHRETER) 21
i

ETCEMHELNRETRNE
Z2014F12A31 B IEFE H K
R BYRREHBHRERF
RERWM EPBETH AL
HESZESHBZHENR
CHIE

3
ok

Effective for
accounting
periods
beginning on
or after
RT3 B8
LL#EREZ
BB AR

1 July 2014
2014F7H1H

1 July 2014
2014F7 A1 H

1 January 2016
20161 H1H

1 January 2018
20181 A1 H

1 January 2018

20181 A1H
ESZEeBERVAEREE
JERAZEEF RFER - K
ZESRENHRMZEER]
LR 22 WREHET
ZEBI R ERETEHES

éiézi«%%ﬁiﬁﬁﬂkﬂkﬂ
BREATZE

229N KT E
(a) WEEE H K 53R & #

EeZ B BERRANMEE
BEYUNESZESBETEN
BEEBR B (B E
BDFE -MBRERSEEY
NRAMNAEEZECREE
Ry REEE (BAE) R -



NOTES TO THE FINANCIAL STATEMENTS
B 755 R MY ot

(Expressed in Hong Kong dollars unless otherwise indicated) (& 5 A 583 40 - LAB ¥ AR )

N
(00]

Annual Report 2014

Pneumoconiosis Compensation Fund Board

(b) Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates
prevailing at the dates of the transactions or
valuation where items are re-measured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the statement of
comprehensive income.

Changes in the fair value of monetary securities
denominated in foreign currency classified as
available-for-sale are analysed between translation
differences resulting from changes in the amortised
cost of the security and other changes in the carrying
amount of the security. Translation differences
related to changes in amortised cost are recognised
in profit or loss, and other changes in carrying
amount are recognised in other comprehensive
income.

2.3 Property, plant and equipment

Property, plant and equipment are stated at historical
cost less depreciation and impairment losses. Historical
cost includes expenditure that is directly attributable to
the acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Board and the cost of the item can be measured
reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are
charged to the statement of comprehensive income
during the financial period in which they are incurred.
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Leasehold land classified as finance lease commences
amortisation from the time when the land interest
becomes available for its intended use. Amortisation on
leasehold land classified as finance lease and
depreciation on other assets are calculated using the
straight-line method to allocate their costs to their
residual values over their estimated useful lives, as
follows:

— Leasehold land classified as finance lease

- NERMEEEZHELH

— Leasehold improvements

— HEMEXRRTE

— Buildings
- #F

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the balance sheet date.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount (note 2.4).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount and
are recognised in the statement of comprehensive
income.

2.4 Impairment of non-financial assets

Assets that are subject to amortisation are reviewed for
impairment whenever events or changes in
circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the
amount by which the asset’s carrying amount exceeds
its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs of disposal and
value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there
are separately identifiable cash flows (cash-generating
units). Non-financial assets that suffered an impairment
are reviewed for possible reversal of the impairment at
each balance sheet date.
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2.5 Financial assets
2.5.1Classification
The Board classifies its financial assets in the
following categories: loans and receivables, held-to-
maturity financial assets and available-for-sale
financial assets. The classification depends on the
purposes for which the financial assets were
acquired. Management determines the classification
of its financial assets at initial recognition.

(@)

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They are included in current assets,
except for the amounts that are settled or
expected to be settled more than 12 months
from the balance sheet date which are classified
as non-current assets.

Held-to-maturity financial assets
Held-to-maturity financial assets are non-
derivative financial assets with fixed or
determinable payments and fixed maturities that
the Board’s management has the positive
intention and ability to hold to maturity. If the
Board were to sell other than an insignificant
amount of held-to-maturity financial assets, the
whole category would be tainted and reclassified
as available-for-sale. Held-to-maturity financial
assets are included in non-current assets,
except for those with maturities less than 12
months from the balance sheet date which are
classified as current assets.

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated in this
category or not classified in any of the other
categories. They are included in non-current
assets unless the investment matures or
management intends to dispose of it within 12
months from the balance sheet date.
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2.5.2Recognition and measurement

Regular way purchases and sales of financial assets
are recognised on the trade-date — the date on
which the Board commits to purchase or sell the
asset. Available-for-sale financial assets are initially
recognised at fair value plus transaction costs.
Financial assets are derecognised when the rights to
receive cash flows from the investments have
expired or have been transferred and the Board has
transferred substantially all the risks and rewards of
ownership. Available-for-sale financial assets are
subsequently carried at fair value. Loans and
receivables and held-to-maturity financial assets are
recognised initially at fair value plus transaction costs
and subsequently carried at amortised cost using
the effective interest method.

Changes in the fair value of available-for-sale
financial assets are recognised in other
comprehensive income.

When securities classified as available-for-sale are
sold or impaired, the accumulated fair value
adjustments recognised in funds and reserves are
reclassified to the statement of comprehensive
income.

Dividends on available-for-sale financial assets are
recognised in the statement of comprehensive
income when the Board’s right to receive payments
is established.

2.6 Offsetting financial instruments

Financial assets and liabilities are offset and the net
amount reported in the balance sheet when there is a
legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis or realise
the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future
events and must be enforceable in the normal course of
business and in the event of default, insolvency or
bankruptcy of the Board or the counterparty.
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The Board assesses at the balance sheet date
whether there is objective evidence that a financial
asset or group of financial assets is impaired. A
financial asset or a group of financial assets is
impaired and impairment losses are incurred only if
there is objective evidence of impairment as a result
of one or more events that occurred after the initial
recognition of the asset (a “loss event”) and that loss
event (or events) has an impact on the estimated
future cash flows of the financial asset or group of
financial assets that can be reliably estimated.

Evidence of impairment may include indications that
the debtors or a group of debtors is experiencing
significant financial difficulty, default or delinquency
in interest or principal payments, the probability that
they will enter bankruptcy or other financial
reorganisation, and where observable data indicate
that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

For loans and receivables category, the amount of
the loss is measured as the difference between the
asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at
the financial asset’s original effective interest rate.
The carrying amount of the asset is reduced and the
amount of the loss is recognised in the statement of
comprehensive income. If a held-to-maturity
investment has a variable interest rate, the discount
rate for measuring any impairment loss is the current
effective interest rate determined under the contract.
As a practical expedient, the Board may measure
impairment on the basis of an instrument’s fair value
using an observable market price.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be
related objectively to an event occurring after the
impairment was recognised (such as an
improvement in the debtor’s credit rating), the
reversal of the previously recognised impairment loss
is recognised in the statement of comprehensive
income.
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(b) Assets classified as available-for-sale

The Board assesses at the balance sheet date
whether there is objective evidence that a financial
asset or a group of financial assets is impaired. In
the case of equity investments classified as available-
for-sale, a significant or prolonged decline in the fair
value of the security below its cost is an evidence
that the assets are impaired. If any such evidence
exists for available-for-sale financial assets, the
cumulative loss — measured as the difference
between the acquisition cost and the current fair
value, less any impairment loss on that financial
asset previously recognised in profit or loss — is
removed from funds and reserves and recognised in
profit or loss. Impairment losses recognised in profit
or loss on equity instruments are not reversed
through profit or loss.

