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Hong Kong’s recent economic situation
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The Hong Kong economy recorded moderate growth in Q1
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Exports of services and exports of goods grew visibly
FHAE SRR (%)

Year-on-year rate of change (%)

: 2%
. e nfan /\\ 8.4%
xports of services f\
| | | | |
I L L L L L L L L L L L L L L
Ql Ql Ql Ql Ql Ql Ql
2018 2019 2020 2021 2022 2023 2024

] mEEHOEE

E Merchandise o
- exports value 11.9%
; 6.8%
E \/\/ '4\2-8%
- EYHO (FE)

] Exports of goods

. (in real terms)

| | | | |
rrrrrrrrrrrrrr T T T T T 1T 71T 7T T"
Ql Ql Ql Ql Ql Ql Ql
2018 2019 2020 2021 2022 2023 2024
it (%) 20241 B4 -

Note: (*) Figure for January to April 2024.
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Private consumption and overall investment expanded mildly
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The labour market remained tight

KIER (%)
Unemployment rate (%)
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Employment earnings continued to grow steadily

DI BRI (%)
Year-on-year rate of change in nominal terms (%)
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Number and proportion of low-income households* declined

to levels comparable to pre-pandemic periods
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Note : (*) Low-income households refer to households with monthly household income less than $9,500 (at Q1 2024 prices).

This does not include households with all members being economically inactive.
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Underlying consumer price inflation was modest
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Contribution to the year-on-year rate of change in the underlying consumer price index by major component
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Note: Energy related items include electricity, town gas, liquefied petroleum gas and other fuel, and motor fuel.
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Hong Kong Dollar exchange rates
and interest rates
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The HIBORSs came lower as seasonal demand for Hong Kong dollar funding faded
after the end of last year
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The Hong Kong dollar exchange rate softened moderately entering 2024,
but rebounded since late April
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L.ocal asset markets
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The local stock market was under pressure in early 2024,
but rose back notably in recent months
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Following the Government’s cancellation of all demand-side management measures,
the residential property market turned active while flat prices stabilised
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Total medium-term private first-hand flat supply
would rise to 112 000 units
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Note : The above figures comprise unsold flats of completed projects, flats under construction but not yet sold and flats on disposed sites where construction can
start at any time.
Source : Housing Bureau.
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Outlook for the rest of 2024
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The disinflation process in the US decelerated;
market expects more gradual interest rate cuts
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(#) Latest median forecast of inflation by private sector analysts.
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(") Forecast derived from the relevant interest rate derivatives, calculated by Bloomberg.
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Exports of goods are expected to improve further
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..if external demand holds up well
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2 e 1 B 2023 IMF forecasts for 2024
GDP growth (%) 15 fTEA A F T

Forecasts in January | Forecasts in April

2EK World 3.2 3.1 3.2
1 &R A i, Mainland China 5.2 4.6 5.07
SEHELT TR Advanced economies 1.6 1.5 1.7
E=] US 2.5 2.1 2.7
B Tl& Euro area 0.4 0.9 0.8
HZ Japan 1.9 0.9 0.9
Developing Asia (excluding the Mainland) ’ ) )

Ei (#) B s B AR B VU RRE RS 5 T 5w — 20244E5 F -
Note:  (#) IMF Article IV Consultation, May 2024.

(*) SEMBHS SR T /3 AIE2023 12 F k22024524 H HYFEH] -

(*) Forecasts by the Asian Development Bank in Dec 2023 and Apr 2024 respectively.
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But geopolitical tensions may continue to bring uncertainties
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Exports of services should be supported by
further revival of inbound tourism
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Inbound tourism should revive further alongside the continued recovery of handling

capacity and the Government’s strenuous efforts to promote a mega event economy
AR (E )
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Note: (*) Figure for May 2024 is provisional data up to 30 May. 20
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Rising employment earnings and the Government’s initiatives
to boost market sentiment should help drive private consumption

FAEE R (%)
Year-on-year rate of change (%)
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Median monthly employment earnings of 12 | i oo oo o
full-time employees continued to increase 1o | _(excludingforeign domestic helpers)
by 5.4% in nominal terms in the first quarter ¢
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e R B S IRGEIRTE RS - MR 5 |
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The 2024-25 Budget highlighted the
promotion of a mega event economy. On 2 |
top of attracting tourists, it can bring wider -4 |
entertainment and leisure choices for local -6 +
residents, and thus drive businesses of g |
sectors such as catering and retail o
o WREMEHNEEAIESNEREKEL o |
Though the changing consumption pattern , |
of residents still poses challenges iy
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Year-on-year rate of change in real terms (%)

Continued economic growth will lend support to fixed asset investment,

but tight financial conditions may affect confidence
HEEHE I (%)
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7.

Overall inflation should stay contained in the near term
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Import prices
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Import prices of consumer goods
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Outlook for the Hong Kong economy
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The Hong Kong economy should record further growth in the rest of the year
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Exports of services should be supported by further revival of inbound tourism, alongside the continued
recovery of handling capacity and the Government’s strenuous efforts to promote a mega event
economy and enhance local attractions and tourism events
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Exports of goods are also expected to improve further if external demand holds up well, though we
need to remain vigilant to uncertainties that may continue to be brought by geopolitical tensions
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On the other hand, although residents’ changlng consumption pattern still poses challenges, rising
employment earnings and the Government’s introduction of various initiatives to boost market
sentiment should help drive private consumption. Continued economic growth will also lend support
to fixed asset investment. However, a longer period of tight financial conditions may affect local
economic confidence and activities

2024 F LB RTFAIMERAE2.5% £3.5%
Real GDP growth forecast for 2024 is maintained at 2.5% to 3.5%
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Outlook for the Hong Kong economy (cont’d)
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On the inflation outlook, overall inflation should stay contained in the near term.
Domestic costs may face some upward pressures as the Hong Kong economy
continues to grow. External price pressures should remain on a broad downward trend

o 2024FFHANEER HE Y EBIRRAY TN 7 BIHERFAE 1. 7% 5 2.4%

The forecast rates of underlying and headline consumer price inflation for 2024 are
maintained at 1.7% and 2.4% respectively
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Real GDP growth

FR AR
Underlying
inflation

20244 q Hr A B TR
Latest economic forecasts for 2024 as a whole
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Forecasts as released
on 28 Feb
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Latest forecasts
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