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Hong Kong’'s recent economic performance
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The Hong Kong economy continued to expand
though at a moderated pace, in Q3 over ayear earlier
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Total exports of goods saw decelerated growth

while exportsof servicesincreased further
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but private consumption expenditure continued to decline
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Overall mvestment expenditurerose further,
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Thelabour market remained tight,
with the unemployment rate staying low
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Employment ear nings continued to record solid growth
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The proportion of low-income households*
was compar able to the pre-pandemic levels
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Note: (*) Low-income householdsrefer to households with monthly household income less than $9,600 (at Q3 2024 prices).
This does not include households with all members being economically inactive.
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Underlying consumer price inflation remained modest
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Contribution to the year-on-year rate of change in the underlying consumer price index by major component
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Hong Kong Dollar exchangerates
and Interest rates
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HIBORs started to follow a broad downward trend in the quarter
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The HKD spot exchange rate against the USD
strengthened during the quarter but weakened shightly of late
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Sentiment in thelocal stock market hasimproved
since mid-September, though eased back somewhat of late

b1t + AT
Index HK$ Bn

| FHEXIEE (G1F47) '
1 Daily total turnover (RHS)

EEER (ERR)
Hang Seng Index (LHS)

1) #

1/22  3/22  5/22 7/22 9/22 11/22 1/23 3/23 5/23

7/23  9/23 11/23  1/24  3/24 5/24  7/24  9/24 11/24

- 700
+ 600
+ 500
1 400
: 300

200

100

14



2\

(EEVIETSHERAAER TR R SRR
{8 B =B L H GRS R E Jﬁn@m

Theresidential property market remained quiet for most of the quarter,
but regained momentum after the USrate cuts began in September
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Total supply of privatefirst- “hand flatsin the medium term
remained high
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Note: The above figures comprise unsold flats of completed projects, flats under construction but not yet sold and flats on disposed sites where construction can
start at any time.

Source : Housing Bureau. 16
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L atest economic forecasts for 2024 as a whole
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While the external environment has turned more challenging recently, the Hong Kong economy is expected to
maintain its growth momentum for the remainder of the year. Increased globa economic uncertainties, escalation of
trade conflicts, as well as the change in consumption patterns of residents and visitors will pose pressures, but
further monetary easing by major central banks and the Mainland’s recent introduction of various measures to boost
the economy will provide support

Underlying inflation
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Economic outlook for 2025
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The global economy will face heightened uncertaintiesin 2025

BPE B R S48 E 10H B ERYTEHI
LR B 2023 IMF forecastsin October
GDP growth (%) 2024 FE M 20254E FEH
2024 forecasts 2025 forecasts
2ER World 3.3 3.2 3.2
1 ER A # Mainland China 52 4.8 4.5
SRR PE Advanced economies 1.7 1.8 18
£ US 2.9 2.8 2.2
ExJTlE Euro area 0.4 0.8 12
H K Japan 1.7 0.3 11
?ﬁfﬁgﬁi%ﬁﬁﬁg the Mainland) 5.1 5.1* 5.2%

i (*) SENBAZE IR TAE 20244E9 H Fr {ERY TN -
Note:  (*) Forecasts by the Asian Development Bank in September 2024.
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The IMF, in October, warned that downside risks to the global economic outlook have gained prominence,

including an escalation in regional conflicts, monetary policy remaining tight for too long causing a faster-

than-anticipated growth deceleration, a resurgence of financial market volatility, and intensification of

protectionist policies o
1
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Major uncertainties
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If the US government substantially increases tariffs, there will be serious disruptions to global trade and
Investment flows, and countermeasures by other economies will be triggered
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The expected expansionary fiscal policies to be introduced by the next US administration should increase
inflationary pressure. The pace of interest rate cuts may slow as a result, which would dampen global
economic sentiment and growth, and lead to volatility in the financial market
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Hong Kong's economic outlook will face quite some challenges,
but there will be support

PKEL Challenges:

*
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If the US substantially increases tariffs, Hong Kong's exports, particularly re-exports from the Mainland to the US,
would be hit notably
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A slowdown in the pace of rate cut in the US could cause the Hong Kong dollar to stay relatively strong for longer,
affecting the attractiveness of domestic goods and services, thereby undermining residents’ and visitors' consumption
in Hong Kong. Domestic economic sentiment would aso be affected

SZRF Support:

*
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Our country’s strong measures to boost the economy will help improve market confidence in Hong Kong, and benefit
different segments of the economy
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The Mainland and Hong Kong economies have made some changes over the past few years, such as stepping up
efforts to expand into emerging markets, to adapt to the challenging international environment

RGBT HEREEENRT TSR] - CRBATFRLCER
Hong Kong's efforts in expanding our economic capacity and enhancing our competitiveness in recent years have
gradually borne fruit

20244 (Bl ) FRiti— ARSI ETBHYA JITEHE » WA AR &OB S Rt AMrEhee - s bR R
The 2024 Policy Address has set out a range of strong measures on economic development, which will inject new
Impetus to economic development in Hong Kong, strengthening Hong Kong’s economic outlook
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| nflation outlook for 2025 will hinge on a host of factors
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Hong Kong's inflation outlook will hinge on a range of factors, including overall
economic performance, local cost pressures, international commodity prices, inflation
situation of Hong Kong's major import sources, and exchange rates movements, etc.

0iﬁﬁﬁ%@ﬁﬁ%iﬁﬁﬁﬂ%%ﬁﬁ’Kﬁ%%ﬁ%é@%%%Kﬁﬁﬁo
A AR e [ & AR AN R A M EITEE ]
External inflationary pressures should remain largely moderate next year, though
geopolitical developments may pose uncertainty. Domestic cost will see mild upward
pressures as the Hong Kong economy continues to grow
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