2.8 Receivables

Receivables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method, less provision for impairment.

If collection of receivables is expected in one year or less (or
in the normal operating cycle of the business if longer),
they are classified as current assets. If not, they are
presented as non-current assets.

2.9 Cash and cash equivalents

Cash and cash equivalents include cash in hand,
deposits held at call with banks and other short-term
highly liquid investments with original maturities of three
months or less.

210 Funds and reserves

The income and expenses relating to funds and reserves,
other than investment reserve, are directly dealt with in
the statement of comprehensive income. Any net
surpluses or deficits relating to these funds and reserves
are transferred between the respective funds and
reserves.

211 Payables

Payables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method.

Payables are classified as current liabilities if payment is
due within one year or less (or in the normal operating
cycle of the business if longer). If not, they are presented
as non-current liabilities.
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Provisions are recognised when the Board has a present
legal or constructive obligation where, as a result of past
events, it is probable that an outflow of resources will be
required to settle the obligation and the amount can be
reliably estimated. Provisions are not recognised for
future operating losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the
same class of obligations may be small.

2.13 Contingent liabilities

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Board. It can also be a present obligation
arising from past events that is not recognised because it
is not probable that outflow of economic resources will
be required or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised but is disclosed in
the notes to the financial statements, if any. When a
change in the probability of an outflow occurs so that
outflow is probable, it will then be recognised as a
provision.

214 Employee benefits

(@) Employee leave entitlements
Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for annual
leave as a result of services rendered by employees
up to the balance sheet date.

Employee entitlements to sick leave and maternity or
paternity leave are not recognised until the time of
leave.
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(b) Pension obligations

The Board operates a defined contribution retirement
scheme under the Occupational Retirement Scheme
Ordinance (“ORSO Scheme”) and a mandatory
provident fund scheme (“MPF Scheme”) in Hong
Kong. The assets of the schemes are held in
separate trustee-administered funds. The Board has
no further payment obligations once the
contributions have been paid. The contributions are
recognised as employee benefit expense when they
are due and, for ORSO Scheme, are reduced by
contributions forfeited by those employees who
leave the ORSO Scheme prior to vesting fully in the
contributions. Prepaid contributions are recognised
as an asset to the extent that a cash refund or a
reduction in the future payments is available.

215 Revenue and other income recognition

Levy income, penalty on late payments of levies and
ex-gratia fund administration charge are recognised
when the Board becomes entitled to them and it is
probable that they will be received.

Interest income is recognised on a time-proportion basis
using the effective interest method.

Dividend income is recognised when the right to receive
payment is established.

Rental income receivable under operating leases is
recognised in the statement of comprehensive income in
equal instalments over the periods covered by the lease
term, except where an alternative basis is more
representative of the pattern of benefits to be derived
from the use of the leased asset. Lease incentives
granted are recognised in the statement of
comprehensive income as an integral part of the
aggregate net lease payments receivable. Contingent
rentals are recognised as income in the accounting
period in which they are earned.

216 Compensation

Compensation expense is accounted for when it is
incurred.

217 Leases

(@) As lessee

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made
under operating leases (net of any incentives
received from the lessor) are charged to the
statement of comprehensive income on a straight-
line basis over the period of the lease.
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The Board leases certain property, plant and
equipment. Leases of property, plant and equipment
where the Board has substantially all the risks and
rewards of ownership are classified as finance
leases. Finance leases are capitalised at the lease’s
commencement at the lower of the fair value of the
leased property and the present value of the
minimum lease payments.

Each lease payment is allocated between the liability
and finance charges. The corresponding rental
obligations, net of finance charges, are included in
the balance sheet. The interest element of the
finance cost is charged to the statement of
comprehensive income over the lease period so as
to produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The
property, plant and equipment acquired under
finance leases is depreciated over the shorter of the
useful life of the asset and the lease term.

(b) As lessor
When assets are leased out under an operating
lease, the asset is included in the balance sheet
based on the nature of the asset.

3 Financial risk and fund risk
management

SAE I HUR)

HeZBeHEETYE  #as
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BEHAR BRI DER M D
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EETHE -

(b) 1E5 HIHH A
HEEREBEEEHOLHE &
EQRZEEZHEMAEE
BEXRA-

3 ERERESEKRERE

3.1 Financial risk factors S1BKRKEZE

The Board’s activities expose it to a variety of financial
risks, including foreign exchange risk, credit risk, liquidity
risk, price risk and cash flow interest rate risk. The
Board’s overall risk management programme focuses on
the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Board’s
financial performance.

(@) Foreign exchange risk

Foreign exchange risk arises when future commercial
transactions and recognised assets and liabilities are
denominated in a currency that is not the Board’s
functional currency. Given that the Board’s operation
in Hong Kong is conducted mainly in Hong Kong
dollars, the Board members are of the opinion that
the Board’s activities are not exposed to significant
foreign exchange risk and accordingly, no sensitivity
analysis is performed.
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(b) Credit risk

©

Credit risk of the Board is primarily attributable to
accounts receivable, held-to-maturity financial
assets, fixed deposits and cash at banks.

The Board has policies in place for the control and
monitoring of its credit risk arising from uncollected
levy income. The credit risk on held-to-maturity
financial assets and liquid funds is limited because
the counterparties are corporations and banks with
high credit rating assigned by international credit-
rating agencies. Accordingly, the Board members
are of the opinion that the Board’s activities are not
exposed to significant credit risk.

The maximum exposure to credit risk is represented
by the carrying amount of each financial asset in the
balance sheet.

Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient cash and bank balances. The
Board, through its Committee on Finance and
Administration, has adopted a prudent investment
and treasury strategy so as to ensure that it
maintains sufficient cash to meet its liquidity
requirements.

The table below analyses the Board’s financial
liabilities into relevant maturity groupings based on
the remaining period at the balance sheet date to
the contractual maturity date. The amounts
disclosed in the table are the contractual
undiscounted cash flows.

Less than 1 year TR—F
Accruals and other payables

JE 5T R IE K H 4t & A<F
(note 13) IE (FFFE13)

(b) 1= & 2 iz

EcZBefEdzEERR
TZ2ARBKER  HEEIH
ZEMEE  EHFRKET
TFRESE -

ESZBeRAHRENRE
RTBRRGERIBARM A
HEZEERR - ERFEAE
NP eREERRDES
HRR %8 75 5% BT R
BRETREETNZHBLRR
T HEEERRBR At &
SZBELZBRR E2X8
SEBMES Z2EERRY T
BEXe

EcZBemEizRmiEER
RESHBEENGERZ
FREEE -

) mEE £ E

EEzRPESRAREEER
FERMEET RNRITHER &
SLZEEEBEB T ZHMBR
TRZEECHRMEEZRE
NEBEE  LHERARMEA
TRMNERBDESHK -

TRIMESZEGZERE
B YREEREYEDHA
HERNGBEGEEESEZE
H@ER THRFROEMBR
MR ZRERE -

2014 2013

1,173,716 1,622,968

(d) Price risk

The Board is exposed to equity securities price risk
because of the listed investments held. The
investment portfolio is managed by the Committee
on Finance and Administration of the Board and in
accordance with the Board’s investment guidelines.

