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TRUSTEE'S REPORT

MAIN FUND

In January 1970, a sum of $3 million was donated the promotion of recreational and related
activities to commemorate the governorship of Savid TRENCH and also as a token of appreciatiothef
work of the Civil Service and of the many publicirgpd citizens who served on advisory boards and
committees. An ordinance to establish a fund Fa& purposes the donor had in mind was passed by the
Legislative Council on 11 February 1970 (Chapte28laf the Laws of Hong Kong — Sir David Trench Fiiod
Recreation Ordinance). Section 6 of the Ordinasate out special provisions relating to the mammevhich
the Fund may be applied. This section statesthieabriginal capital sum of $3 million must not bsed for
the objects specified in section 5 without the péapproval of the Legislative Council. It followisat without
this special approval, the Fund would not have lz#a to begin operation until income began to ffoam the
capital sum. To overcome this problem, the donothef original capital sum of $3 million very genesty
provided an additional $0.2 million. In 1979, theemm Governor directed that a grant of $15 millibowd be
made from the Lotteries Fund to the Sir David TheRand for Recreation to replenish the Fund’s ehsiv as
to ensure that sufficient income was generateddetralls on the Fund. In April 1991, a sum ofriflion
was donated to the Fund by the Hong Kong Jockeyp QBharities) Ltd. This donation was regarded s a
addition to the capital of the Fund and only theoime generated from this donation could be usegdgment
of grants. Total capital injections to the Fundcsi its establishment now stand at $23.2 millioRor the
purposes of this report and the annual accourgsmitneys of this Fund are referred to as the MaimdFso as
to distinguish these moneys from those of the ofherds established under the aegis of the Sir Dargdch
Fund for Recreation as mentioned in paragraphst2oieow.

SPORTS AID FOR THE DISABLED FUND

2. In August 1985, the Finance Committee of theidlatjve Council approved a donation of $1.5 miilio
to be made to the Sir David Trench Fund for Re@gato set up a fund for the promotion of sport foe
disabled. The capital sum of this donation shdaddkept intact and the investment income accruiegeon
should be used specifically for the purpose of ming sport for the disabled. This Fund was nared
Sports Aid for the Disabled Fund. In July 199Zuan of $5 million was donated towards the capifahe
Fund by the Hong Kong Jockey Club (Charities) Liinging the total capital to $6.5 million.

SPORTS AID FOUNDATON FUND

3. On 9 February 1987, approval was given undeticse€ of the Ordinance to set up an independent
fund called the Sports Aid Foundation Fund, to bmiaistered under the aegis of the Sir David TrelRohd

for Recreation, for the purpose of assisting finalhc needy sportsmen in their pursuit of excelienc Under
this approval, the capital of this Fund has beeedu® generate recurrent income which is beingiegpl
specifically for the purpose of this Fund. In Mayd December 1987, two sums of $5 million each were
donated to the Fund by the Hong Kong Jockey Cluim(ifles) Ltd., making a total capital of $10 nai for

the year 1987-88. During the year 1988-89, twoitamithl sums were received bringing the capitaltloe#
Fund to $15.577 million, one being the transfertite Fund of the balance of $0.577 million in therth
Governor’s Special Fund in October 1988, and tierobeing a donation of $5 million from the Hongrigo
Jockey Club (Charities) Ltd. received in March 198%ince 1989-90, two further sums totalling $2%lion
were donated by the Hong Kong Jockey Club (Chaijitigd. to the Fund, one for $5 million receivedJiny
1990 and the other for $20 million received in JU®®2, which brought the total capital to $40.57Mion.

ARTS DEVELOPMENT FUND

4, On 14 May 1993, the Finance Committee of thedlative Council approved a grant of $30 million to
the Sir David Trench Fund for Recreation to enhaheedevelopment of arts in Hong Kong. For thigpse,
approval was given under section 6 of the Ordinancget up an independent fund, to be known aditte
Development Fund, under the aegis of the Sir Davishch Fund for Recreation in May 1993. In January
2007, the Finance Committee of the Legislative @duapproved a further sum of $20 million to beeictied
into the Fund, which brought the total capital &0%million. Both the capital of the Fund and angdme
generated therefrom may be expended specificallthiopurpose of the Fund.
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HONG KONG ATHLETES FUND

5. In August 1996, the Government announced thingetip of the Hong Kong Athletes Fund to help
individual athletes to pursue excellence in thdiosen sports and to provide them with the oppdstutai
develop alternative careers upon their retiremernfcompetitive sport. On 23 January 1997, approrss
given under section 5 of the Ordinance to incorfthe Fund into the Sir David Trench Fund for Ration.
For this purpose, the Government injected $8 nmilizvhich together with donations totalling $5.171lion
from the community raised the capital of the Fuoed$13.171 million. Additional donations totalling
$0.077 million were received in 1997-98 and brouglet capital of the Fund to $13.248 million. Asedied
by the Government, the capital sum of this Fundtrbeskept intact and only the investment incomedng
thereon may be used for the purpose of the Fund March 2009, the Government injected a sum of $kom
into the Fund, which brought theapital to $18.248 million. The sum of $5 millimjected may be expended
specifically for the special scheme for young attde In March 2012, a donation of $4.9 million was inget
into the Fund which may be expended specifically &hlete education, bringing the total capital to
$23.148 million. The capital sum of this Fund whiohst be kept intact remains at $13.248 million.

ARTS AND SPORT DEVELOPMENT FUND

6. On 31 January 1997, the Finance Committee of Libgislative Council approved a grant of
$300 million for the establishment of the Arts éyort Development Fund. The purpose of this Fuad to
provide funding mainly to the Hong Kong Arts Dev@hoent Council and the Hong Kong Sports Development
Board for the implementation of their respectiwefiear strategic plans for the development of ant$ sport

in Hong Kong. This Fund was subsequently set ugcoordance with section 5 of the Ordinance on &hkla
1997 under the aegis of the Sir David Trench FumdRecreation. In January 2007, the Finance Cotaendf

the Legislative Council approved a further sum & $nillion to be injected into the Fund. In Felrsua009,

the Finance Committee of the Legislative Councpraped another sum of $150 million to be injectei ithe
Fund, which brought the total capital to $530 roilli Both the capital and any income generatecefram
may be expended specifically for the purpose of Faed. In July 2010, the Finance Committee of the
Legislative Council approved a further sum of $fidn to be injected into the Fund to support thad-term
development of sport, culture and arts. The $Bohilinjection, which should be kept intact in tlwag run,
brought the total capital to $3.53 billion.

OBJECTS OF THE SIR DAVID TRENCH FUND FOR RECREATION

7. Section 5 of the Ordinance requires the Trusteapply the Fund in such manner as the Chief
Executive may direct for the following objects :

€) the provision of, or assistance in the pravisof facilities for recreational, sporting, culalir
and social activities; and

(b) such objects ancillary or incidental to thejeaks set out in paragraph (a) as the Chief
Executive may consider appropriate.

COMMITTEES

8. In April 1970, the then Governor appointed the Bavid Trench Fund for Recreation Advisory
Committee to assist him in determining the purpdsesvhich the Fund should be applied. Subsequéntl
October 1976, this Advisory Committee was disbanaied the Council for Recreation and Sport took dlier
responsibilities of recommending how the incomehef Fund should be utilised. In January 1983, rthéu
committee, the Sir David Trench Fund Committee, watablished which was directly responsible to the
Council for Recreation and Sport for administerting Main Fund.

9. Following the establishment of the Sports Aidtfe Disabled Fund in August 1985, the SportsfAid
the Disabled Committee was established in Janu@8g,1which was directly responsible to the Couffimil
Recreation and Sport for administering the Spoitsfér the Disabled Fund. Subsequently in Novenit887,
this committee was disbanded following the esthbfisnt of a Sports Aid Committee, which was directly
responsible to the Council for Recreation and Sfmrtadministering the two sports aid funds, naméhg
Sports Aid for the Disabled Fund and the SportsFPadndation Fund.
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10. The term of office of the Council for Recreatignd Sport, with its committees including the Bavid
Trench Fund Committee and the Sports Aid Commiteded on 31 October 1989.

11. Since November 1989, the then Secretary foadrasting, Culture and Sport (the Secretary for élom
Affairs with effect from 9 April 1998) has directypproved the allocation of funds by way of grantsn the
Main Fund. In January 1990, a new committee, tihneD8vid Trench Fund Committee, was established to
advise him on the allocation of these funds. Thamimership of the Sir David Trench Fund Committee is
detailed on page 2.

12. With regard to the Sports Aid for the Disabledhd and the Sports Aid Foundation Fund, a Provéio
Sports Development Board was established in Noverh®89 and was delegated the authority to approde a
disburse funds from these two Funds. On 1 Aprid@9%the Hong Kong Sports Development Board was
formally established and subsequently in April 199@ports Aid Foundation Fund and Sports Aid fa th
Disabled Fund Committee was established under taedBto advise on the disbursement of grants fioesd
two Funds. The Committee was renamed the SpodsCAmmittee with effect from 6 January 1997, asd it
ambit has been extended since March 1997 to inche@rovision of advice to the Hong Kong AthleFesd

on the disbursement of grants. On 1 April 1998, @ommittee was restructured and renamed the Spintts
Sub-Committee. On 6 May 2003, the Sports Aid Som@ittee was further renamed as the Athletes Stippor
Sub-Committee. With the dissolution of the Hongn§dSports Development Board on 1 October 2004, the
Hong Kong Sports Institute Limited was establisbedhe same day. The Elite Training and Athletéairs
Committee was established under the Institute i’y and disburse grants from the three Funds effdct
from 1 October 2004. The current memberships efBbard of Directors of the Hong Kong Sports |t
Limited and its Elite Training and Athletes Affa@mmittee are detailed on page 3.

13. Disbursements from the Arts Development Fuedagproved by the Secretary for Home Affairs on the
advice of the Sub-committee on the Arts DevelopmEohd under the Advisory Committee on Arts
Development. Its current membership is detailegage 4.

14. Under subsection 1 of section 7 of the Ordieatice Trustee may invest any moneys of the fund in
such investments as the Chief Executive may dimdbject, in the case of investments which aretngst
investments, to the prior approval of the Investtedvisory Committee. The membership of this Cotitee

is detailed on page 2.

FINANCIAL STATEMENTS

15. The financial statements, which comprise thiartte sheet as at 31 March 2017, the income and
expenditure account, the statement of changesuityegnd the statement of cash flows for the ybantended
are at pages 15 to 38.

16. Under the Main Fund, there was a surplus of@®¥ million for the year. Income from dividendsdan
interest was $3.391 million. Net realised and resbn gains on investments in securities were
$13.789 million. Expenditure on grants was $9.88on. The accumulated surplus was $124.989iomill

at 31 March 2017.

17. Under the Sports Aid for the Disabled Fundyrdheas a surplus of $0.224 million for the year.
Interest income was $0.223 million. There was rangpayment during the year. The accumulatedlssirp
was $1.721 million at 31 March 2017.

18. Under the Sports Aid Foundation Fund, there avasirplus of $1.322 million for the year. Income
from dividends and interest was $1.321 million. t MNmlised and revaluation gains on investmenseaurities
were $0.002 million. There was no grant paymentindu the year. The accumulated surplus was
$3.473 million at 31 March 2017.

19. Under the Arts Development Fund, there wasfigidef $1.522 million for the year. Interest imme
was $0.004 million. Expenditure on grants was $& fillion. The accumulated deficit was $48.994iom
at 31 March 2017.
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20. Under the Hong Kong Athletes Fund, there wdsfecit of $2.917 million for the year. Income fno
dividends and interest was $0.664 million. Netised and revaluation gains on investments in sgesivere
$0.969 million. Expenditure on grants was $4.544llion. The accumulated surplus was
$0.875 million at 31 March 2017.

21. Under the Arts and Sport Development Fund,ethveais a surplus of $162.662 million for the year.
Income from dividends and interest was $67.633ianill Net realised and revaluation gains on investisiin
securities were $227.170 million. Expenditure oangs was $139.417 million. The accumulated defieis
$482.383 million at 31 March 2017.

