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Hong Kong’s recent economic situation
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The Hong Kong economy continued to revive in Q3
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Exports of services and private consumption rose further,
overall investment rebounded sharply, while exports of goods continued to fall
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Retail sales rose further in October,
while merchandise exports largely remained soft
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The labour market remained tight in recent months
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Unemployment rates of various major sectors
stayed low in general
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Employment income continued to attain decent growth
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Number and proportion of low-income households™
declined from a year earlier, comparable to the pre-pandemic levels
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Note : (*) Low-income households refer to households with monthly household income less than $9,500 (at Q3 2023 prices).
This does not include households with all members being economically inactive.
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Underlying consumer price inflation remained moderate
in overall terms
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Contribution to the year-on-year rate of change in the underlying consumer price index by major component
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Note: Energy-related items include electricity, town gas, liquefied petroleum gas and other fuel, and motor fuel. 10



2023 g Hr A B TR
Latest economic forecasts for 2023 as a whole
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Local residential property market
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The residential property market sentiment was rather cautious
in recent months
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Total medium-term private ﬁrst-hand flat supply
would rise to a high level of 107 000 units
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Note : The above figures included unsold units in completed projects, units under construction but not yet sold by presale, and units from disposed sites where
construction may start anytime.

Source : Housing Bureau.
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Economic outlook for 2024
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With inflation in the major advanced economies staying elevated,
interest rates are expected to stay at higher levels for longer
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(") Forecast derived from the relevant interest rate derivatives, calculated by Bloomberg.
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The global economy will continue to
face relatively large uncertainties in 2024

B B A A AR 10 H AYFEH]
. IMF forecasts in October
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Inbound tourism is expected to revive further
as handling capacity continues to strengthen

AR (BHGF9)
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Note:  (*) Figure for November 2023 is provisional.
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Hong Kong economy will continue to face numerous challenges and a highly uncertain
external environment in 2024, but the overall economy should be able to revive further
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The global economy will continue to face relatively large uncertainties in 2024. Heightened
geopolitical tensions may have a negative impact on global economic growth, financial
market stability, commodity prices, as well as trade and investment flows
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Facing a challenging and uncertain external environment, Hong Kong’s exports of goods will
inevitably remain under pressure
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On the other hand, inbound tourism and private consumption are expected to revive further as
handling capacity continues to strengthen and household income continues to increase,
though the extent of recovery will depend on factors such as consumption sentiment and
patterns as well as the attractiveness of products and services, etc.
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Fixed asset investment should expand further alongside the ongoing economic recovery

o A FFRE R RIFE N ER NS KCE - I8 G SRR H BRI
Yet, with interest rates staying at higher levels for longer, this will inevitably impose
constraints on various economic activities
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Inflation outlook for 2024 will depend on a host of factors
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Hong Kong’s inflation outlook will depend on a host of factors, including overall
economic performance, local cost pressures, international commodity prices, inflation
situation of major import sources, and exchange rates movements, etc.
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As central banks of major advanced economies are expected to keep their monetary
policies tight, external price pressures should continue to moderate next year. Domestic
cost pressures will depend on the pace of recovery of the Hong Kong economy
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