The Board’s equity investments are listed on the
Stock Exchange of Hong Kong.

(0) 1E 1% 2 2

ESEREMK L TRAER
EHATHBESSERR
R-ESZEEIREAMAED
REESEBEHE 2R EHE
BB T 2N BERITRESS
B .

HeZEeZRERFREY



w
(00]

Annual Report 2014

Pneumoconiosis Compensation Fund Board

NOTES TO THE FINANCIAL STATEMENTS

B 75 2R R M 5

(Expressed in Hong Kong dollars unless otherwise indicated) (& 5 A& #5 B 4] -

(e)

At 31 December 2014, if the equity price had
increased/decreased by 5% (2013: 5%) with all other
variables held constant, available-for-sale financial
assets and investment reserve would increase/
decrease by approximately $12,118,000 (2013:
$11,923,000) as a result of changes in fair value of
the available-for-sale financial assets.

Cash flow interest rate risk

The Board’s interest rate risk mainly arises from the
bank balances and is managed by the Committee
on Finance and Administration of the Board.

At 31 December 2014, if interest rates on bank
deposits had been 100 (2013: 100) basis points
higher/lower with all other variables held constant,
surplus for the year would have approximately been
$10,518,000 (2013: $9,053,000) lower/higher as a
result of higher/lower interest income.

3.2 Fund risk management
The Board’s objective when managing funds is to
safeguard the Board’s ability to continue as a going
concern and to have sufficient funding for future
operations. The Board’s overall strategy remains
unchanged from prior year.

The funds of the Board comprise its funds and reserves.

3.3 Fair value measurement
The table below analyses the Board’s financial
instruments carried at fair value, by valuation method.
The different levels have been defined as follows:

Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).
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The following table presents the Board’s assets that are TRERESZEER2014F12 A
measured at fair value at 31 December 2014. JNEBEAREBEAEZEE
2014 2013
Level 1 E-—EBR
Available-for-sale financial assets AHEEzZEMmEE
(note 8) (fF3E8) 242,367,228 238,458,213

The fair value of financial instruments traded in active
markets is based on quoted market prices at the balance
sheet date. A market is regarded as active if quoted
prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s
length basis. The quoted market price used for financial
assets held by the Board is the current bid price. These
instruments are included in level 1.

4 Critical accounting estimates and
judgements

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The Board makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below:

(a) Held-to-maturity investments

The Board follows the guidance of HKAS 39 “Financial
Instruments: Recognition and Measurement” on
classifying non-derivative financial assets with fixed or
determinable payments and fixed maturity as held-to-
maturity. This classification requires significant
judgement. In making this judgement, the Board
evaluates its intention and ability to hold such
investments to maturity.

If the Board fails to keep these investments to maturity
other than for specific circumstances explained in
HKAS 39, it will be required to reclassify the whole class
as available-for-sale financial assets. The investments
would therefore be measured at fair value instead of
amortised cost.
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(b) Impairment of held-to-maturity financial
assets
The Board follows the guidance of HKAS 39 to determine
when an investment is impaired. This determination
requires significant judgement. In making this judgement,
the Board evaluates, among other factors, the duration
and extent to which the fair value of an investment is less
than its cost; and the financial health of and short-term
business outlook for the investee, including factors such
as industry and sector performance, changes in
technology and operational and financing cash flow.

5 Property, plant and equipment

b) FEZEINHEMEE 2 RE

HeZBenR(BEEGHELDSE
395t 2 Sl FEE W B H B [ KR
B - GHREETHEECZESIFLE
ZHE - FHHERE E2Z8 8
AFE(EFERBE)IATARE: 8E
B T EERNKAZERREE :
AEFARECERZHHEREERER
HEHEHAR BRITERAM
ZRE BMRkEFEELRBE
BenEFREK-

5 Y%  MERKE

Properties Leasehold land Leasehold Total
(note) (note) improvements
L/ES HELH HEWE g
(B &) ((ig=3) XRIE

At 1 January 2013 M2013F1A1A
Cost B2 24,552,690 9,955,332 5,109,410 39,617,432
Accumulated depreciation 2N E (4,002,635) (94,499) (1,021,882) (5,119,016)
Net book amount IRMEFE 20,550,055 9,860,833 4,087,528 34,498,416
Year ended 31 December 2013 & Z2013F12A31BLLEE
Opening net book amount FEYREEEE 20,550,055 9,860,833 4,087,528 34,498,416
Depreciation (note 12) E (MEE12) (491,054) (11,622) (510,941) (1,013,517)
Closing net book amount FRETDFE 20,059,001 9,849,311 3,576,587 33,484,899
At 31 December 2013 R2013%12831H
Cost B2 24,552,690 9,955,332 5,109,410 39,617,432
Accumulated depreciation ZERE (4,493,689) (106,021) (1,532,823) (6,132,533)
Net book amount REF(E 20,059,001 9,849,311 3,576,587 33,484,899
Year ended 31 December 2014 EHZ2014E12831HLEE
Opening net book amount FEYR®EFE 20,059,001 9,849,311 3,576,587 33,484,899
Depreciation (note 12) E (ME12) (491,054) (11,522) (510,941) (1,013,517)
Closing net book amount FREmDFE 19,567,947 9,837,789 3,065,646 32,471,382
At 31 December 2014 R2014%12831H
Cost B AR 24,552,690 9,955,332 5,109,410 39,617,432
Accumulated depreciation 2RI E (4,984,743) (117,543) (2,043,764) (7,146,050)
Net book amount BRHEEE 19,567,947 9,837,789 3,065,646 32,471,382

Note: The properties and leasehold land are situated in Hong Kong and are
held under long-term leases.