GRANTS

22. Details of the expenditure on grants in 2016728re shown in the Statement of Approved Grants in
Schedule 1 on pages 39 to 46. A summary of apgrguants over the years and outstanding commitnants
at 31 March 2017 is provided in Schedule 2 on pagye

INVESTMENTS

23. Investments as at 31 March 2017 are shownhedide 3 on page 55.

Martin SIU
Director of Accounting Services
The Trustee of the Sir David Trench Fund for Rettoea
28 June 2017
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REPORT OF THE SECRETARY FOR HOME AFFAIRS
ON THE SIR DAVID TRENCH FUND FOR RECREATION 2016-2017

SIR DAVID TRENCH FUND FOR RECREATION

The Sir David Trench Fund for Recreation (the Fusd)sed, as the Chief Executive may direct, for
provision of, or assistance in the provision ofilfaes for recreational, sporting, cultural andcsd activities.
Grants from the Fund support projects aimed atdineelopment of the individual and his or her idgnéind
involvement in the life of the community of Hong K@ In keeping with the donor’s wishes, emphasis i
placed on encouraging the purposeful use of leisyrgoung people.

2. The tasks of vetting applications for grants araking recommendations on all matters of a firanci
procedural or policy related nature in respecteffund are undertaken by the Sir David Trench K&mITF)
Committee. The membership of the Committee is showpage 2.

3. Applicants may apply for the grants under theegaries of the Capital Works Project which aim at
building new recreational facilities, the Non-CapiVorks Project which cover the purchase of eqeiptnand
the Special Project which support projects with pec#fic purpose determined by the SDTF Committee
periodically. Eligible projects should -

€) involve direct organisation of physical edimat sporting and cultural activities which
encourage the purposeful use of leisure by youoglpe

(b) be of long-term benefit and reach out to thgest possible cross-section of the community;

(c) only utilise the grant to cover one-off expiace and not recurrent commitments. The grants
are expected to be spent within the specified peamd the project concerned must be self-
financing thereafter; and

(d) be assessed on the basis of the best use &ltid. The SDTF Committee will consider both
the scope and the amount of grant requested in apphication and decide whether the
project will be supported in full or in part.

4, Priority will be given to new applicants, in peular, those who have no access to regular fundin
sources.
5. Non-Capital Works Projects should achieve lagrgat benefits and encourage the purposeful use of

leisure by young people. The Fund should be usethé purchase of durable equipment for use iresgional,
sporting and cultural activities. In 2016-2017fotal of $2,749,649 was awarded to the organisatiamd
agencies listed on pages 40 to 41.

6. Capital Works Projects should be specificallyhaf “brick and mortar” type and for the constrantof
new recreational facilities. In 2016-2017, a tath$690,000 from the Fund helped to pay for the oapital
works project listed on page 42.

7. Special Projects should provide facilities owipment in the furtherance of a specific purpose
determined by the SDTF Committee. The purpose ther years 2014-2015 to 2016-2017 has been
“Construction of new sports facilities, improvemeot existing sports facilities and purchase of $por
equipment for enhancement of training of elite siguand developing sports at the community levél’2016-
2017, a total of $9,840,200 was awarded to ningept® which were in compliance with the said pugpos

SPORTS AID FOUNDATION FUND

8. The Sports Aid Foundation Fund (SAFF) was sebmhe advice of the then Council for Recreation
and Sport in February 1987 with the aim of asgisfinancially needy athletes in their pursuit otekence.
The SAFF is intended to provide financial assistaincdwo areas, namely -

(@) training expenses: equipment, special diets, cogdeies, travelling expenses, etc.; and
9
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(b) allowances to alleviate financial difficulties ang from loss of earnings as a result of
participation in training and competitions.

9. The Elite Training and Athletes Affairs Commét®f the Hong Kong Sports Institute Limited is
responsible for advising on the disbursement ofitgrérom the SAFF. Membership of the Committeshiswn
on page 3.

10. The current capital of the SAFF is $40,577,@F0vhich $40,000,000 was donated by the then Royal
Hong Kong Jockey Club and the balance was from se@wnent grant. Only income generated from the
capital of the SAFF may be disbursed.

SPORTS AID FOR THE DISABLED FUND

11. The Sports Aid for the Disabled Fund (SADF) wat up with a Government donation of $1,500,000
in August 1985 to promote sport for disabled peoplehe then Royal Hong Kong Jockey Club donated
$5,000,000 to the SADF in July 1992, increasingctygital of the SADF to $6,500,000.

12. The Elite Training and Athletes Affairs Comredt of the Hong Kong Sports Institute Limited is
responsible for advising on the disbursement ofitgrrom the SADF. Membership of the Committeshewn
on page 3.

13. In 2007-2008, the Hong Kong Sports Institutenitéd implemented a new financial support scheme
known as the Sports Aid for The Disabled Grantnc8ithen, no applications for grants from the SAidve
been received. We are liaising with relevant oiggtions on initiatives to improve the promotionspiort for
disabled people, using funding from the SADF.

ARTS AND SPORT DEVELOPMENT FUND

14. In January 1997, the Finance Committee of #hgidlative Council approved the setting up of thitssA
and Sport Development Fund (ASDF) as a sub-funeutite Sir David Trench Fund for Recreation to miev
funding for the key initiatives of the Hong KongtéDevelopment Council (HKADC) and the then Honghgo
Sports Development Board in their respective fieesystrategic plans, and other projects that, énSbcretary
for Home Affairs’s opinion, will make significanbatribution to the further development of the antel sport
in the community. A sum of $300,000,000 was apedoas a one-off injection into the ASDF. The antsun
allocated for the arts and sport were $160,000&80 $140,000,000 respectively. Any investment imeo
generated is ploughed back into the ASDF. On 2fuagy 2007, the Finance Committee of the Legishativ
Council approved an injection of $80,000,000 ifite ASDF, $40,000,000 for the arts and another $20000
for sport. On 20 February 2009, the Finance Cotemiapproved an injection of $150,000,000 intoAB®F,
$60,000,000 for the arts and $90,000,000 for sport.

15. To promote further the development of the artd sport, the Finance Committee of the Legislative
Council approved on 2 July 2010 an injection oft#ion into the ASDF as seed money for generatimg
annual investment return to provide sustainablédtiadel resources for subsidising the long-termelepment

of sport, culture and the arts.

16. Before the injection of funds to the ASDF iyJ2010, the arts portion of ASDF primarily suppemtt
the arts projects of the HKADC. With the new irjen, it is estimated that an annual provision 60 %00,000
would be available for disbursement in the artegaty. Of the $60,000,000, $30,000,000 is earnthdeean
enhanced provision for HKADC to support schemegrojects under its purview, and the other $30,00@,0
will be disbursed under the Arts Capacity Developtmeunding Scheme (ACDFS). The ACDFS seeks to
enhance the capacity development of local artiatents by providing funding support to promisintsayroups
and art practitioners, and cultivate a supportivituce for the arts in the community through a rhatg grant
element. As for the sport portion of ASDF, thesttfjon of funds has enabled us to increase suf@orong
Kong athletes’ preparation for and participationmajor sports games, the hosting of major inteomati sports
events in Hong Kong, as well as other one-off atities to encourage the development and promoficpart
in Hong Kong. With the endorsement of the Spods@ission, we will also provide funding for new s,

10
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including support for hosting more high standardbrsp events in Hong Kong, and promotion of the
development of local football and other team sports

17. In 2016-2017, a total of $146,673,031 was alled from the ASDF, of which $59,605,700 was
allocated to 96 arts projects and $87,067,331 Wasated to 37 sports development projects.

HONG KONG ATHLETES FUND

18. On 9 August 1996, the Government announcedséteng up of the Hong Kong Athletes Fund
(HKAF) to which it would commit one dollar (up toraaximum of $8,000,000) for every dollar contritdlitey
the community. The broad aim of the HKAF is toypde grants for educational and other academiaitrgito
individual athletes to allow them to pursue exaadke in their chosen sport and to provide them ki
opportunity to develop alternative careers upoinengtent from competitive sport.

19. On 12 November 1996, the Government agreednatd $8,000,000 to the HKAF. This sum together
with public donations of $5,248,000 brought thektafpital of the HKAF to $13,248,000 as at 31 Na2002.
The capital is kept intact and the investment ine@uocruing thereon is used to meet the objectseoHKAF.

A sum of $5,000,000 was approved in 2008-2009 @eaoff injection into the HKAF to reward young ktes
who win medals at major international youth gaméh educational subsidies from the HKAF.

20. The Elite Training and Athletes Affairs Comradt of the Hong Kong Sports Institute Limited is
responsible for advising on the disbursement ohtgrdrom the HKAF. Membership of the Committee is
shown on page 3.

21. In January 2015, the Hong Kong Sports Institateched the Elite Athlete Performance Recognition
scheme to recognise athletes’ dedication to spaittheir achievements in representing Hong Kongajor
games and competitions, under which eligible atisletill receive a one-off grant upon retirementfréull-
time sports training and competition, so that tbay start a “second career”.

22. In 2016-2017, a total of $5,551,653 was alleddtom the HKAF. Among which, $2,579,493 with
individual grants ranging from $42,000 to $189,2¥&rded to cover the tuition fees and subsistelhoeance

of 20 athletes. Seven of the athletes were sudggidby the “Hong Kong 2009 East Asian Games Edutati
Scheme” under the HKAF, with a total amount of $838. For the Elite Athlete Performance Recognition
scheme introduced in 2015, a total of $2,972,166 albocated from the HKAF, with individual grant®in
$247,680 to $371,520 awarded to ten retired athl@terecognition of their dedication to sport arnbit
achievements in representing Hong Kong in majoregaand competitions.

ARTS DEVELOPMENT FUND

23. The Arts Development Fund (ADF) was set up w&itiovernment contribution of $30,000,000 in May
1993. The Secretary for Home Affairs is the authidior disbursing grants from the ADF. The ADFr& to
enhance the development of the arts and cultuHbimg Kong. Since the end of 2001, it has beenayepl to
support mainly cultural exchange projects.

24. The Finance Committee of the Legislative Columgproved an injection of $20,000,000 into the ADF
on 26 January 2007. In 2016-2017, a total of $8%@&was approved for 12 cultural exchange projelctaiew

of the financial position of the ADF, starting froB®16-17, the Home Affairs Bureau has begun to stpp
approved projects of the ADF by committing resoaréeom the ASDF (Arts Portion) so as to sustain
worthwhile outbound arts and cultural activitiesdeb3,588,500 were committed from ASDF (Arts Partito
support projects approved under the ADF.

LAU Kong-wah
Secretary for Home Affairs
28 June 2017
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Sir David Trench Fund For Recreation

REPORT OF THE DIRECTOR OF AUDIT

Audit Commission
The Government of the Hong Kong Special Administrative Region

Independent Auditor’'s Report
To the Legislative Council

Opinion

| certify that | have audited the financial stateseof the Sir David Trench Fund for
Recreation set out on pages 15 to 38, which comphs balance sheet as at 31
March 2017, and the income and expenditure accstatement of changes in equity
and statement of cash flows for the year then endad notes to the financial
statements, including a summary of significant aotimg policies.

In my opinion, the financial statements give a taral fair view of the financial

position of the Sir David Trench Fund for Recreatas at 31 March 2017, and of its
financial performance and cash flows for the yd@wmntended in accordance with
Hong Kong Financial Reporting Standards and haven bgroperly prepared in
accordance with section 9(1) of the Sir David TreRand for Recreation Ordinance
(Cap. 1128).

Basis for opinion

| conducted my audit in accordance with section) ®f2the Sir David Trench Fund
for Recreation Ordinance and the Audit Commissiamitang standards. My
responsibilities under those standards are furttiescribed in theAuditor’s
responsibilities for the audit of the financial &mentssection of my report. | am
independent of the Sir David Trench Fund for Rewweain accordance with those
standards, and | have fulfilled my other ethicap@nsibilities in accordance with
those standards. | believe that the audit evidérweve obtained is sufficient and
appropriate to provide a basis for my opinion.
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Other information

The Director of Accounting Services and the Secyet®r Home Affairs are
responsible for the other information. The othefoimation comprises all the
information included in the Sir David Trench Funat Recreation Annual Report
2016-2017, other than the financial statementsnaypduditor’s report thereon.

My opinion on the financial statements does notecdlie other information and | do
not express any form of assurance conclusion thereo

In connection with my audit of the financial statmts, my responsibility is to read
the other information and, in doing so, considerethibr the other information is
materially inconsistent with the financial statertseor my knowledge obtained in the
audit or otherwise appears to be materially misstat If, based on the work | have
performed, | conclude that there is a material tatesnent of this other information, |
am required to report that fact. | have nothinggqoort in this regard.

Director of Accounting Services’ responsibilitiesifthe financial statements

The Director of Accounting Services, as the Trustethe Sir David Trench Fund for
Recreation, is responsible for the preparationhef financial statements that give a
true and fair view in accordance with section 3ffijhe Sir David Trench Fund for
Recreation Ordinance and Hong Kong Financial Rempi$tandards, and for such
internal control as the Director of Accounting See¢ determines is necessary to
enable the preparation of financial statements the¢ free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Directdr Accounting Services is
responsible for assessing in conjunction with teer&ary for Home Affairs the Sir
David Trench Fund for Recreation’s ability to cont as a going concern, disclosing,
as applicable, matters related to going concernuairay the going concern basis of
accounting.

Auditor’s responsibilities for the audit of the fancial statements

My objectives are to obtain reasonable assuranamtalwvhether the financial
statements as a whole are free from material niesatnt, whether due to fraud or
error, and to issue an auditor's report that inekidny opinion. Reasonable
assurance is a high level of assurance, but ia goirantee that an audit conducted in
accordance with the Audit Commission auditing stadd will always detect a
material misstatement when it exists. Misstatesy@an arise from fraud or error
and are considered material if, individually ortle aggregate, they could reasonably
be expected to influence the economic decisionssefs taken on the basis of these
financial statements.
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As part of an audit in accordance with the Auditn@aission auditing standards, |
exercise professional judgment and maintain pradaas skepticism throughout the
audit. | also:

— identify and assess the risks of material misgtant of the financial
statements, whether due to fraud or error, desigd perform audit
procedures responsive to those risks, and obtatlit @vidence that is
sufficient and appropriate to provide a basis for opinion. The risk of
not detecting a material misstatement resultinghffcaud is higher than for
one resulting from error, as fraud may involve esibn, forgery, intentional
omissions, misrepresentations, or the overridateirnal control;

— obtain an understanding of internal control ralgvto the audit in order to
design audit procedures that are appropriate igitbemstances, but not for
the purpose of expressing an opinion on the effenatss of the Sir David
Trench Fund for Recreation’s internal control,

— evaluate the appropriateness of accounting pslicused and the
reasonableness of accounting estimates and redeeldsures made by the
Director of Accounting Services;

— conclude on the appropriateness of the Direct@ogounting Services’ use
of the going concern basis of accounting and, basethe audit evidence
obtained, whether a material uncertainty existsateel to events or
conditions that may cast significant doubt on tireD&vid Trench Fund for
Recreation’s ability to continue as a going concertfi | conclude that a
material uncertainty exists, | am required to davention in my auditor’s
report to the related disclosures in the finangaltements or, if such
disclosures are inadequate, to modify my opiniokly conclusions are
based on the audit evidence obtained up to theafatey auditor’s report.
However, future events or conditions may causeSin®avid Trench Fund
for Recreation to cease to continue as a goingeronand

— evaluate the overall presentation, structure aodtent of the financial
statements, including the disclosures, and whdtmerfinancial statements
represent the underlying transactions and eventsrimanner that achieves
fair presentation.

Kenneth Ho Audit Commission
Assistant Director of Audit 26th Floor
for Director of Audit Immigration Tower
7 Gloucester Road
28 June 2017 Wanchai, Hong Kong
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Sir David Trench Fund For Recreation

BALANCE SHEET AS AT 31 MARCH 2017

2017 2016
Note HK$000 HK$'000
ASSETS
Cash at bank 500 556
Deposits with banks 3 24,320 21,291
Investments in securities 4 99,225 96,593
Placement with the Exchange Fund 6 23,821 23,200
Interest and other receivables 427 114
Total assets 148,293 141,754
MAIN LIABILITIES
FUND Payables and other liabilities 7 (104) (1,329)
Net assets 148,189 140,425
Representing :
FUND BALANCE
Capital 23,200 23,200
Accumulated surplus 124,989 117,225
148,189 140,425
ASSETS
Cash at bank 39 49
Deposits with banks 3 1,461 1,434
Placement with the Exchange Fund 6 6,674 6,500
Interest receivable Y 14
SPORTS AID Total assets 8,221 7,997
FOR THE . —_—
DISABLED S
FUND Representing :
FUND BALANCE
Capital 6,500 6,500
Accumulated surplus 1,721 1,497
8,221 7,997
ASSETS
Cash at bank 74 72
Deposits with banks 3 2,020 1,000
Investments in securities 4 — 998
Placement with the Exchange Fund 6 41,664 40,577
Interest receivable 292 81
SPORTS AID
FOUNDATION Total assets 44,050 42,728
FUND _
Representing :
FUND BALANCE
Capital 40,577 40,577
Accumulated surplus 3,473 2,151
44,050 42,728
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BALANCE SHEET — Continued
2017 2016
Note HK$'000 HK$'000
ASSETS
Cash at bank 106 231
Deposits with banks 3 900 2,296
Interest receivable — 1
ARTS
DEVELOPMENT Total a_ssets 1,006 2,528
FUND Representing :
FUND BALANCE
Capital 50,000 50,000
Accumulated deficit (48,994) (47,472)
1,006 2,528
ASSETS
Cash at bank 333 320
Deposits with banks 3 2,575 5,050
Investments in securities 4 7,396 8,293
Placement with the Exchange Fund 6 13,603 13,248
Interest and other receivables 117 30
HONG KONG Total assets 24,024 26,941
ATHLETES LIABILITIES S
FUND Payables and other liabilities 7 (1) (1)
Net assets 24,023 26,940
Representing :
FUND BALANCE
Capital 23,148 23,148
Accumulated surplus 875 3,792
24,023 26,940
ASSETS
Cash at bank 4,215 2,709
Deposits with banks 3 573,744 1,017,728
Investments in securities 4 1,806,235 1,513,635
Trading financial instruments 5 345 —
Placement with the Exchange Fund 6 659,373 350,000
Interest and other receivables 11,654 6,742
ARTS AND Total assets 3,055,566 2,890,814
SPORT LIABILIT_IES_ o
DEVELOPMENT Trading financial instruments 5 (299) —
FUND Payables and other liabilities 7 (7,650) (5,859)
Total liabilities (7,949) (5,859)
Net assets 3,047,617 2,884,955
Representing :
FUND BALANCE
Capital 3,530,000 3,530,000
Accumulated deficit (482,383) (645,045)
3,047,617 2,884,955
TOTAL FUND BALANCE 3,273,106 3,105,573
The accompanying notes 1 to 17 form part of thesa€tial statements.
Martin SIU

[E 5 The Treasury

Hong Kong
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Sir David Trench Fund For Recreation

INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2017

2017 2016

Note HK$'000 HK$'000
Income 9 17,207 (9,370)
MAIN Expenditure 10 (9,443) (17,083)
Surplus/ (Deficit) for the year 7,764 (26,453)

FUND Other comprehensive income — —
Total comprehensive income/ (loss) for the year 7,764 (26,453)

Income 9 225 59

SPORTS AID Expenditure 10 (1) 3)
FOR THE Surplus for the year 224 56
Other comprehensive income — —

DISABLED FUND Total comprehensive income for the year 224 56
Income 9 1,323 (1,343)

SPORTS AID Expenditure 10 (1) (3)
FOUNDATION Surplus/ (Deficit) for the year 1,322 (1,346)
FUND Other comprehensive income — —
Total comprehensive income/ (loss) for the year 1,322 (1,346)

Income 9 6 34
ARTS Expenditure 10 (1,528) (2,875)
DEVELOPMENT Deficit for the year (1,522) (2,841)
FUND Other comprehensive income — —
Total comprehensive loss for the year (1,522) (2,841)

Income 9 1,635 (813)
HONG KONG Expenditure 10 (4,552) (3,822)
ATHLETES Deficit for the year (2,917) (4,635)
FUND Other comprehensive income — —
Total comprehensive loss for the year (2,917) (4,635)

ARTS AND Income 9 304,000 (145,199
SPORT Expenditure 10 (141,338) (161645
Surplus/ (Deficit) for the year 162,662 (306,844

DEVELOPMENT Other comprehensive income — —
FUND Total comprehensive income/ (loss) for the year 162,662 (306,844

The accompanying notes 1 to 17 form part of themmtial statements.
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Sir David Trench Fund For Recreation

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2017

Accumulated

Capital surplus/(deficit) Total
HK$'000 HK$'000 HK$'000
Balance at 1 April 2015 23,200 143,678 166,878
Total comprehensive loss for the
year 2015-16 (26,453) (26,453)
Balance at 31 March 2016 23,200 117,225 140,425
MAIN Total hensive i f
otal comprehensive income for|
FUND the year 2016-17 7,764 7,764
Balance at 31 March 2017 23,200 124,989 148,189
Balance at 1 April 2015 6,500 1,441 7,941
Total comprehensive income for 56 56
SPORTS AID the year 2015-16
FOR THE
DISABLED Balance at 31 March 2016 6,500 1,497 7,997
FUND L
Total comprehensive income for 294 294
the year 2016-17
Balance at 31 March 2017 6,500 1,721 8,221
Balance at 1 April 2015 40,577 3,497 44,074
Total comprehensive loss for the
year 2015-16 (1,346) (1,346)
SPORTS AID
FOUNDATION Balance at 31 March 2016 40,577 2,151 42,728
FUND
Total comprehensive income for
the year 2016-17 1,322 1,322
Balance at 31 March 2017 40,5771 3,473 44,050
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Sir David Trench Fund For Recreation

STATEMENT OF CHANGES IN EQUITY —

Continued

Accumulated

Capital surplus/(deficit) Total
HK$'000 HK$'000 HK$'000
Balance at 1 April 2015 50,000 (44,631) 5,369
Total comprehensive loss for the
year 2015-16 (2,841) (2,841)
ARTS Balance at 31 March 2016 50,00( (47,472) 2,528
DEVELOPMENT
FUND Total comprehensive loss for the
year 2016-17 (1,522) (1,522)
Balance at 31 March 2017 50,00¢ (48,994) 1,006
Balance at 1 April 2015 23,148 8,427 31,575
Total comprehensive loss for the
year 2015-16 (4,635) (4,635)
HONG KONG
ATHLETES Balance at 31 March 2016 23,144 3,792 26,940
FUND Total comprehensive loss for the (2,917) (2,917)
year 2016-17 ' '
Balance at 31 March 2017 23,144 875 24,023
Balance at 1 April 2015 3,530,000 (338,201) 3,191,799
Total comprehensive loss for the
year 2015-16 (306,844) (306,844)
ARTS AND
SPORT Balance at 31 March 2016 3,530,000 (645,045) 2,884,955
DEVELOPMENT
FUND Total hensive i f
otal comprehensive income for,
the year 2016-17 162,662 162,662
Balance at 31 March 2017 3,530,000 (482,383) 3,047,617

The accompanying notes 1 to 17 form part of themmtial statements.
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STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2017

2017 2016
Note HK$'000 HK$'000
Net cash used in operating activities 11 (6,056) (6,886)
MAIN . -
Cash and cash equivalents at beginning of year 14,556 21,442
FUND
Cash and cash equivalents at end of year 12 8,500 14,556
SPORTS AID Net cash used in operating activities 11 (10) (14)
DFIg,EBTLI—IIEIIED Cash and cash equivalents at beginning of year 49 63
FUND Cash and cash equivalents at end of year 12 39 49
Net cash from/ (used in) operating activities| 11 2 (28,753)
SPORTS AID
FOUNDATION |Cash and cash equivalents at beginning of year 72 28,825
FUND
Cash and cash equivalents at end of year 12 74 72
Net cash (used in)/ from operating activities| 11 (1,521) 113
ARTS
DEVELOPMENT |Cash and cash equivalents at beginning of year 2,527 2,414
FUND
Cash and cash equivalents at end of year 12 1,006 2,527
Net cash from/ (used in) operating activities| 11 13 (18,459)
HONG KONG
ATHLETES Cash and cash equivalents at beginning of year 320 18,779
FUND
Cash and cash equivalents at end of year 12 333 320
ARTS AND Net cash used in operating activities 11 (247,694) (736,144)
DEVESII_DSDFI’QI\-/II—ENT Cash and cash equivalents at beginning of year 385,449 1,121,593
FUND Cash and cash equivalents at end of year 12 137,755 385,449

The accompanying notes 1 to 17 form part of themmtial statements.
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Sir David Trench Fund For Recreation

NOTES TO THE FINANCIAL STATEMENTS

LEGISLATION

The Sir David Trench Fund for Recreation (the Huwds established under the Sir David Trench Fumd f
Recreation Ordinance (Cap. 1128) which was pasgetthéb Legislative Council on 11 February 1970. The
principal activities of the Fund are the provisioi or assistance in the provision of facilities fecreational,
sporting, cultural and social activities, and theeistment of moneys of the Fund in approved investm
The Fund consists of the following six funds:

(& Main Fund;

(b) Sports Aid for the Disabled Fund;
(c) Sports Aid Foundation Fund;

(d) Arts Development Fund;

(e) Hong Kong Athletes Fund; and

(H  Arts and Sport Development Fund.