M MERBEIMUNES BRAHEREAHE
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6 Financial instruments by category 6 ERMITAESHE
The Board’s financial instruments include the following: HeZ8eRkaE eI ABETY
E
Held-to-

maturity Available-for-

Loans and financial sale financial
receivables assets assets Total

BXK BEZEH2 AHHEZ
W HE SHEE SHEE e

Financial assets cREE

At 31 December 2014 R2014F12H31H
Held-to-maturity financial assets ~ #EZ X H ¢ RMEE

(note 7) (PiF&E7) - 732,084,021 - 732,084,021
Avallable-for-sale financial assets ~ AJ L HE 2 S REE

(note 8) (fiF&E8) - - 242,367,228 242,367,228
Accounts receivable (note 9) JE U BR 7B (B3 9) 488,149 - - 488,149
Interest receivables JE U R B 15,514,597 - - 15,514,597
Deposits and prepayments %4 RIENFIE 85,883 — — 85,883
Fixed deposits with original maturity REHBB =18 A% 82

over three months (note 10) & B 5K (P 52 10) 1,046,406,249 - —  1,046,406,249
Cash and cash equivalents BeRBREEEY

(note 11) (H3E11) 5,385,762 - - 5,385,762
Total mE 1,067,880,640 732,084,021 242367,228  2,042,331,889
At 31 December 2013 R2013%F 12 H31H
Held-to-maturity financial assets ~ #AZHHz S RHEE

(note 7) (FF&E7) - 642,046,461 - 642,046,461
Available-for-sale financial assets ~ At HHE 2 2 G & &

(note 8) (FTzE8) - - 238,458,213 238,458,213
Accounts receivable (note 9) JiE e BR 1B (M1 9) 2,707,008 - - 2,707,008
Interest receivables & W2 | 2, 13,265,595 - - 13,265,595
Deposits e 68,443 - - 68,443
Fixed deposits with original maturity & 7 #2318 = {8 B £ 2| 81 ~

over three months (note 10) EEFER(M10) 873,470,860 - - 873,470,860
Cash and cash equivalents BeRkReEEY

(note 11) (B5E11) 31,809,744 - - 31,809,744
Total me 921,321,650 642,046,461 238,458,213 1,801,826,324

Other financial
liabilities at
amortised cost
REBER AT Z
RS mEaHE
Financial liabilities SREE
At 31 December 2014 R2014F 12431 H
Accruals and other payables (note 13) JE BT 3R IR K H h FE AT 5RIE (M 7E13) 1,173,716
At 31 December 2013 R2013F 12 A31H
Accruals and other payables (note 13) FE 5T 3008 K H b jE A 7008 (M 5E13) 1,622,968
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7 Held-to-maturity financial assets

7 FERIHMCEMEE

2014 2013
Certificates of deposits, at nominal value 13 3% & > E & 732,000,000 642,000,000
Unamortised premiums, net REH 2 wmE FH 84,021 46,461
At amortised cost g =N 732,084,021 642,046,461
Less: Certificates of deposits which will 35 : + =& 3 R ZE#f >~
mature within 12 months FRE (330,853,663)  (109,931,303)
Certificates of deposits which will +TZE AR BRI
mature after 12 months FE 401,230,358 532,115,158

Movements in held-to-maturity financial assets are
summarised as follows:

REZZHZEREELSHBALT :

2014 2013
At 1 January W1 A1E 642,046,461 641,775,497
Additions 18 g 200,000,000 —
Redemption % O (110,000,000) —
Amortisation of discounts, net B 20 FR 37,560 270,964
At 31 December M2 A31H 732,084,021 642,046,461

Certificates of deposits are with fixed interest rates ranging
from 1.7% to 5.1% (20183: 1.7% to 5.1%) and maturity dates
between January 2015 to March 2021 (2013: March 2014 to
March 2021).

The Board has not reclassified any financial assets measured
at amortised cost to fair value during the year (2013: nil).

At 31 December 2014 and 2013, the balance did not contain
impaired assets.

Certificates of deposits with nominal value of $110,000,000
were matured during the year ended 31 December 2014.
There was no disposal during the years ended 31 December
2014 and 2013.

The fair value of held-to-maturity financial assets based on
quoted market bid prices is $736,127,540 (2013:
$650,259,380).

All held-to-maturity financial assets are denominated in Hong
Kong dollars.

GHREBEEEFMNEN F17%E51%
(20134F : 1.7%E5.1%) » B #H B N F
20154 1 A 2202143 A (20134 : 2014
FI3AE20214E3 ) o

HESZBQUESH D BEMIREH
KA EZEREERRFARIAE
EtEZEMEE(2013F 1 &) -

MR2014%F N2013F12 A31H @ & & I
EAFEREEE -

& $110,000,000 2 17 X B R £ 2014
F12H31H IEFE 2 B - # £20145F
F2013F12A3IBIEEEANLT &L &
EIF o

EmERREBEFEZHEZIH
ZeREEZRAREEAES$736,127,540
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8 Available-for-sale financial assets 8 ItHEZERMEE
2014 2013
Equity securities — listed in BRTEMZLELTRERS —
Hong Kong, at market value: 58
At 1 January »1A1H 238,458,213 233,944,927
Additions R 877,251 876,498
Fair value gain transferred to investment 2 7 {8 {8 2 M8 A 3% & fE
reserve (note 12) (M3E12) 3,031,764 3,636,788
At 31 December ®12 A31H 242,367,228 238,458,213

At 31 December 2014 and 2013, the balance did not contain
impaired assets.

All available-for-sale financial assets are denominated in Hong

R20144 N2013F12 A31H @ & & I
EREREEE-

FRERHEEZEMEERES NE

Kong dollars. WETHE o
9 Accounts receivable 9 EUWER
2014 2013
Levy income BRI A 501,585 2,772,208
Less: provision for impairment AR EEE (13,436) (65,200)
Levy income receivable — net FEW B WA — FE 488,149 2,707,008

At 31 December 2014, accounts receivable of $83,190 (2013:
$143,140) were past due but not impaired. These relate to a
number of independent contractors for whom there is no
recent history of default. The ageing analysis of these
accounts receivable is as follows:

MR2014412 A31 8 - & Ug BE 0 $83,190
(20134 : $143,140) B B HH B R R (A °
ZERBEHAE TV ETMMILPHERT
BB EABEER ZERWERZ
BRE O R -

2014 2013

Past due by: EBHEE
Up to 3 months =—BANURA 69,161 117,907
4 to 12 months mzE+—{&A 14,029 25,233
83,190 143,140
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At 31 December 2014, accounts receivable of $13,436 (2013:
$65,200) were impaired and fully provided for. The individually
impaired receivables mainly related to contractors that were
in financial difficulties and management assessed that only a
portion of receivables is expected to be recovered. The
ageing analysis of these accounts receivable is as follows:

M20145 12 831 8 -+ & Uk Bk 50 $13,436
(20134 : $65,200) E % B B B B H 1k
HEE - AR RERKREEEHE
REEREZABEEH MEEEE
FEfh 1% - TEHRE AT Uk [ B0 1n e Uk FR0E -
ZERBERRZERRDITOT

2014 2013

Past due by: SRR
Up to 3 months ={EAUR 108 38,122
4 to 12 months mE+—{EA 13,328 27,078
13,436 65,200

Movements in the provision for impairment of accounts
receivable are as follows:

FEUW AR R ERBESIT ¢

2014 2013
At 1 January ®w1A1H 65,200 25,786
Receivables written off during the year as  4F X £ 7 & 5 Ui [B] 3% I8 1 5%
uncollectible 2 B W SR8 - (12,271)
(Reversal of provision)/provision for JE U BE B E (BB m)
impairment of accounts receivable B (M sx16)
(note 16) (51,764) 51,685
At 31 December »12 A31H 13,436 65,200

The creation and release of provision for impaired receivables
have been included in administrative expenses in the
statement of comprehensive income. Amounts charged to
the allowance account are generally written off when there is
no expectation of recovering additional cash.

No bad debts was written off directly during the years ended
31 December 2014 and 2013.

The Board does not hold any collateral as security.

The carrying amounts of accounts receivable approximate

their fair values as at 31 December 2014 and 2013 and are
denominated in Hong Kong dollars.

ERRREERERKSEREE
AZHABBEETARBY - 4 E
EWEENRS  HARBER S E
— 88 T LA B -

H E2014% K2013F12 A31H I F & -
I 48 e IR ER o

EeZ8eUBRAEEAERDELS
Ao

MN201445 &20135F12 A31H » E U B
RZEEEEEAAEBEMRE  BHMNU
FEMSETE -
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(Expressed in Hong Kong dollars unless otherwise indicated) (& 5 A f5BE b » LAB EE 28R )

10 Fixed deposits with original maturity 10 & ;H? Tf@ 1_1'% =EREEHZ
F ™

over three months E H

As at 31 December 2014, the effective interest rate on fixed R2014F12A31H R E M B = @
deposits with original maturity over three months was 1.55% ARBEBZEHERZ2ERFI R A
(2013: 1.38%) per annum; these deposits have an average 1.55% (20134F : 1.38%) : 2 EF R FH
maturity of 259 days (2013: 229). HiMR /3259 H (20134F : 229R) -

The carrying amounts of fixed deposits are denominated in EHFFNEREBEDATIESHE

the following currencies:

2014 2013
Hong Kong dollars ok 965,662,012 791,312,257
Renminbi AR 90,744,237 82,158,603

1,046,406,249 873,470,860

11 Cash and cash equivalents MRERBEEEEY

2014 2013
Cash at banks and in hand ROEAEFHERS 5,385,762 31,809,744
The carrying amounts of cash and cash equivalents are RehBeEEM2EBESBIIUE

denominated in Hong Kong dollars. BEtE -

12 Funds and reserves 125 R#E

Accumulated Research Prevention Rehabilitation Computer Capital  Investment
fund fund fund fund systems fund reserve reserve Total
Note (note (a)) (note (b)) (note (c)) (note (d)) (note (e)) (note (f))
RRES MEES BHES fEES EBHERGES EXfiE RERE 2
ik (Ft £ (a) (Ft £ (b)) (FH3E(c) (B2 (d) (Kt 3£ (e) (FHE (1)
At 1 January 2013 R2013E181A 1,503,511,815 5,977,257 14,098,137 6,170,022 1,198,328 34,498,416 65,780,771 1,631,234,746
Surplus for the year FERH 198,358,045 - - - - - — 198,358,045
Transfer from accumulated fund ZREESEA (33,472,428) 3,000,000 21,600,000 8,000,000 872,428 — — —
Transfer to accumulated fund to B A 2 E UL H
compensate
— Depreciation — & 5 1,013,517 - - - - (1,013,517) - -
— Project expenses —HERY 24382174 (1,064639)  (15747,166)  (7,117,221) (463,148) - - -
Fair value gain on available-for-sale  AJ & 7 $REE 2
financial assets AhEERT 8 - - - - - - 3,636,788 3,636,788
At 31 December 2013 and R2013F12A31B R
1 January 2014 2014F1 818 1,693,793,123 7,922,618 19,950,971 7,052,801 1,607,608 33,484,899 69,417,559 1,833,229,579
Surplus for the year EERH 237,005,655 - - - - - — 237,005,655
Transfer from accumulated fund ~ Z2FEE L&A (37,767,000) 5,500,000 23,795,000 8,472,000 — — — —
Transfer to accumulated fundto B A 2FEE 4 M 3
compensate
— Depreciation —E 5 1,013,517 - - - - (1,013,517) - -
— Project expenses 153 26318254  (1,125400) (17,630463)  (7,199,944) (353,438) - - -
Fair value gain on available-for-sale T HE 7S REEZ
financial assets ARABERF 8 - - - - - - 3,031,764 3,031,764
At 31 December 2014 R20145128318 1,920,363,549 12,297,209 26,106,508 8,324,857 1,254,170 32,471,382 72,449,323 2,073,266,998
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NOTES TO THE FINANCIAL STATEMENTS

B 75 2R R M 5

(Expressed in Hong Kong dollars unless otherwise indicated) (& 5 A f5BE b - DAB EE 22 R )

(a) Research fund
A research fund has been set aside to finance ongoing
research projects.

(b) Prevention fund (formerly known as
education and pubilicity fund)
A prevention fund has been set aside to finance
education and publicity programs aiming at reminding
workers and their families on the occupational hazard,
and to stress the importance of prevention.

(c) Rehabilitation fund
A rehabilitation fund has been set aside to finance
rehabilitation programs which provide holistic
rehabilitation care to the patients.

(d) Computer systems fund
A computer systems fund has been set aside to finance
development for the levy system and compensation
system.

(e) Capital reserve
A capital reserve has been set aside to finance the
acquisition of the property, plant and equipment and
depreciation charged is compensated by a transfer from
this reserve each year.

() Investment reserve
Investment reserve represents the accumulated net
change in the fair value of available-for-sale financial

(@ HRES
i 5t & & A L& BY 17 (8 B 58 18
E o

mﬁg%gﬁﬂmﬁ%&ﬂkﬁﬁg

\/)
BHEERERIEREREBZE
PReftde EERBIRRAR
ABEHEARR IR HARDEE
B AR EEM -

c EEES
ERESCHAUNEDSERZS A
mARM D ANERRE -

d ERREES
EMARESANEDBERBAER
FRBAMEZRS-

(e) EAXfEE
ERARBEBCBIEABEDE #s
REBREES YEFAXAR
BRRANGRFERS

() REM®E
BREARBIENEHBRETHEE
CREAECZEMAABELZD S

assets held at the balance sheet date. EH o
13 Accruals and other payables 13ESTRIEREENRE

2014 2013

Accruals FERTRUE 1,011,197 1,454,040
Deposits received B Y17 5k 160,514 160,514
Other payables Hh fE A UIE 2,005 8,414
Financial liabilities EA =R 1,173,716 1,622,968
Provision for unutilised annual leave RMERAFREE 480,909 389,476
1,654,625 2,012,444

Less: non-current deposits received B BRGEREBE S — (160,514)
1,654,625 1,851,930

The carrying amounts of accruals and other payables
approximate their fair values as at 31 December 2014 and
2013 and are denominated in Hong Kong dollars.