The financial statements of the Fund are prepiaradcordance with section 9 of the Ordinance.

SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance

These financial statements have been preparacciordance with all applicable Hong Kong Financial
Reporting Standards (HKFRSs), which is a collectigan that includes all applicable individual

HKFRSs, Hong Kong Accounting Standards (HKASs) émdrpretations issued by the Hong Kong
Institute of Certified Public Accountants, and aaating principles generally accepted in Hong Kong.
A summary of the significant accounting policie®ptid by the Fund is set out below.

(b) Basis of preparation of the financial statetaen

The measurement basis used in the preparatioredinhncial statements is historical cost excegt th
the investments in equity securities and tradingaricial instruments are stated at fair value as
explained in the accounting policies set out below.

The preparation of financial statements in confoymvith HKFRSs requires management to make
judgements, estimates and assumptions that affecplication of policies and reported amounts of
assets, liabilities, income and expenditure. Tétmates and associated assumptions are based on
experience and various other factors that are \mli¢do be reasonable under the circumstances, the
results of which form the basis for making judgetseabout the carrying values of assets and
liabilities that are not readily apparent from otls®urces. Actual results may differ from these
estimates.

The estimates and underlying assumptions are redean an ongoing basis. Revisions to
accounting estimates are recognised in the penodhich the estimate is revised if the revision
affects only that period, or in the period of tlewision and future periods if the revision affelotgth
current and future periods.

There are no critical accounting judgements invdlie the application of the Fund’s accounting
policies. There are neither key assumptions caoregrthe future nor other key sources of
estimation uncertainty at the balance sheet date tihve a significant risk of causing a material
adjustment to the carrying amounts of assets abilities in the next year.
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(©)

(d)

(€)

(f)

Investments in securities

In accordance with HKAS 39, Financial InstrumerRgcognition and Measurement, investments in
equity securities are designated as "financialtasgefair value" based on the fact that the inmesits

are managed and their performance is evaluatedfa@in \ealue basis in accordance with a documented
risk management and investment strategy.

Investments in equity securities are initially rgoised at fair value, which normally will be equal

the transaction prices, excluding transaction casfsch are expensed as incurred. They are
subsequently carried at fair value. Purchasesaled of investments are recognised using trage dat
accounting.

When investments are sold, the Fund uses the vegighterage method to determine realised gains
and losses to be recognised in the income and ditpemaccount.

Changes in the fair value of investments are reisegnas revaluation gains or losses in the income
and expenditure account.

Held-to-maturity securities are non-derivativeafiicial assets with fixed or determinable payments
and fixed maturity which the Fund has the posititention and ability to hold to maturity, otheiath

(a) those that the Fund, upon initial recognitidesignates as at fair value; and (b) those that thee
definition of loans and receivables.

Held-to-maturity securities are initially recoged at fair value plus transaction costs. They are
subsequently carried at amortised cost using tfextefe interest method less impairment losses, if
any (Note 2())).

The effective interest method is a method of caltoy the amortised cost of an investment and
of allocating the interest income over the relevagiod. The effective interest rate is the réist t
exactly discounts estimated future cash receiptautih the expected life of the investment or, when
appropriate, a shorter period to the net carrymgunt of the investment.

Trading financial instruments

These comprise forward currency contracts usedhbyFund to manage its risks associated with
foreign currency fluctuations. Such derivative aficial instruments do not qualify for hedge
accounting and are categorised as “trading” undéA$i 39.

Trading financial instruments are carried at faitue, and presented as assets when the fair imlue
positive and as liabilities when the fair valuenegative. Changes in the fair value are incluced i
surplus or deficit in the period in which they aris

Loans and receivables

Loans and receivables are non-derivative findraaets with fixed or determinable payments that a
not quoted in an active market and which the Fuasl o intention of trading, other than those that
the Fund, upon initial recognition, designates tafaia value. This category includes cash at bank,
deposits with banks, placement with the ExchangedFinterest and other receivables.

Loans and receivables are carried at amortisedusirsy the effective interest method less impairtmen
losses, if any (Note 2())).

Income recognition

Interest income is recognised on a time-proportlmasis using the effective interest method.
Dividend income is recognised when the share pyaes ex-dividend. Other income is recognised
on an accrual basis.
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(9) Translation of foreign currencies

Foreign currency transactions during the yeartameslated into Hong Kong dollars using the spot
exchange rates at the transaction dates. Monetssgts and liabilities denominated in foreign
currencies are translated into Hong Kong dollaisguthe closing exchange rates at the balance sheet
date. Exchange gains or losses arising are indludthe income and expenditure account.

(h) Cash and cash equivalents

For the purpose of the statement of cash flomsh@nd cash equivalents include cash at bank and
deposits with banks with a maturity of three moridh&ess from the date of placement.

0] Offsetting

Financial assets and financial liabilities arésetf and the net amount is reported in the balaheet
where there is a legally enforceable right to affee recognised amounts and there is an intetdion
settle on a net basis, or realise the assets dthelthe liabilities simultaneously.

)] Impairment of financial assets

The carrying amounts of loans and receivables haatd-to-maturity securities are reviewed at each
balance sheet date to determine whether there jectole evidence of impairment. If any such
evidence exists, an impairment loss is recognisesuirplus or deficit as the difference between the
asset’s carrying amount and the present valuetohated future cash flows discounted at the asset’s
original effective interest rate. If in a subsegu@eriod the amount of such impairment loss
decreases and the decrease can be linked objgdiivain event occurring after the impairment loss
was recognised, the impairment loss is reversemithir surplus or deficit. A reversal of impairment
losses is limited to the asset’s carrying amouat thould have been determined had no impairment
loss been recognised in prior years.

3. DEPOSITS WITH BANKS

These are deposits placed with licensed banks imgHng for investment under section 7(1) of theC&ivid
Trench Fund for Recreation Ordinance.

4. INVESTMENTS IN SECURITIES

These are investments made under section 7(1e@ithDavid Trench Fund for Recreation Ordinance:

2017 2016
HK$'000 HK$'000
MAIN FUND

Hong Kong listed equity securities 48,300 46,463
Overseas equity securities - listed 50,925 11,160
Overseas equity securities - unlisted — 38,970
99,225 96,593

SPORTS AID FOUNDATION FUND

Hong Kong listed equity securities _ 998
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INVESTMENTS IN SECURITIES — Continued

2017 2016
HK$'000 HK$'000
HONG KONG ATHLETES FUND
Hong Kong listed equity securities 4,648 4,001
Overseas equity securities - listed 2,748 —
Overseas equity securities - unlisted — 4,292
7,396 8,293
ARTS AND SPORT DEVELOPMENT FUND
Hong Kong listed equity securities 817,427 690,504
Overseas equity securities - listed 908,132 740,336
Overseas equity securities - unlisted — 52,996
US dollar-denominated held-to-maturity debt se@si 80,676 29,799
1,806,235 1,513,635
TRADING FINANCIAL INSTRUMENTS
2017 2016
ARTS AND SPORT DEVELOPMENT FUND
Assets Liabilities Assets Liabilities

HK$'000 HK$'000 HK$'000 HK$'000

Forward currency contracts at fair value 345 299 — —

All these forward currency contracts would maturithim one year and had a total notional amount K$F6.7
million as at 31 March 2017 (2016: nil). The no@b amounts of these contracts indicate the volofe
outstanding transactions and do not representrtioeiats at risk.

PLACEMENT WITH THE EXCHANGE FUND

These represent the principal sums placed wittEttehange Fund and interest paid but not yet withdrat
the end of the reporting period:

Principal Interest paid but
sum not yet withdrawn Total
2017 HK$'000 HK$'000 HK$'000
MAIN FUND 23,200 621 23,821
SPORTS AID FOR THE DISABLED FUND 6,500 174 6,674
SPORTS AID FOUNDATION FUND 40,577 1,087 41,664
HONG KONG ATHLETES FUND 13,248 355 13,603
ARTS AND SPORT DEVELOPMENT FUND 650,000 9,373 659,373
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Principal Interest paid but
sum not yet withdrawn Total
2016 HK$'000 HK$'000 HK$'000
MAIN FUND 23,200 — 23,200
SPORTS AID FOR THE DISABLED FUND 6,500 — 6,500
SPORTS AID FOUNDATION FUND 40,577 — 40,577
HONG KONG ATHLETES FUND 13,248 — 13,248
ARTS AND SPORT DEVELOPMENT FUND 350,000 — 350,000

The term of the placement is six years from the dditplacement, during which the amount of printgans
cannot be withdrawn.

Interest on the placement is payable at a fixed datermined every January. The rate is the avexageal
investment return of the Exchange Fund’s Investnirtfolio for the past six years or the averageuah
yield of three-year government bond for the presigaar subject to a minimum of zero percent, whiehés

the higher. The interest rate has been fixed &2 the calendar year 2017 and at 3.3% for thendar year
2016.

PAYABLES AND OTHER LIABILITIES

These include payables for purchase of securiiesfued investment management and custodian feks a
grants of which disbursement was being processtwdtalance sheet date.

COMMITMENTS

These represent the unspent portion of the apprgrats under the Fund:

2017 2016

HK$'000 HK$'000

MAIN FUND 25,857 26,932
ARTS DEVELOPMENT FUND 880 1,796
HONG KONG ATHLETES FUND 5,679 4,787
ARTS AND SPORT DEVELOPMENT FUND 139,306 139,973
171,722 173,488
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INCOME
2017
HK$'000
MAIN FUND
Net realised and revaluation gains/ (losses) on:

- equity securities 13,789

- other assets 27
Dividend income 2,434
Interest income from placement with the Exchanged~ 740
Other interest income 217

17,207
SPORTS AID FOR THE DISABLED FUND
Net realised and revaluation gains on:

- other assets 2
Interest income from placement with the Exchanged~ 207
Other interest income 16

225
SPORTS AID FOUNDATION FUND
Net realised and revaluation gains/ (losses) on:

- equity securities 2

- other assets —
Dividend income 7
Interest income from placement with the Exchanged~ 1,294
Other interest income 20

1,323
ARTS DEVELOPMENT FUND
Net realised and revaluation gains on:
- other assets 2
Other interest income 4
6
HONG KONG ATHLETES FUND
Net realised and revaluation gains/ (losses) on:

- equity securities 969

- other assets 2
Dividend income 189
Interest income from placement with the Exchanged~ 422
Other interest income 53

1,635
ARTS AND SPORT DEVELOPMENT FUND
Refund of grants 10,787
Net realised and revaluation gains/ (losses) on:

- equity securities 227,113

- held-to-maturity debt securities 57

- trading financial instruments (2,224)

- other assets 634
Dividend income 44,377
Interest income from debt securities 1,247
Interest income from placement with the Exchanged~ 11,505
Other interest income 10,504

304,000

26

2016
HK$'000

(11,085)
(1,066)
2,027
46
708

(9,370)

13
46

59

(2,064)
1
488
80
152

(1,343)

11
23
34

(1,079)
(82)
174

26
148

(813)

10,683

(181,069)
78

(42,839)
39,441
893
694
26,920

(145,199)
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10.

EXPENDITURE

MAIN FUND
Grants
Investment management fees
Investment transaction costs
Bank charges

SPORTS AID FOR THE DISABLED FUND
Bank charges

SPORTS AID FOUNDATION FUND
Bank charges

ARTS DEVELOPMENT FUND
Grants

HONG KONG ATHLETES FUND
Grants
Investment management fees
Investment transaction costs
Bank charges

ARTS AND SPORT DEVELOPMENT FUND
Grants
Custodian fees
Investment management fees
Investment transaction costs
Bank charges

27

2017
HK$'000

9,322
10
104

7

9,443

1,528

4,544
1
6
1

4,552

139,417
628
995
248

50

141,338

2016
HK$'000

17,025
56

2

17,083

2,875

3,815
6

1
3,822

158,501
1,377
946
784

37

161,645




Sir David Trench Fund For Recreation

11. RECONCILIATION OF SURPLUS/(DEFICIT) TO NET CASH FROM/(USED IN)

OPERATING ACTIVITIES

MAIN FUND

Surplus/ (Deficit) for the year

Interest income

Dividend income

(Increase)/ Decrease in investments in securities

Increase in placement with the Exchange Fund

(Increase)/ Decrease in deposits with banks witdiral
maturity beyond 3 months

Decrease in payables and other liabilities

Interest received

Dividend received

Net cash used in operating activities

SPORTS AID FOR THE DISABLED FUND
Surplus for the year
Interest income
Increase in placement with the Exchange Fund
(Increase)/ Decrease in deposits with banks witdiral
maturity beyond 3 months
Interest received
Net cash used in operating activities

SPORTS AID FOUNDATION FUND
Surplus/ (Deficit) for the year
Interest income
Dividend income
Decrease in investments in securities
Increase in placement with the Exchange Fund
Increase imdeposits with banks with original maturity bey:
3 months
Interest received
Dividend received
Net cash from/ (used in) operating activities

28

2017
HK$'000

7,764
(957)
(2,434)
(2,632)
(621)
(9,029)

(1,225)
810
2,268

(6,056)

224
(223)
(174)

(27)

190
(10)

1,322
(1,314)
(7)

998
(1,087)
(1,020)

1,102
8
2

2016
HK$'000

(26,453)
(754)
(2,027)
22,485
(23,200)
21,332

(1,437)
1,150
2,018

(6,886)

56
(59)

(6,500)
6,404

85

(14)

(1,346)
(232)
(488)

14,245

(40,577)

(1,000)

157
488

(28,753)
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11. RECONCILIATION OF SURPLUS/(DEFICIT) TO NET CASH FROM/(USED IN)
OPERATING ACTIVITIES — Continued

2017 2016
HK$'000 HK$'000
ARTS DEVELOPMENT FUND
Deficit for the year (1,522) (2,841)
Interest income (4) (23)
Decrease in deposits with banks with original migtu — 2,946
beyond 3 months
Interest received 5 31
Net cash (used in)/ from operating activities (1,521) 113
HONG KONG ATHLETES FUND
Deficit for the year (2,917) (4,635)
Interest income (475) (174)
Dividend income (189) (174)
Decrease in investments in securities 897 3,205
Increase in placement with the Exchange Fund (355) (13,248)
Decrease/ (Increase) in deposits with banks withiral 2,475 (3,776)
maturity beyond 3 months
Decrease in payables and other liabilities — 3)
Interest received 403 172
Dividend received 174 174
Net cash from/ (used in) operating activities 13 (18,459)
ARTS AND SPORT DEVELOPMENT FUND
Surplus/ (Deficit) for the year 162,662 (306,844)
Interest income (23,256) (28,507)
Dividend income (44,377) (39,441)
Increase in investments in securities (292,600) (347,415)
Change in trading financial instruments (46) —
Increase in placement with the Exchange Fund (309,373) (350,000)
Decrease in deposits with banks with original migtu 194,784 249,426
beyond 3 months
Increase in payables and other liabilities 1,791 5177
(Increase)/ Decrease in other receivables (37) 1,551
Interest received 18,929 41,952
Dividend received 43,829 37,957
Net cash used in operating activities (247,694) (736,144)
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12. ANALYSIS OF THE BALANCES OF CASH AND CASH EQUIVALENTS

2017 2016
HK$'000 HK$'000

MAIN FUND
Cash at bank 500 556
Deposits with banks with original maturity withinn8onths 8,000 14,000

8,500 14,556

SPORTS AID FOR THE DISABLED FUND
Cash at bank 39 49
Deposits with banks with original maturity withinnonths — —

39 49

SPORTS AID FOUNDATION FUND
Cash at bank 74 72
Deposits with banks with original maturity withinnonths — —

74 72

ARTS DEVELOPMENT FUND
Cash at bank 106 231
Deposits with banks with original maturity withinn3onths 900 2,296

1,006 2,527

HONG KONG ATHLETES FUND
Cash at bank 333 320
Deposits with banks with original maturity withinnonths — —

333 320
ARTS AND SPORT DEVELOPMENT FUND
Cash at bank 4,215 2,709
Deposits with banks with original maturity withinn8onths 133,540 382,740
137,755 385,449
Reconciliation with the balance sheet:
2017 2016
HK$'000 HK$'000
MAIN FUND
Amounts in the balance sheet:
Cash at bank 500 556
Deposits with banks 24,320 21,291
24,820 21,847
Less: Amounts with original maturity beyond 3 musit (16,320) (7,291)
Cash and cash equivalents in the statement offlagé 8,500 14,556
SPORTS AID FOR THE DISABLED FUND
Amounts in the balance sheet:
Cash at bank 39 49
Deposits with banks 1,461 1,434
1,500 1,483
Less: Amounts with original maturity beyond 3 musit (1,461) (1,434)
Cash and cash equivalents in the statement offlzag$ 39 49
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12. ANALYSIS OF THE BALANCES OF CASH AND CASH EQUIVALENTS

— Continued
2017 2016
HK$'000 HK$'000
SPORTS AID FOUNDATION FUND
Amounts in the balance sheet:
Cash at bank 74 72
Deposits with banks 2,020 1,000
2,094 1,072
Less: Amounts with original maturity beyond 3 musit (2,020) (1,000)
Cash and cash equivalents in the statement offtags 74 72
ARTS DEVELOPMENT FUND
Amounts in the balance sheet:
Cash at bank 106 231
Deposits with banks 900 2,296
1,006 2,527
Less: Amounts with original maturity beyond 3 mimst — —
Cash and cash equivalents in the statement offtass 1,006 2,527
HONG KONG ATHLETES FUND
Amounts in the balance sheet:
Cash at bank 333 320
Deposits with banks 2,575 5,050
2,908 5,370
Less: Amounts with original maturity beyond 3 musit (2,575) (5,050)
Cash and cash equivalents in the statement offlzag$ 333 320

ARTS AND SPORT DEVELOPMENT FUND
Amounts in the balance sheet:
Cash at bank 4,215 2,709

Deposits with banks 573,744 1,017,728
577,959 1,020,437

Less: Amounts with original maturity beyond 3 musit (440,204) (634,988)
Cash and cash equivalents in the statement offtags 137,755 385,449

13. CAPITAL RISK MANAGEMENT
Injections from the Government and certain donati@teived were designated as capital of the Fund.

The capital of the Arts Development Fund, the @pitjection of HK$5 million into the Hong Kong Altes
Fund in March 2009 for the special scheme for yoatiidetes, the total capital of HK$530 million iofed into
the Arts and Sport Development Fund up to 31 M&@h0 and the injection of HK$4.9 million donatiarta

the Hong Kong Athletes Fund in March 2012 may bpeexied specifically for the purposes of these funds
The entire capital of the Main Fund, the Sports fdidthe Disabled Fund, the Sports Aid Foundationd~and
the total capital of HK$13.248 million injected anthe Hong Kong Athletes Fund up to 28 Februaryo2a@
required to be kept intact and only the investnmirobme accruing thereon may be used for the pugpoke
these funds. The capital of HK$3 billion injectetb the Arts and Sport Development Fund in Julf@@s
required to be kept intact in the long run.

The capital of the Fund is managed prudently teegete income for the purposes of the Fund, andaiotain
the capital requirements if necessary. The firEnaks in the Fund’s investment portfolios arenit@red on
a continuous basis to ensure that such risks arered before funding is considered for the purpasdethe
Fund.
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14. FINANCIAL RISK MANAGEMENT

(& Investment management and control

The Director of Accounting Services, as the Treité the Fund, may invest any moneys of the Fund
according to the recommendations or parametetsysie Investment Advisory Committee.

The Investment Advisory Committee is establishaden section 7(2) of the Sir David Trench Fund for
Recreation Ordinance, whose members are appoiniedthe Chief Executive. The authority
of appointment has been delegated by the Chieflxecto the Secretary for Home Affairs.

The investment objective is to generate revenu#oarto achieve long-term capital appreciation by
investing in a diversified portfolio in order to@psor recreational, sporting, cultural and soditiviies.

The investment management and control of the Fuadset out in a documented risk management and
investment strategy and reviewed on a regular lgsibe Investment Advisory Committee.

(b) Market risk

The Fund is exposed to market risk for its invesitrin financial instruments. Market risk compsise
equity price risk, interest rate risk and currerisi.

(i) Equity price risk

The Fund’s investments in equity securities argesiitio the equity price risk inherent in all equit
securities i.e. the value of holdings may fall asllvas rise. At 31 March 2017, the equity
securities were included in investments in seasgiths shown in Note 4. The risk is primarily
addressed through diversification of investmenttfpbo in accordance with a documented risk
management and investment strategy, and the Funitar®the equity price risk on a continuous
basis.

If the market bid prices of the equity securitiesdhincreased/decreased by 10% with all other
variables held constant, the impact on the incasnéhie year would have been as follows:-

2017 2016
Effect on Effect on
Income for Income for
Changes of Changes of
10% in Prices 10% inPrices
HK$'000 HK$'000
MAIN FUND +9,923 #+9,659
SPORTS AID FOUNDATION FUND — #100
HONG KONG ATHLETES FUND + 740 +829
ARTS AND SPORT DEVELOPMENT FUND + 172,556 +148,384

(i) Interest rate risk

Interest rate risk refers to the risk of loss agsfrom changes in market interest rates. This can
be further classified into fair value interest regk and cash flow interest rate risk.

Fair value interest rate risk is the risk that¥hakie of financial instruments will fluctuate besauf
changes in market interest rates. Since the Futeld securities and deposits with banks bear
interest at fixed rates and are all stated at dsaaftcost, their carrying amounts and the Fund’s
income and accumulated funds will not be affectedhmnges in market interest rates.
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(i)

Cash flow interest rate risk is the risk that feteash flows of a financial instrument will fluctaa
because of changes in market interest rates. Thd Ras no exposure to cash flow interest rate
risk because there is no holding of debt securliegring interest at rates determined by reference
to market interest rates.

Currency risk

Currency risk is the risk that the fair value atuie cash flows of financial instruments will

fluctuate due to the changes in foreign exchangesra The Fund'’s investments denominated in
currencies other than Hong Kong dollar are expdsedurrency risk. The Fund only makes
investments denominated in Hong Kong dollar, USadpRenminbi and currencies of countries
whose foreign currency long-term debt has a higlditrating. The exposure to currencies other
than Hong Kong dollar is handled in accordance wattdocumented risk management and
investment strategy, and the Fund monitors thesogwr risk on a continuous basis.