R20144 %2013 12 A31H » B 5t &
HRHMENZBZERASBEER
ARBEMRE  BHABEEE-
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(Expressed in Hong Kong dollars unless otherwise indicated) (f& 5 & 45 B3 b -

A ERR)

14 Levy income 14 F WA

2014 2013

Private sector N 180,712,819 159,564,070
Public works sector NHETRE 130,474,651 128,853,712

Mass Transit Railway BE TR 63,407,538 53,775,599
Quarry industry AR 522,253 550,322

West Kowloon Cultural District ANEX(ER 508,494 127,251

Port and Airport Development Scheme HWIg NAEORESTE 12,133,145 5,718,905
387,758,900 348,589,859

In accordance with the provision of Section 35 and
schedule 5 in Part VIl of the amended Pneumoconiosis
and Mesothelioma (Compensation) Ordinance, the levy
rate was 0.25% on the value of (a) all construction
operations exceeding $1,000,000 undertaken in Hong
Kong and the tender for which has been submitted on or
after 18 June 2000 and (b) on all quarrying products
produced in Hong Kong with effect from 18 June 2000.
Effective from 20 August 2012, the levy rate was reduced
to 0.15% on the value of (a) all construction operations
exceeding $1,000,000 undertaken in Hong Kong and the
tender for which has been submitted on or after 20 August
2012 and (b) on all quarrying products produced in Hong
Kong with effect from 20 August 2012.

IRIEFERT 2P EER T & i & X /&8
(#1E) 155> B VIEZB 1D 3516 K M K58
F R R B025%  EANE@FF A K
I8 #E 1T M (B B 8 38 $1,000,000 2 3 iE
T MmEZZEMR2000F6H18H 3k A
BIER K (0)FA200046 418 H & LA 1%
EERBARZEREE R - 52012
F8H20H B IR X HE=0.15% °
BAR@QIMEERBHETMEMEL S
$1,0000007z 2 E TR MEEZER
20128 208 sk WA B B XX K(b)H
2012 8 A20H MIABREBRAERIR ZFT
ERBER -

15 Employee benefit expense 15EEHMRERBEX
2014 2013
Wages and salaries I&ENHS 10,614,467 9,913,048
Staff medical insurance B EEERR 209,379 120,761
Staff compensation insurance BERERR 4,264 15,100

Ed

Pension costs — defined contribution BREHEH —FREHRK
plan B R INET 8 551,250 530,819
Pension costs — mandatory provident 3Rk & 3% — 3@ 1t
fund NiES® 188,076 171,615
Provision for unutilised annual leave FERFBRZERE 91,432 79,752
11,658,868 10,831,095

None of the Board members, who are considered as key
management of the Board, received or will receive any fees
or other emoluments in respect of their services to the Board
during the year (2013: nil).

WEAEESZTESTEEEABZE
EF HMEZERENFRARNZESR
2 BR 7% B EU K 15 & 4B BT ] B & sk
HAbREN (20134 © ) o
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NOTES TO THE FINANCIAL STATEMENTS
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(Expressed in Hong Kong dollars unless otherwise indicated) (& 5 A 583 40 - LAB ¥ AR )

16 Administrative expenses

Expenses included in the administrative expenses are
analysed as follows:

Auditor’s remuneration — audit services

(Reversal of provision)/provision for
impairment of accounts receivable
(note 9)

B4 (M eE9)

ZHEME — BERSB
FEM R FORE (BERm),/

16 17 BB X

AATBRAX ZRAXXANET

2014 2013
165,000 165,000
(51,764) 51,685

17 Medical examination fees

Medical examination fees represent fees paid and payable to
the Government of the Hong Kong Special Administrative
Region in respect of medical examinations conducted by
Pneumoconiosis Medical Board under Section 23 and 23A of
the Pneumoconiosis and Mesothelioma (Compensation)
Ordinance.

18 Income tax expense
Hong Kong profits tax has not been provided as the Board is

exempted by virtue of section 88 of the Hong Kong Inland
Revenue Ordinance.

17HEE A

HEERBSREB(MERTE B KEK
78 (75 18) 6 Pl ) 55 23 Je 23A M 16k » B B A
REBNTEARITRRBNE @M
FERNERAGEZE G RWERZH
BEM-

18 T BB XX

VTERBFBEFNSHEREE RESE
TR BEREFB(HH KO F 881K
MR % -

19 Cash generated from operations 1I9REEETHELERE
2014 2013
Surplus for the year FREBR 237,005,655 198,358,045
Adjustments for: AT & 18 5 2
Depreciation (note 5) TE (M7E5) 1,013,517 1,013,517
Amortisation of discounts of held-to- BAEZIHZSmEE

maturity financial assets (note 7) Prdnse sy (FysE7) (37,560) (270,964)
(Reversal of provision)/provision for JE W BR Bk (B (B

impairment of accounts receivable B |, (M)

(note 9) (51,764) 51,685
Interest income PSRN (35,140,954) (30,278,143)
Dividend income % 8 Uz A (13,059,185) (8,941,001)

Changes in working capital: BEEREY .
Accounts receivable FEURBR FX 2,270,623 496,037
Deposits and prepayments e RIEMNFE (17,440 (7,660)
Advance payments for compensations ~ FE{J @ E £ (187,552) 140,200
Accruals and other payables FEEt B N H b FE HE (357,819) (213,122)
Cash generated from operations BEEESELSIRS 191,437,521 160,348,594
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(Expressed in Hong Kong dollars unless otherwise indicated) (& 5 A f5BE b » LAB EE 28R )

20 Contingent liabilities

The Board is contingently liable for compensations payable
on 59 (2013: 50) re-assessment applications under the
Pneumoconiosis and Mesothelioma (Compensation)
Ordinance which has not yet been determined by the
Pneumoconiosis Medical Board.

The Pneumoconiosis Medical Board is still assessing the
medical conditions of the applicants and the results are yet to
be finalised at the balance sheet date. As a result, the Board
considered the disclosure of the financial effect is not
practicable.

21 Commitments

Operating lease commitments

(i) Aslessee
At 31 December 2014, the Board had future aggregate
minimum lease payments under non-cancellable
operating leases in respect of a copier as follows:

No later than one year — F N E| Hf

20 AREE

E2Z 8 e An591 (20134 : 5017
RBCHD B IR & R N ) B2/ (R fE) {5
PRXYFHERTIERHAGEZES
RECBHBABAIHIE -

REER MERTERHABSZESN
AMEERBAZERERR  BRERDEF
ZE-Rilb- E2RBeR R KEFR
MR EY TNERT -

21 A& i
() 1EAAFEA
N2014F12A31H - E42ZEE€AH
My T TAREEREZ X
RExBEREMNKETNT

2014 2013

— 30,870

(i) As lessor
At 31 December 2014, the Board had future aggregate
minimum lease receipts under non-cancellable operating
lease in respect of its property as follows:

(i) 1EAHEA
R2014F12A31H K4 ZEEH
BEMETABERELEREZ R
R EREWFETENT

2014 2013

No later than one year —F B Hf 963,084 963,084
Later than 1 year and no later than HEE—FEIBEARFT

5 years ZI| EA — 963,084

963,084 1,926,168

22 Comparative figures

Certain comparative figures have been reclassified to conform
to the current year’s presentation.