The following table summarises the net exposuiedividual currencies based on the net assets at
the balance sheet date:

Currency 2017 2016

HK$'000 HK$'000

MAIN FUND HK dollar 80,570 82,863
US dollar 67,611 57,554

Renminbi 8 8

148,189 140,425

SPORTS AID FOR THE DISABLED FUND  HK dollar 7,177 6,966
US dollar 1,044 1,031

8,221 7,997

SPORTS AID FOUNDATION FUND HK dollar 44,018 42,696
US dollar 32 32

44,050 42,728

ARTS DEVELOPMENT FUND HK dollar 999 1,009
US dollar 7 1,519

1,006 2,528

HONG KONG ATHLETES FUND HK dollar 19,267 22,560
US dollar 4,751 4,374

Renminbi 5 6

24,023 26,940
ARTS AND SPORT DEVELOPMENT FUND HK dollar 1,788,437 1,847,306
US dollar 1,144,816 870,668

Euro 31,302 47,916

Japanese yen 21,530 38,313

Renminbi 29 31

Pound sterling 17,091 33,387

Others 44,412 47,334
3,047,617 2,884,955
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(©)

Due to the linked exchange rate of the US doll&atiree to the Hong Kong dollar, the Fund does
not have significant exposure to currency riskifetJS dollar-denominated assets.

The Main Fund, the Hong Kong Athletes Fund and Alnes and Sport Development Fund had
investments denominated in currencies other thamgH®nNg and US dollars at the balance sheet
date. As the balances for the Main Fund and thegH&ng Athletes Fund were minimal, they do
not have significant exposure to currency risk. wédts estimated that, as at 31 March 2017, a 5%
increase/decrease in the exchange rate of otheznmies against the Hong Kong dollar, with all
other variables held constant, would increase/@dserdhe exchange gains/losses as included in
revaluation gains/losses for the year by HK$5.7iomlfor the Arts and Sport Development Fund
(2016: HK$8.3 million).

Credit risk

Credit risk is the risk that an issuer or courgety will be unable or unwilling to pay amounts firl
when due. The Fund’s financial assets which atentially subject to credit risk consist principall

of debt securities, bank balances and placemeffit thi# Exchange Fund. The credit risk associated
with placement with the Exchange Fund is considet@dbe low. The Fund selects issuer or
counterparty with good credit standing, strong fiitial strength and sizable capital. The Fund also
limits the individual exposure, in accordance wighdocumented risk management and investment
strategy, and monitors credit risk on a continubasis. Hence, the Fund does not have significant
exposure to credit risk.

The maximum exposure to credit risk of the finahaasets of the Fund is equal to their carrying
amounts at the balance sheet date.

The credit quality of bank balances and debt sBesrianalysed by the ratings designated by Moaaly's
their equivalents, at the balance sheet date isrshelow:

2017 2016
HK$'000 HK$'000
MAIN FUND
Cash at bank and deposits with banks, by cretiitga
Aal to Aa3 496 554
Al to A3 24,324 21,293
24,820 21,847
SPORTS AID FOR THE DISABLED FUND
Cash at bank and deposits with banks, by cretiitgra
Aal to Aa3 39 49
Al to A3 1,461 1,434
1,500 1,483
SPORTS AID FOUNDATION FUND
Cash at bank and deposits with banks, by cretiitgra
Aal to Aa3 74 72
Al to A3 2,020 1,000
2,094 1,072
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2017 2016
HK$'000 HK$'000
ARTS DEVELOPMENT FUND
Cash at bank and deposits with banks, by cretiitgra
Aal to Aa3 106 231
Al to A3 900 2,296
1,006 2,527
HONG KONG ATHLETES FUND
Cash at bank and deposits with banks, by cretiitgra
Aal to Aa3 333 320
Al to A3 2,575 5,050
2,908 5,370
ARTS AND SPORT DEVELOPMENT FUND
Cash at bank and deposits with banks, by cretiitgra
Aal to Aa3 6,402 345,790
Al to A3 533,399 674,647
Baal 38,158
577,959 1,020,437
Debt securities, by credit rating
Al to A3 80,676 29,799
658,635 1,050,236

(d) Liquidity risk

Liquidity risk is the risk that the Fund may nave sufficient funds available to meet its obligas as
they fall due. The Fund monitors the liquidity sé@ments on a continuous basis and maintainsed lev
of short term deposits and cash to pay grants esssary. Hence, the Fund does not have significant
exposure to liquidity risk.

(e) Other financial risk

The Fund is exposed to financial risk arising fronange in the interest rate on the placement thi¢h
Exchange Fund which is determined every Januarye(Bp If the interest rate had increased/dectkase
by 50 basis points with all other variables helshstant, the impact on the income for the year would
have been as follows:

2017 2016
HK$'000 HK$'000
MAIN FUND + 119 7
SPORTS AID FOR THE DISABLED FUND +33 +2
SPORTS AID FOUNDATION FUND + 208 12
HONG KONG ATHLETES FUND + 68 4
ARTS AND SPORT DEVELOPMENT FUND + 1,859 #105
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15. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

The fair value of financial instruments classifiadder Level 1 is based on quoted market priceshese
financial instruments at the balance sheet date.

In the absence of quoted market prices, the fdirevaf the financial instruments classified undewvél 2 is
estimated using present value or other valuatiohrtigues, using inputs based on market conditizisdileg at
the balance sheet date. Specific valuation teciesiqind key inputs used to value these financséiuments
include quoted market price or broker quotes fonilar instruments.

The following table shows the carrying value ofaficial instruments measured at fair value at tHenba
sheet date according to the fair value hierarchy:

Level 1 Level 2 Total
HK$'000 HK$'000 HK$'000

Recurring fair value measurements

MAIN FUND

2017

Assets
Financial assets at fair value
Equity securities 99,225 - 99,225

2016

Assets

Financial assets at fair value
Equity securities 57,623 38,970 96,593

SPORTS AID FOUNDATION FUND

2017

Assets
Financial assets at fair value
Equity securities —

2016

Assets
Financial assets at fair value
Equity securities 998 - 998
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Level 1 Level 2 Total
HK$'000 HK$'000 HK$'000

HONG KONG ATHLETES FUND

2017

Assets
Financial assets at fair value
Equity securities 7,396 - 7,396

2016

Assets
Financial assets at fair value
Equity securities 4,001 4,292 8,293

ARTS AND SPORT DEVELOPMENT FUND

2017
Assets
Financial assets at fair value
Equity securities 1,725,559 - 1,725,559
Trading financial instruments - 345 345
1,725,559 345 1,725,904
Liabilities
Financial liabilities at fair value
Trading financial instruments - 299 299
2016
Assets
Financial assets at fair value
Equity securities 1,430,840 52,996 1,483,836

No financial assets or liabilities were classifigdder Level 3. During the year, there were nosfens of
financial instruments between Level 1 and Levef the fair value hierarchy.

The three levels of the fair value hierarchy are:

Level 1 — fair values of financial instruments apgéoted prices (unadjusted) in active markets feniatal
assets or liabilities;

Level 2 — fair values of financial instruments determined involving inputs other than quoted itceluded
in Level 1 that are observable for the asset dnillig, either directly (as prices) or indirectlgdrived from
prices); and

Level 3 — fair values of financial instruments atetermined with inputs that are not based on olbdev
market data (unobservable inputs).

All other financial instruments are stated in ttedance sheet at amounts equal to or not mateidéfigrent
from their fair value.
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16. COMPARATIVE FIGURES

Certain comparative figures have been reclassifiembnform to the current year’s presentation.

17. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE FOR TH E YEAR
ENDED 31 MARCH 2017

Up to the date of issue of the financial statemehtsHong Kong Institute of Certified Public Acedants has
issued a number of amendments, new standards &argretations which are not yet effective for theary
ended 31 March 2017 and which have not been eddptad in the financial statements. The Fund ihén
process of making an assessment of the impact ®geaf these amendments, new standards and
interpretations in the period of initial applicatio So far, it has concluded that the adoptionhefit is
unlikely to have a significant impact on the Funfifencial performance and financial position.

The following developments may result in new or adesl disclosures in future financial statements:

Effective for accounting
periods beginning on or after

HKFRS 9, Financial Instruments 1 January 2018
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SCHEDULE 1

STATEMENT OF APPROVED GRANTS

(This statement does not include projects compleééare 1 April 2016)

Description

MAIN FUND

I. NON-CAPITAL WORKS PROJECTS

(a) Projects approved in 2013-2014

Annual Lump Sum Allocation for Non-Capital Workeofects
for Home Affairs Department
-to purchase sports and recreational equipment

Mutual Aid Committee, Owners Corporations and ©fResidents' Organisations
-to purchase sports and recreational equipment

Total, Non-Capital Works Projects approved in 20132014

(b) Projects approved in 2014-2015

1

Annual Lump Sum Allocation for Non-Capital Workeofects
for Home Affairs Department
-to purchase sports and recreational equipment

Annual Lump Sum Allocation for Non-Capital Workeofects

for Leisure and Cultural Services Department

-to purchase sports and recreational equipment

Mutual Aid Committee, Owners Corporations and ©fResidents' Organisations

-to purchase sports and recreational equipment

Total, Non-Capital Works Projects approved in 20142015

(c) Projects approved in 2015-2016

10

Hong Chi Association
-to purchase sports and recreational equipment

Hong Kong - Macao Conference of Seventh-day AdsenBocial Service Department
-to purchase sports and recreational equipment

Hong Kong Playground Association
-to purchase sports and recreational equipment

Hong Kong Sheng Kung Hui Welfare Council Limited
-to purchase sports and recreational equipment

Annual Lump Sum Allocation for Non-Capital Worksofgcts
for Home Affairs Department
-to purchase sports and recreational equipment

Annual Lump Sum Allocation for Non-Capital Worksofects
for Leisure and Cultural Services Department
-to purchase sports and recreational equipment

Mutual Aid Committee, Owners Corporations and ®fResidents' Organisations
-to purchase sports and recreational equipment

Operation Dawn Limited
-to purchase sports and recreational equipment

Po Leung Kuk
-to purchase sports and recreational equipment

The Hong Kong Federation of Youth Groups
-to purchase sports and recreational equipment

Expenditure Total Unspent
Approved Less Refunc Expenditure Balance
Commitment  during 2016/201° up to 31.3.201 (N=Not required)
$ $ $ $
545,935 - 526,417 -
19,518 N
414,665 - 380,274 -
34,391 N
960,600 - 906,691 53,909
689,549 - 611,527 -
78,022 N
1,099,633 - 1,042,989 -
56,644 N
410,490 - 366,246 -
44,244 N
2,199,672 - 2,020,762 178,910
17,870 17,000 17,000 -
870 N
16,396 16,396 16,396 -
16,909 16,909 16,909 -
86,061 44,539 74,498 -
11,563 N
677,721 205,844 580,569 -
97,152 N
1,149,460 201,014 1,080,374 -
69,086 N
461,661 47,863 422,106 -
39,555 N
9,368 9,276 9,276 -
92 N
15,760 15,760 15,760 -
25,613 24,653 24,653 -
960 N
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STATEMENT OF APPROVED GRANTS - Continued

¢

11

12

Description

The Mental Health Association of Hong Kong
-to purchase sports and recreational equipment

Yan Oi Tong
-to purchase sports and recreational equipment

Total, Non-Capital Works Projects approved in 20152016

Projects approved in 2016-2017

10

11

12

13

14

1!

(&)

16

1

]

1

oo

19

20

Caritas - Hong Kong
-to purchase sports and recreational equipment

Chinese YMCA of Hong Kong
-to purchase sports and recreational equipment

Evangelical Lutheran Church Social Service- HormdK
-to purchase sports and recreational equipment

Heung Hoi Ching Kok Lin Association
-to purchase sports and recreational equipment

Hong Chi Association
-to purchase sports and recreational equipment

Hong Kong Adventure Corps Limited
-to purchase sports and recreational equipment

Hong Kong Christian Service
-to purchase sports and recreational equipment

Hong Kong Free Methodist Church
-to purchase sports and recreational equipment

Hong Kong Lutheran Social Services
-to purchase sports and recreational equipment

Hong Kong Playground Association
-to purchase sports and recreational equipment

Hong Kong Rehabilitation Power
-to purchase sports and recreational equipment

Hong Kong Sea Cadet Corps
-to purchase sports and recreational equipment

Annual Lump Sum Allocation for Non-Capital Worksofgcts
for Home Affairs Department
-to purchase sports and recreational equipment

Annual Lump Sum Allocation for Non-Capital WorRsojects
for Leisure and Cultural Services Department
-to purchase sports and recreational equipment

Mutual Aid Committee, Owners Corporations andeDfResidents' Organisations
-to purchase sports and recreational equipment

New Life Psychiatric Rehabilitation Association
-to purchase sports and recreational equipment

Operation Dawn Limited
-to purchase sports and recreational equipment

Pentecostal Church of Hong Kong
-to purchase sports and recreational equipment

The Boys' and Girls' Clubs Association of Honghgo
-to purchase sports and recreational equipment

The Boys' Brigade, Hong Kong
-to purchase sports and recreational equipment

SCHEDULE 1

Expenditure Total Unspent
Approved Less Refunc Expenditure Balance
Commitment  during 2016/201° up to 31.3.201 (N=Not required)
$ $ $ $
1,900 1,900 1,900 -
16,720 16,720 16,720 -
2,495,439 617,874 2,276,161 219,278
18,131 18,131 18,131 -
116,503 85,599 85,599 19,737
11,167 N
36,133 36,031 36,031 -
102 N
6,000 6,000 6,000 -
2,524 2,213 2,213 -
311 N
3,660 3,660 3,660 -
28,640 28,416 28,416 -
224 N
8,173 8,173 8,173 -
14,224 - - 14,224
36,670 24,226 24,226 12,444
83,250 83,250 83,250 -
61,147 59,800 59,800 -
1,347 N
756,239 712,677 712,677 27,330
16,232 N
867,735 373,596 373,596 429,885
64,254 N
460,416 410,720 410,720 4,050
45,646 N
27,265 27,265 27,265 -
9,466 9,376 9,376 -
90 N
4,263 - - 4,263
122,806 104,807 104,807 10,400
7,599 N
11,000 11,000 11,000 -
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STATEMENT OF APPROVED GRANTS - Continued SCHEDULE 1

Expenditure Total Unspent
Approved Less Refunc Expenditure Balance
Description Commitment  during 2016/201° up to 31.3.201 (N=Not required)
$ $ $ $
21 The Hong Kong Federation of Youth Groups 35,996 35,576 35,576 -
-to purchase sports and recreational equipment 420 N
22 The Society for the Aid and Rehabilitation of Brbusers 6,120 6,120 6,120 -
-to purchase sports and recreational equipment
23 Tung Wah Group of Hospitals 30,600 - - 30,600
-to purchase sports and recreational equipment
24 Wu Oi Christian Centre 2,688 2,688 2,688 -
-to purchase sports and recreational equipment
Total, Non-Capital Works Projects approved in 20162017 2,749,649 2,049,324 2,049,324 700,325
Total, Non-Capital Works Projects 8,405,360 2,667,19: 7,252,938 1,152,422
Il. CAPITAL WORKS PROJECTS
(a) Projects approved in 2011-201
1 Hong Kong Playground Association - Southorn Ind8tadiun
- installation of LED scoreboards 500,000 19,460 389,200 -
110,800 N
Total, Capital Works Projects approved in 2011-2012 500,000 19,460 389,200 110,800
(b) Projects approved in 2012-201
1 Hong Kong Sport Education Association
- construction of a new sports cel 550,00( - - -
550,000 N
Total, Capital Works Projects approved in 2012-2013 550,000 - - 550,000
(c) Projects approved in 2013-201
1 Chinese YMCA of Hong Kong - Y’s Men YMCA Wong Yiiau Youth Camp 590,000 - - 590,000
- construction of adventure challenge courses
Total, Capital Works Projects approved in 2013-201 590,00( - - 590,00(
(d) Projects approved in 2015-201
1 Action Sports Foundation Limited 660,000 - - 660,000
- construction of Action Sports Foundation Sporéentte
2 Chinese YMCA of Hong Kong - Kowloon Centre 518,400 - - 518,400
- construction of indoor climbing wall
3 Shaheen Sports Club 242,400 204,000 204,000 -
- improvement work for hockey development and proomof the Shaheen Hockey Academy 38,400 N
4 The Hong Kong Federation of Youth Gro 660,00( - - 660,00(
- HKFYG Jockey Club Sai Kung Outdoor Training C:
- construction of climbing we
5 The Warehouse Teenage Club 280,000 264,000 264,000 -
- construction of an adventure-based training cemptoject (7-meter sport climbing wall) 16,000 N
6  Windshield Charitable Foundation - Windshield Gialte Foundation Social Services 69,780 69,779 69,779 -
- conversion of an activity room into a dancingmoo 1 N
Total, Capital Works Projects approved in 2015-201 2,430,58! 537,77¢ 537,77¢ 1,892,80
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STATEMENT OF APPROVED GRANTS - Continued

Description

(e) Projects approved in 2016-201
1 Chinese YMCA of Hong Kong - Lions - YMCA Junk B¥puth Camp
- conversion of archery ground into a multi-purposert

Total, Capital Works Projects approved in 2016-201

Total, Capital Works Projects

. SPECIAL PROJECTS

(a) Projects approved in 2010-2011

(b) Projects approved in 2011-2012

(c) Projects approved in 2012-2013

(d) Projects approved in 2013-2(

(e) Projects approved in 2014-2(

(U] Projects approved in 2015-2(

(9) Projects approved in 2016-2(

Total, Special Project:

Total, MAIN FUND

ARTS DEVELOPMENT FUND

(a) Projects approved in 2012-2013
Arts Development Fund Grants
-subsidy for cultural exchange projects

Total, Projects approved in 2012-2013

(b) Projects approved in 2013-2014
Arts Development Fund Grants
-subsidy for cultural exchange projects

Total, Projects approved in 2013-2014

(c) Projects approved in 2014-2015
Arts Development Fund Grants
-subsidy for cultural exchange projects

Total, Projects approved in 2014-2015

(d) Projects approved in 2015-2016
Arts Development Fund Grants
-subsidy for cultural exchange projects

Total, Projects approved in 2015-2016
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SCHEDULE 1
Expenditure Total Unspent
Approved Less Refunc Expenditure Balance
Commitment  during 2016/201° up to 31.3.201 (N=Not required)
$ $ $ $
690,000 - - 690,000
690,00( - - 690,00(
4,760,58 557,23¢ 926,97¢ 3,833,60
11,027,632 48,430 5,782,415 36,579
5,208,63 N
6,863,853 - 2,145,820 3,000,000
1,718,033 N
3,508,017 - 2,498,498 918,459
91,060 N
3,348,791 580,00( 2,968,78 -
380,00« N
9,989,59 3,585,05! 5,355,98 4,025,57
608,04: N
9,844,591 1,884,16. 1,884,16. 6,708,701
1,251,720 N
9,840,201 - - 7,496,65!
2,343,55 N
54,422,67 6,097,64. 20,635,66 33,787,01
67,588,61 9,322,08 28,815,58 38,773,03
Outstanding commitment 25,857,294
Balance not required (N) 12,915,743
Total unspent balance 38,773,037
3,137,946 - 2,872,162 23,180
242,604 N
3,137,946 - 2,872,162 265,784
3,105,374 33,74¢ 2,947,159 59,400
98,815 N
3,105,374 33,749 2,947,159 158,215
3,159,900 31,10( 2,816,776 34,700
308,424 N
3,159,900 31,100 2,816,776 343,124
3,644,000 1,076,92: 2,904,689 485,500
253,811 N
3,644,000 1,076,926 2,904,689 739,311




STATEMENT OF APPROVED GRANTS - Continued

Description

(e) Projects approved in 2016-2017
Arts Development Fund Grants
-subsidy for cultural exchange projects

Total, Projects approved in 2016-2017

Total, ARTS DEVELOPMENT FUND

HONG KONG ATHLETES FUND

(a) Projects approved in 2007-2008
Hong Kong Athletes Fund Grants
-tuition fees for athletes

Total, Projects approved in 2007-2008
(b) Projects approved in 2008-2009

Hong Kong Athletes Fund Grants

-tuition fees for athletes

Total, Projects approved in 2008-2009
(c) Projects approved in 2009-2010

Hong Kong Athletes Fund Grants

-tuition fees for athletes

Total, Projects approved in 2009-2010
(d) Projects approved in 2010-201

Hong Kong Athletes Fund Grants

-tuition fees for athletes

Total, Projects approved in 2010-2011
(e) Projects approved in 2011-201

Hong Kong Athletes Fund Grants

-Hong Kong 2009 East Asian Games Education Scheme

Total, Projects approved in 2011-2012
(f) Projects approved in 2012-201

1 Hong Kong Athletes Fund Grants

-tuition fees for athletes

2 Hong Kong Athletes Fund Grants
-Hong Kong 2009 East Asian Games Education Scheme

Total, Projects approved in 2012-2013
(g) Projects approved in 2013-201
1 Hong Kong Athletes Fund Grants

-tuition fees for athletes

2 Hong Kong Athletes Fund Grants
-Hong Kong 2009 East Asian Games Education Scheme

Total, Projects approved in 2013-2014
(h) Projects approved in 2014-201
1 Hong Kong Athletes Fund Grants

-tuition fees for athletes

2 Hong Kong Athletes Fund Grants
-Hong Kong 2009 East Asian Games Education Scheme

Total, Projects approved in 2014-2015

SCHEDULE 1
Expenditure Total Unspent
Approved Less Refunc Expenditure Balance
Commitment  during 2016/201° up to 31.3.201 (N=Not required)
$ $ $ $
694,300 385,86 385,861 277,300
31,139 N
694,300 385,861 385,861 308,439
13,741,520 1,527,63! 11,926,647 1,814,873
Outstanding commitment 880,080
Balance not required (N) 934,793
Total unspent balan 1,814,87
437,900 - 319,968 -
117,932 N
437,900 - 319,968 117,932
1,162,000 - 1,154,980 -
7,020 N
1,162,000 - 1,154,980 7,020
1,289,390 - 935,908 -
353,482 N
1,289,390 - 935,908 353,482
962,500 - 908,795 53,705
962,500 - 908,795 53,705
783,860 - 730,020 53,840
783,860 - 730,020 53,840
1,363,150 21,05( 1,257,700 105,450
504,250 - 399,250 105,000
1,867,400 21,050 1,656,950 210,450
752,900 42,10( 605,650 147,250
336,400 42,10( 302,800 33,600
1,089,300 84,200 908,450 180,850
1,335,353 259,90t 885,253 450,100
1,191,320 269,62: 780,223 411,097
2,526,673 529,531 1,665,476 861,197




STATEMENT OF APPROVED GRANTS - Continued

SCHEDULE 1
Expenditure Total Unspent
Approved Less Refunc Expenditure Balance
Description Commitment  during 2016/201° up to 31.3.201 (N=Not required)
$ $ $ $
(i) Projects approved in 2015-201
1 Hong Kong Athletes Fund Grants 1,694,770 447,97. 595,423 1,099,347
-tuition fees for athletes
2 Hong Kong Athletes Fund Grants 1,242,310 302,28( 415,830 826,480
-Hong Kong 2009 East Asian Games Education Scheme
Total, Projects approved in 2015-2016 2,937,080 750,252 1,011,253 1,925,827
(i) Projects approved in 2016-201
1 Hong Kong Athletes Fund Grants 1,656,463 105,25( 105,250 1,551,213
-tuition fees for athletes
2 Hong Kong Athletes Fund Grants 923,030 81,55( 81,550 841,480
-Hong Kong 2009 East Asian Games Education Scheme
3 Hong Kong Athletes Fund Grants 2,972,160 2,972,16! 2,972,160 -
-Elite Athletes Performance Recognition Scheme
Total, Projects approved in 2016-2017 5,551,653 3,158,960 3,158,960 2,392,693
Total, HONG KONG ATHLETES FUND 18,607,756 4,543,99. 12,450,760 6,156,996
Outstanding commitment 5,678,562
Balance not required (N) 478,434
Total unspent balance 6,156,996
ARTS AND SPORT DEVELOPMENT FUND
(a) Projects approved in 2002-2003
Hong Kong Arts Development Council 6,760,000 - 5,816,774 943,226
-to provide financial support for Hong Kong Arts\izéopment
Council to implement its three year strategic lad for other
projects which are not included in the plan butmwake a
significant contribution to the further developrnenarts in
the community
Total, Projects approved in 2002-2003 6,760,000 - 5,816,774 943,226

(b) Projects approved in 2007-2008

Hong Kong Arts Development Council 19,552,500 500,00t 18,283,703 825,000
-to provide financial support for Hong Kong Arts\@éopment

443,797 N
Council to implement projects initiated by HongrigpArts
Development Council and other projects which mitlke
significant contribution to the further developrnefithe arts
in the community.
Total, Projects approved in 2007-2008 19,552,500 500,000 18,283,703 1,268,797

(c) Projects approved in 2008-2009
Hong Kong Arts Development Cour 20,785,00 181,80( 18,626,44 1,225,000
-to provide financial support for Hong Kong Arts\éopmen 933,55! N
Council to implement projects initiated by HongrigpArts
Development Council and other projects which miike
significant contribution to the further developrnefithe arts
in the community.