2R F

ETURBRTETUESHE  LHL
AEFT ZHHR -

49

i 55
I -
W 4
< B
|
I, [y
=1

i BB 3% 7 & 5
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Number of Confirmed New Cases in the Past Ten Years

BRIOTFHAEZHBEAREF

Average
T8
87

Number of cases

(EES &2

*

*

120

100

80

60

40

20

Percentage of cases having employment record in the construction/quarry industry
BRXEREXRIOABEZTIAMBADL

89 90 94 90 80 82 89 86 87 85

Total #2 &>

803 (38) [83]

:
e L e e e e e e e e e e e e e e e = =
116
106
8 84
74
71
70 69 69
59

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

® Silicosis cases Wt HREZ
@ Asbestosis cases AN EHEZR
® Mesothelioma cases & BEZ

Figure in parentheses () represents number of Asbestosis cases and figure in brackets [ | represents number of
Mesothelioma cases included in the total.

(ABFAEARCETARLERBEZAZE MIABFARSERBETRRBEEEZ ALK -
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Analysis of Pneumoconiosis and Mesothelioma Cases
Newly Confirmed in 2014
TE-NERERAECHERNERREREERD M

Table 1 Age/Average Degree of Incapacity Analysis
BXR— FR/FHRIAIERIBERT

Age group Number of Average Average degree of
case(s) age incapacity (%) *
F ik 42 Bl WAAE FHFR FPHERIIEED
BEEHD X
40-49 2 47 10
Y-+ Z M+ Bk
@ 40-49 PO+ Z P+ uBR 2 5059 22 [3] 56 13
® 50-59 AtER TN 22 AF+ER+AE
® 60-69 NTERTIBR 35 60— 69 35 [2] 64 13
® 70-79 tHEEAE 18 Xt+EATHAR
80 and above  N\+ERNMM E 12 70-79 13 3] -4 %6
t+EEL+T AR
80 and above 12 2 6] 86 30
N+ 55 KA &
Total 84 (2) [14] 66 16
By
* Total number has included 6 fatal cases, the degree of incapacity of whom has not been
determined.

 BBEECRARMERATI R NREEZRTCHERE -

Table 2 Patients’ Employment Status at Time of First
Registration

BXR=- WMABRELKEZREER

Category of occupation Number of cases Percentage
B = Al RAAHE FribE 2 =
General work in construction site 25 [2] 29.8
R AR
Unemployed/retired 59 (2 [12] 70.2 51
RE/BRK
Total 84 (2 [14] 100 55
2 it
General work in construction site 25 e ‘g:(g
HO AR 4B TS Note (Tables 1 & 2) : |
o Unemployed/retired 59 Figures in parentheses () represent numbers of Asbestosis cases and figures in brackets [ ] {fé W
SLE/BIRK represent numbers of Mesothelioma cases included in the total. LI&
HEX-RD): ‘g‘g
(RBFRERBHETARIEREEZAL MIAKFASARCHTEARBREZ %
il
N T =
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Table 3 Employment History of Pneumoconiosis and Mesothelioma Cases Newly
Confirmedin 2014
BxR= —Z-—HFREAHAECZHERNEFRRBERBEEBE 2 T

Length of employment

REAT R

Industry Below 10 years 10 years or above Total

wEITE TEUT TERULE e

Construction only 0 24 [1] 24 [1]

RgiEx—1|

Construction & Quarry 0 2 2

BEERAOBEE

Construction & Quarry and others 3 2] 42 (2) [3] 45 (2) [5]

RS AEEREMITE

Sub-total 3 [2] 68 (2) [4] 71 (2) [6]

EE/NF

Other industries

HAt 1T

Ship manufacturing/sailoring 1 1] 2 2] 3 [3]

5 B/ 1T A

Jade/gem stone polishing 0 3 3

TAR/KREITE

Metal polishing/metal works 0 2 2

CBITE/ME TR

Marble works 1 1] 0 1 [1]

ERTIE

Others 0 4 [4] 4 (4]

EHA

Sub-total 2 [2] 11 [6] 13 [8]

EE/NA

Total 5 [4] 79 (2) [10] 84 (2) [14]
Notes:

— Figures in parentheses () represent numbers of Asbestosis cases and figures in brackets [ ] represent numbers of Mesothelioma cases included in
the total.

— Among the 84 cases under study, 71 (84.5%) have worked in the construction and/or the quarry industries. Only 13 (15.5%) have had employment
connection with neither.

i

—(ABFABEREETARTERBEZAL MIABFUAAREHTELEEEZ AL -

—REBAZBED TIA@BLENERBEXER (AEETE BIMBA1S5B)HANEMITETIE -

Data source: Report on a Survey of Employment History of Cases Assessed in 2014 under the Pneumoconiosis and Mesothelioma (Compensation)

Ordinance, Labour Department, HKSAR.
BERRR: BR=ZZERHBSE IREMH:
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Analysis of Payments Made Under the Pneumoconiosis and
Mesothelioma (Compensation) Ordinance

(MERTERREKE (FHE)RGA)ME LD H

Table 1 Analysis of Latest Payments Made to the “Old

Case”* Pneumoconiosis Patients
J Ei— [BEEBARFEE>S A BESEA
Degree of incapacity = Number of Total Average
assessed in latest case(s) amount of compensation
assessment/ monthly payment per
re-assessment (%) payment month per case
BHEHZERIE BAAE SAWE BABAYFY
EEIREBRSXE wYl ESzEESESE
(HK$ 7% %) (HKS & )
® 5-20% 237

® 25- 10% - 5 -20 237 800,240 3,377
45— 60% 36 25-40 76 437,900 5,762
65— 80% 15 45-60 36 291,630 8,101
@ 85-100% 3 65-80 15 170,250 11,350
85-100 3 47,480 15,827
TOTAL 367 1,747,500 4,762

wme

In addition, “Compensation for Constant Attention” is payable to 5 cases at $4,520 per case per

month.

BN B EWARENERZANTABE -+ o2 [EERES@AORHME] -

* “Old case” includes those patients who have received a lump-sum compensation before the
ordinance amended in 1993.