Total, Projects approved in 2008-2009 20,785,000 181,800 18,626,447 2,158,553

(d) Projects approved in 2009-2010
Hong Kong Arts Development Cour 27,149,70
-to provide financial support for Hong Kong Arts\2éopmen
Council to implement projects initiated by HongrigpArts
Development Council and other projects which miike
significant contribution to the further developrnefithe arts
in the community

- 24,740,95 224,68!
2,184,06' N

Total, Projects approved in 2009-2010 27,149,700 - 24,740,952 2,408,748
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STATEMENT OF APPROVED GRANTS - Continued

Description

(e) Projects approved in 2010-2011

Hong Kong Arts Development Council

-to provide financial support for Hong Kong Arts\izéopment
Council to implement projects initiated by Hongri¢pArts
Development Council and other projects which migike
significant contribution to the further developrnenthe arts
in the community

Total, Projects approved in 2010-2011

(f) Projects approved in 2011-2012

1

Hong Kong Arts Development Council

-to provide financial support for Hong Kong Arts\@éopment
Council to implement projects initiated by Hongri¢pArts
Development Council and other projects which miike
significant contribution to the further developrnefithe arts
in the community

Total, Projects approved in 2011-2012

(g9) Projects approved in 2012-2013

(h

(0]

1

Hong Kong Arts Development Council

-to provide financial support for Hong Kong Arts\izéopment
Council to implement projects initiated by Hongri¢pArts
Development Council and other projects which migike
significant contribution to the further developrnenthe arts
in the community

Arts Capacity Development Funding Scheme

-to support larger scale and cross-year arts altaralinitiatives/
projects for enhancing capacity development fonpsing

arts groups and arts practitioners as well asweaging

the community and private sector to sponsor tte ar

Total, Projects approved in 2012-2013

Projects approved in 2013-2014

1

Hong Kong Arts Development Council

-to provide financial support for Hong Kong Arts\izéopment
Council to implement projects initiated by Hongri¢pArts
Development Council and other projects which migike
significant contribution to the further developrnenthe arts
in the community

Arts Capacity Development Funding Scheme

-to support larger scale and cross-year arts altaralinitiatives/
projects for enhancing capacity development fonpsing

arts groups and arts practitioners as well asweaging

the community and private sector to sponsor tte ar

Total, Projects approved in 2013-2014

Projects approved in 2014-2015

1

Hong Kong Arts Development Council

-to provide financial support for Hong Kong Arts\@éopment
Council to implement projects initiated by Hongri¢pArts
Development Council and other projects which miike
significant contribution to the further developrnefithe arts
in the community

Various Sports Organisations
-to support sport projects which will make a sigaifit

contribution to the further development of sparthie
community

Arts Capacity Development Funding Scheme

-to support larger scale and cross-year arts altaralinitiatives/
projects for enhancing capacity development fonpsing

arts groups and arts practitioners as well asweaging

the community and private sector to sponsor tte ar

Total, Projects approved in 2014-2015
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SCHEDULE 1
Expenditure Total Unspent
Approved Less Refunc Expenditure Balance
Commitment  during 2016/201° up to 31.3.201 (N=Not required)
$ $ $ $
18,098,000 - 16,858,904 963,428
275,668 N
18,098,000 - 16,858,904 1,239,096
26,105,000 - 23,902,076 2,041,352
161,572 N
26,105,000 - 23,902,076 2,202,924
34,000,000 905,66¢ 29,402,415 2,995,634
1,601,951 N
29,440,000 277,606 26,904,309 1,778,750
756,941 N
63,440,000 1,183,275 56,306,724 7,133,276
34,116,600 544,15 28,424,879 4,678,920
1,012,801 N
33,860,000 2,490,759 28,300,865 5,438,929
120,206 N
67,976,600 3,034,910 56,725,744 11,250,856
28,389,500 1,946,21: 23,409,262 4,466,450
513,788 N
98,055,312 367,147 85,060,759 12,994,553
38,251,000 6,988,487 27,280,387 10,877,000
93,613 N
164,695,812 9,301,846 135,750,408 28,945,404




STATEMENT OF APPROVED GRANTS - Continued

Description

(i) Projects approved in 2015-2016

1

Hong Kong Arts Development Council

-to provide financial support for Hong Kong Arts\izéopment
Council to implement projects initiated by Hongri¢pArts
Development Council and other projects which migike
significant contribution to the further developrnenthe arts
in the community

Various Sports Organisations
-to support sport projects which will make a sigaifit

contribution to the further development of sparttie
community

Arts Capacity Development Funding Scheme

-to support larger scale and cross-year arts altaraLinitiatives/
projects for enhancing capacity development fonpsing

arts groups and arts practitioners as well asweaging

the community and private sector to sponsor tte ar

Total, Projects approved in 2015-2016

(k) Projects approved in 2016-2017

1

Hong Kong Arts Development Council

-to provide financial support for Hong Kong Arts\izéopment
Council to implement projects initiated by Hongri¢pArts
Development Council and other projects which migike
significant contribution to the further developrnenthe arts
in the community

Various Sports Organisations
-to support sport projects which will make a sigaifit

contribution to the further development of sparttie
community

Arts Capacity Development Funding Scheme

-to support larger scale and cross-year arts altaraLinitiatives/
projects for enhancing capacity development fonpsing

arts groups and arts practitioners as well asweaging

the community and private sector to sponsor tte ar

Arts Development Fund Grants
-subsidy for cultural exchange projects

Total, Projects approved in 2016-2017

Total, ARTS AND SPORT DEVELOPMENT FUND

GRAND TOTAL
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SCHEDULE 1
Expenditure Total Unspent
Approved Less Refunc Expenditure Balance
Commitment  during 2016/201° up to 31.3.201 (N=Not required)
$ $ $ $
31,124,000 990,00( 23,949,000 7,175,000
130,906,743 12,547,862 105,631,875 25,274,868
29,640,000 8,942,750 16,020,750 13,619,250
191,670,743 22,480,612 145,601,625 46,069,118
26,317,200 18,579,70 18,579,700 7,737,500
87,067,331 79,366,397 79,366,397 7,700,934
29,700,000 4,185,000 4,185,000 25,515,000
3,588,500 603,076 603,076 2,830,900
154,524 N
146,673,031 102,734,173 102,734,173 43,938,858
752,906,386 139,416,61 605,347,530 147,558,856
Outstanding commitment 139,306,377
Balance not required (N) 8,252,479
Total unspent balance 147,558,856
852,844,281 154,810,32 658,540,519 194,303,762
Outstanding commitment 171,722,313
Balance not required (N) 22,581,449
Total unspent balanct

194,303,76



SCHEDULE 2

SUMMARY OF APPROVED GRANTS
AND OUTSTANDING COMMITMENTS AS AT 31 MARCH 2017

Grants approved

From 1.4.2016 Cumulative Outstanding

Fund to 31.3.2017 to date commitments

$'000 $'000 $'000

MAIN FUND 13,280 289,635 25,857
SPORTS AID FOR THE DISABLED FUND - 15,202 -
SPORTS AID FOUNDATION FUND - 134,524 -
ARTS DEVELOPMENT FUND 694 66,256 880
HONG KONG ATHLETES FUND 5,552 28,391 5,679
ARTS AND SPORT DEVELOPMENT FUND 146,673 1,583,581 139,306

166,199 2,117,589 171,722
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Sir David Trench Fund For Recreation

MAIN FUND
APPROVED GRANTS BY TYPES OF ORGANISATION
FOR THE YEAR ENDED 31 MARCH 2017

Camps
$1.3 Million
9.8%

Other Organisations
(Including Schools,
Handicapped Agencies and
Community/Elderly Centres)
$3.0 Million
22.6%

o Local and
Neighbourhood
Organisations
$0.5 Million
3.7%

1 1111 } ]
\ Youth Centres
$0.5 Million

3.7%

Sports Associations
$8.0 Million
60.2%

TOTALAPPROVED GRANTS  $13.3 Million
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Sir David Trench Fund For Recreation

MAIN FUND
APPROVED GRANTS FOR THE YEARS 2012-13 TO 2016-17

% Sports Associations

Local and Neighbourhood Organisations

Youth Centres

\ Other Organisations

Camps

$Million
30
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Sir David Trench Fund For Recreation

$Million
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Sir David Trench Fund For Recreation

ARTS DEVELOPMENT FUND
APPROVED GRANTS FOR THE YEARS 2012-13 TO 2016-17
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Sir David Trench Fund For Recreation

HONG KONG ATHLETES FUND
APPROVED GRANTS FOR THE YEARS 2012-13 TO 2016-17

EAG - Subsistence Allowance for Retired Athletes

% EAG - Tuition Fees Athletes

Subsistence Allowance for Retired Athletes

k\ Tuition Fees for Athletes

Youth Athletes Scholarship Award

Elite Athletes Performance Recognition Scheme

$Million

6.0 1 5.55
5 | 5.10

5.0

4.5 A

4.0 - 1217

3.5 A

2.53
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Sir David Trench Fund For Recreation

ARTS AND SPORT DEVELOPMENT FUND
APPROVED GRANTS BY TYPES OF ACTIVITY
FOR THE YEAR ENDED 31 MARCH 2017

Arts Development
$59.6 Million
40.6%

Sport Development
$87.1 Million
59.4%

TOTAL APPROVED GRANTS $146.7 Million
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Sir David Trench Fund For Recreation

$Million

ARTS AND SPORT DEVELOPMENT FUND

APPROVED GRANTS FOR THE YEARS 2012-13 TO 2016-17
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@ Sport Development
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SCHEDULE 3
STATEMENT OF INVESTMENTS AS AT 31 MARCH 2017

Securitit

MAIN FUND
(a) Hong Kong Listed Equity Securities:
Tracker Fund of Hong Kong

(b) Overseas Equity Securities:
Listed - SPDR S&P 500 Exchange Traded Fund

Total, MAIN FUND

HONG KONG ATHLETES FUND
(a) Hong Kong Listed Equity Securities:

Tracker Fund of Hong Kong

(b) Overseas Equity Securities:
Listed - SPDR S&P 500 Exchange Traded Fund

Total, HONG KONG ATHLETES FUND

ARTS AND SPORT DEVELOPMENT FUND
(a) Hong Kong Listed Equity Securities:
Tracker Fund of Hong Kong

Coupon Rate

Listed - investment portfolio under the managenoémxternal investment manager

(b) Overseas Equity Securities:
Listed - SPDR S&P 500 Exchange Traded Fund

Listed - investment portfolio under the managenoémxternal investment manager

(c) US Dollar-denominated Debt Securities:
China Construction Bank (Asia) Corporation Ltd

Bank of China Limited, London Branch

Total, ARTS AND SPORT DEVELOPMENT FUND

3.25%

1.875%
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Maturity Date HK$'000

48,300

50,925

99,225

4,648

2,748

7,396

449,411

368,016

420,404

487,728

2.7.2019 29,688

9.11.2019 50,988

1,806,235