* [BEER]IBI19BFEEPEHA L LER—EBIHEZERE-

Table 2 Analysis of Latest Payments Made to the “New

Case” Pneumoconiosis and Mesothelioma
Patients
BXR= (FEARI'FTARHESZSAHESHEIN
Degree of incapacity = Number of Total Average
assessed in latest case(s) amount of compensation
assessment/ monthly payment per
re-assessment (%) payment month per case
BHEHzRRIHE WAL BAWHE BABATY
EHOREESE M WEZHHESE 33
® 5-20% 1,028 (HK$ 7 ¥) (HK$ & %) e
25— 40% i
® ° 140 5 -20 1,028 5,463,180 5,314 il
45— 60% 73 e
65— 80% - 25-40 140 1,426,790 10,191 ﬁm
AW [y
. 85— 100% 8 45-60 73 1 ,038,640 14,228 E ||
65-80 17 335,110 19,712 vlg
=
85-100 8 208,760 25,470 ﬁ
TOTAL 1,266 8,467,480 6,688 &

mE

In addition, “Compensation for Constant Attention” is payable to 2 cases at $4,520 per case per

month.
AN BB WA ERB AN TEE T o2 [KERESEmAOFHE] -
* “New case” includes those patients who have not received any lump-sum compensation before.

FIERIARARERI—EBIHEIAR-
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Table 3 Summary of Compensation Paid Out Under the Pneumoconiosis and

Mesothelioma (Compensation) Ordinance

Bx= (MERAIERKERB(WE) KA HAS

Compensation item Expenses Expenses Total expenses
incurred from incurred from incurred from
1Janto31Dec 1Janto31Dec 9 Jul 1993 to
2014 2013 31 Dec 2014
HEER —E-IOF —E-=F —hAWh=F
—A—H=% —A—BZ tAABZE
+=ZA=+t—H +=ZHA=t+—H —E-mF
ZX ZXH +=ZH=+-—H
2 HBEE
(HK$ &%) (HK$ &%) (HKS & )
Compensation for death resulting from
Pneumoconiosis or Mesothelioma (or both) 14,179,458 15,090,399 393,181,003
it BB ¥ 7T & i ok K2 B (B R &)
SIBFE T E
Compensation for bereavement 202,780 605,560 12,395,370
MEET ZRrEE
Monthly compensation for incapacity, pain, suffering
and loss of amenities 125,450,170 123,002,809 2,659,490,463
AT KB BEHEEREFTLERY
B R#AEE
Compensation for incapacity prior to
date of diagnosis 2,227,430 1,135,272 39,108,028
HE B BRI X TIFE h A
Compensation for constant attention 393,969 433,692 15,442,226
KERBTEOME
Funeral expenses 3,543,216 3,439,125 42,814,043
BmE
Medical expenses 2,101,429 2,076,784 27,201,877
BERE
Expenses for medical appliances 1,567,897 1,191,900 18,619,455
BEERKEER
Total 149,666,349 146,975,541 3,108,252,465
B
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Profile of All Cases Receiving Compensation as at 31 December 2014

b
R-Z-NE+-A=+t—"HHRAEERHHEERAZETESR

Table 1 Profile of the “Old Case” Pneumoconiosis Patients

Bx— [BEERIBAZGTESR

Age group Number of Average Average degree of
case(s) age incapacity (%)
F e Bl WAAE FHFR FHERIERED
BEBEDX
50-59 7 57 30
E+ERT AR
® 50-59 At+ER TR 7 60-69 92 65 25
® 60-69 AEATAR 92 NTERTAR
70-79 ++E++ A 173 70-79 173 74 23
©® 80andabove A\TERMEALE 95 tt+ELTAR
80 and above 95 85 20
Nt KA E
Total 367 74 23
ny

Table 2 Profile of the “New Case” Pneumoconiosis and
Mesothelioma Patients

Bx= [HERIBAZGTER

Age group Number of Average Average degree of
case(s) age incapacity (%)
F A8 5l WAAE FHFER FHEBARIFEED
BERAD X
30-39 1 33 10
s =+E=1ThE
® 30-3 _J;_Jm’; 1 40-49 7 47 21
® 40-49 Pq+Zpa+ 7 o0+ 2 g+
50 - 59 A+ER TR 251 059 e a - e
60 - 69 NTERTAR 510 AR+
® 70-79 +t+EETNK 344 5069 510 2 ” s
2 L o
© 8oandabove NTEEIALE 153 g
70-79 344 [3] 74 18
=+
80 and above 153 (2) [6] 84 15
N & E
Total 1,266 (2) [14] 68 16
B

Note:

Figures in parentheses () represent numbers of Asbestosis cases and figures in brackets [ ]
represent numbers of Mesothelioma cases included in the total.

=2

OVABFRERLEPARTERBEZAE M ANAFRARAERERTRRBEEE L
AH o

99

5%
I -

¢ BT
m |
I e
el

Fifi BB 4% 57 & I ¥
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Five-Year Financial Summary

TEMBRE

2014 2013 2012 2011 2010
(HK$’000)
(B¥T )
Income
N
Levies
B 387,759 348,590 292,327 272,806 236,873
Interest
A 35,141 30,278 29,248 35,613 38,942
Others
HiplA 14,445* 12,276 12,875 7,378 7,276
Total income
@A 437,345 391,144 334,450 315,797 283,091
Expenditure
X
Compensation
HHE 149,666 146,975 145,198 147,453 145,851
Project expenses
TEBIF 26,318 24,382 20,122 15,174 10,469
Staff, administrative and other expenses
BE TTHERAREMBAX 19,790 19,220 14,885 14,918 13,130
Depreciation
e 1,014 1,014 1,014 1,023 319
Capital expenditure
EENET 1,138 1,195 627 221 443
Net loss on disposals of held-to-maturity
financial assets
HERAEIMZeMEE L FEE - - 2,866 7,390 -
Exchange loss
5 18 2,413 — — - —
Total expenditure
Fe g 200,339 192,786 184,712 186,179 170,212
Surplus for the year
EFEARHB 237,006 198,358 149,738 129,618 112,879
Transfer (to)/from capital reserve
(BN EARE/BEAREERD 1,014 1,014 1,014 (4,087) (23,589)
Accumulated fund brought forward
FFEEZRE 1,693,793 1,503,512 1,356,128 1,130,870 1,042,211

1,931,813 1,702,884 1,506,880 1,256,401 1,131,501

Transfer to project funds
BAESES (37,767) (33,473) (23,490) (15,447) (11,100)
Transfer from project funds to compensate

project expenses

HEBSESBEAEHERAX 26,318 24,382 20,122 15,174 10,469
Transfer from general reserve

B—REEREA - — - 100,000 -
Accumulated fund carried forward

HTFEZREAES 1,920,364 1,693,793 1,503,512 1,356,128 1,130,870

Others include dividend income from listed securities $13,059,185, Ex-gratia fund administration charge received $165,720, penalty on late
payments of levies $246,450, rental income $963,084 and sundry income $10,897.

* HMRABREREA LB S ATERES$13,059,185 « R E B & AT 2 17 B & F$165,720 + B 32 14 3¢ Fr Uk B 2 &1 30 $246,450 -
% WL A $963,084 K 18 U A $10,897 ©



Designer: Cho Hing, Nathan
The second runner-up of the
“Pneumoconiosis Compensation Fund Board
Annual Report Design Competition”

(The Board has made modifications)
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